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SHERWIN PAINT OGILVIE FLOUR [Dominion Textiles [KING EDWAI 
EXPORT SALES | Operates Its Plants | HAS INGREA 


_ UP THIS YEAR} ~Nearly at Capacity| INP ATRONA 3 


Current Period Shipments OuBock: for Could Meet Every Den 


The Crisis in Newsprint 
— Causes and Possible. Solutions 


ON MANY LINES Present crisis in Canadian newsprint results from no single 
* mistake ingle person, but is the result.of a slow development 


by any si 
covering the past ten years of somewhhkt reckless expansion and 
Cut. of 40 Cents a Gallon untoward efforts to govern the course of economic law. 
7 Investors, business ,men, 


rivate citizens are concerned about Increased 


: oot when it rh mets 
@omplicated and technical matters, 


panies 


mays a potential 
A tebeaionten 
t on thé statute 
last May, and 
ting some seri- 
‘One of these is 
this 


u~ | lines of paint to a 


bY | wholesale 


on Paint An- 
, nounced 


LOWEST IN 13 YEARS 


General Downward Revision 
Due. to Decline in Basic 
Commodity Require- 

ments — 


From Our Own Correspendent 
MONTREAL. — Sherwin - Wil- 
Co. of Canada has effected a 
reduction in prices of virtually all its 
roducts—a reduction. which ranges 
m 40 cents a gallon on standard 


ce downward 
revision in other: lines of varnish, 
enamel and wall paints. . 

The cut is a natural reflection 
of lower comm It is 
understood 


the future of the.newsprint industry in Canada. 

The Financial Post has published the week to 
-events in newsprint, has detailed the development of the 
situation. From time to time it has 


several years 


Each week for 
week 


present 
viewed the whole situation in 


order that broader perspectives might not be lost. 
{n this issue, a comprehensive summary of newsprint and its . 


problems is given. Possible wa 


out are discussed. It is-a lengthy 


article because the story‘is fully told. This is the most complete 
summary of the situation that has anywhere been published and it 
is up to the minute. Security holders, particularly, will find it worthy 


of close study. 


Newsprint Industry 
Must Now Decide 


Course 


for Future 


demand Choice Seems to Lie Between Merger of Principal 
Canadian Producers and Open Fight For Business, 
With Price Control Thrown in Discard 


i th 
e 
lowest point in 18 years. Present 
quotations are at $3.50 a gallon; 
prices in 1917 were $3.30. 
from a high of $5.30°a gallon ia 1620 

ma 0 a on 

to existing levels. 
Raw Materials Are Cheap 

Raw materials today are 2 low 
tine declined 


it.| steadily and at 60 cents a gallon 


genera 
Glocuucdut Tiny Sng British 
ion ward the Conservatives 


registers a drop of 20 cents since the 
beginning of the year. In 1920 thi 
commodity sold at $2.65 a gallon. 
Linseed oil, another‘constituent of 
paint, is-presently quoted at 69 cents 
is compares with a high 


a on. Th 
of $2.70-a-gallon in 1919 and a low of 


_the fall were ry. 
prwdonead fine weather acted 
vor of the company and the gen- 
eral volume of business reflected the 
good painting season. 
Purchases Raw Materials 
The company -confines its ‘ pur- 


chases entirely to raw materials; a | P™int 


factor which throws ton the re- 
cently announced’ price reduction. 
Its output includes ro varnishes, 
enamels, white lead, dry colors, lin- 
seed oils, etc. In addition to 9 paint 


in, 


TEN YEARS’ REVIEW 


EXPLAINS TROUBLES 


By JOHN E. LANGDON 
Eastern Editer, The Financial Post 


MONTRE. 


’s newsprint industry is a product of the 20th 
century. Though paper had been made from rag, and later from wood, ane the West 


a number of years earlier, the 90’s first saw newsprint in the Dominion’s 


trade returns. 


Today the industry is one of the largest in the country, both in respect 


to capital investment and in value of production. Operations are carried 


on in British Columbia, Manitoba, Ontario, Quebec, New Brunswick and 


Nearly Double These of 
Year Ago 


WHEAT PRICES HELP 


Investment Account for Year 
is Likely to Reflect Easiness 
in Stock Market 
Prices 


From Our Own Correspondent 


MONTREAL.— Export shipments 
of Ogilvie Flour Mills Co. to date are 
approximately double those of the 
same period last year. Domestic 
business has been mai and 
sales are holding around last year’s 
level. The improvement in exports 
is a direct reflection of low prices for 


Earnings This Year 
Doubtful 


\SALES LOWER SO FAR 


Steady Improvement Should 
Follow as Domestic Market 
Absorbs Old 
Imports 


From Our Uwn Correspondent 
MONTREAL.—Plants of Dominion 
Textile bape are oa — Ss 

cent of ca near 
Present production is to take eare 
lh im ~ t, th Loy Gag 

men 

reason he that” cumulative 
totals to date fall below those of last 


that Canadian |y 


recalled 
wheat was being undersold by other 


countries at this time last year, with | be 
ian mill 


the result that Canad ers 
found difficulty in marketing their 
product a Prices now conform 
with world wheat prices and 
are obtaining 
offering in export markets. 
Has Wide Distribution .. 
m is one of 


is with 

Norway, Sweden, Finland, countries 

adjacent to the Mediterranean, Egypt 

Deflation 

Iver values has. interfered with 
Orient trade. 

In 1928 exports to the Orient were 

above the aver was due 


le crop of 
m 


Nova Scotia, Thousands of people are dependent, either directly or | suited .to the Ori 
indirectly, upon it for a livelihood. Yet the industry is far from being in 


& prosperous er sound position. There is no chaos but there is a grave 


danger of the development of a chaotic. state of affairs, which might well 
cwt. | have a serious effect upon the economic life of the Dominion. 


Output Gains Steadily 

Prior to the war American news- 
print manufacturers were largely 
able to take care of domestic 


and varnish plants the company’s |)° 


facilities include 2 linseed oi] mills, 


|dry color works, insecticide manu- 
h facturing plant, pyroxylin la 


uer 
lant, an oxide mine at St. Malo, 
e., a power plant at Montreal,.a 
lead seeset ns Dee and various fac- 
tories for printing and manufactur- 
ing cans, boxes, barrels and i 


cts. 
fits during the last fiscal year 
y a falling off in 


similar 


fe -sales and also by a necessary revalu- 


. ation of raw material inventories. 


willi keep the 
ne haging: sath 
gain and, indeed, 
Mich to lose from an election. 
Mancdians can not properly con- 
-@@m themselves in the internal poli 
# of Britain. ; 


a better understanding 
a Conservative government 
with a Labor government is 
r purely of conjecture, 
og * * 


RIFF 
VISION 
ILL the revisions of the tariff 
» 7” begun by the Bennett govern- 
“Ment last September be abandoned 
| the present and left over until 
2? Innumerable rumors to this 
ect are in circulation at Ottawa, 
iad throughout the industrial centres 
, Dominion. 
sat is quite clear that a strong agi- 
on, probably political in its ori- 
m, is under way to prevent, further 
3 Mreases in tariff at this time, and 
‘. % many powerful politicians have 
‘Been converted to that view. 
Siting these rumors, it would ap- 
Tr that the idea of abandoning the 
# revision arose among Western 
hservative members and has been 
ached rather thoroughly, within 
© party, in the East. Not a few 
Winet ministers appear to have 
Mm converted. The campaign be- 
mn after Mr. Bennett went over- 
Ss, has been proceeding vigorously 
‘fis absence, and has greeted him 
upon his return to the capital. 


AAR. BENNETT has never given 
=~ countenance to such proposals 
edging from his past record, is 

B iikely to do so. As far as his ad- 
ation of the finance depart- 

pat is concerned, it may be stated 
Meimitely that the tariff revision is 
¥on and active pegperations for 

Pate being pushed forward more 
AContinued on page 2, evi. 8) 


> 


(Continued on page 2, col. 6) 


Ser. Stations 
Conserves Cash 
To Fight Rival 


In view of the well laid plans: for 
go by the Gilbert & Barker 
Mfg. Co. Ltd., of 187 Geary Ave., 
Toronto, directors of Service Sta- 
tions Equipment Co. were doubtless 
only reasonable precautions 
when they refrained from increasing 
the present dividend rate of $2.60 a 
share in spite a the fact may 
company expects to earn nearly $6 a 
share in 1930. ' 

The Gilbert & Barker Mfg. Co. is 
a wholly-owned subsidiary of Gilbert 
& Barker Co. of America, which in 
turn is a wholly-owned subsidiary of 
Standard Oil of New Jersey. It is in 
the United States one of the largest, 
if not the lazgest manufacturer, of 
oil and oline pumps and house- 
hold fuel oil burners. The Canadian 
company will manufacture similar 


‘lines here. .The company has sold 


a considerable amount in Canada 
already, but expects large produc- 
tion from the new Toronto plant in 
1931. The company has splendid 
prospects in view of the fact that 
the Imperial Oil Co,, the, largest 
user and distributor of oil products 
in Canada, is almost certain to be a 
customer. 

Service Stations has been for sev- 
eral years the largest manufacturer 
of oil trade equipment in Canada, 
and the fact that it has in a few 
years established itself on such a 
strong financial foundation and ac- 

uired so large a business indicates 
that it will continue to be one of 
the principal companies, if not the 
principal company, m the Canadian 
arena. It may be pointed out that 
the Service Stations Equipment Co. 
has already invaded the United 
States, and has well diversified out- 
lets for business in such companies 
as the Bennett Pum ete of Michi- 

an, Metal Wares Corp., Hoyt Wood 

o., Superior Metal Products, Holden 
Morden, Ltd., Fess Oil Burners of 
Canada and ‘the Canadian John 


| Woods. Mfg. Co. 


The war years brought on an in- 
creasing demand for newsprint. 
American timber limits were becom- 
ing depleted. More and more Ameri- 
can publishers were looking to Can- 
ada for their newsprint. New mills 
were established here. Production 

Ww ey. High prices were paid 
or newsprin.. ' 

In 1920 production in Canada fell 
un short of the 900,000 ton’ mark. 

en came the post-war deflation 

iod, Prices for newsprint broke. 
ome of the Canadian producers were 


caught unaware. 
Cogantents 
in ‘develo ment 


Overlooked 
At that period 
of the Canadian newsprint industry, 
steps should have been taken to see 
that newsprint price. were placed on 
a basis retu @ normal profit. 
This was advocated by one manufac- 
turer, but the others d The 
majority wanted high prices main- 
tained. The publisher’s position was 
given £ $100 ens While the 
day 0 a ton newsprint passed, 
a price of $75 a ton prevailed in 1924, 
A cut of $2 a ton was made in that 
year and at the beginning of 1925 
newsprint was selling at $70 a ton. 
Prices were again reduced by $5 to 
$65 a ton in 1926 and this price was 
maintained until 1928. , 
What mee kan a anal thi 

at was happening du 8 
period? Consumption of newsprint, 
after a temporary halt, s up- 
ward again, Mills were operating at 
100 per cent of capacity. United 
States production was not increasing 
rather it was declining, and the pub- 
lishers looked to Canada for their 
supplies. ‘ 

o say that manufacturing was 
carried on in a wanton way in those 
years, is to understate the case. Ex- 
tra~agance prevailed. Few com- 
panies had any idea of their costs 
or what was a reasonable price for 
their product. All they knew was that 
there was a market for their news- 
ae at a price which netted them a 

andsome profit. 
Attracted New Mills 

Naturally this state of affairs could 
not continue without attracting capi- 
tal for the establishmunt of new mills. 
Between the post-war period and 
1928, thére took place a regular orgy 
of building, Causes contributing to 
this development may be divided into 
five divisions, namely, large profits to 
be realized, political, emand for 
paper, bankers’ desire for new securi- 
ties to sell, and the easiness with 
which timber limits could be secured. 

It was a golden age for the pro- 


Vv , 
? 


try 

The market could not continue in 
definitely to absorb the additional 
tonnage of newsprint that was being 
put on the market. If the new ma- 
chines were to be brought into pro- 
duction without due consideration of 
the absorption powers of the market, 
only one condition could result—over- 
enee aad breaking down of the 
price. 

Some steps were taken to head off 
danger. In 1927 Quebec Pulp and 
Paper Corp., owners of large timber 
limits in the Lake St. John district 
and operators of three groundwood 
mills, wanted to go ahead with the 
construction of a newsprint mill. 
Various negotiations took place, the 
upshot of. which was that Price Bros, 
and Port Alfred put $3, 
the enterprise effectively blocked 
the attempt to establish a paper mill. 

Buy in Control 

Early in 1928 Bathurst Power and 
Paper Co. was publicly financed and 
plans were under consideration for in- 
creasing the output of the newsprint 
mills. International Paper and the 
other big Canadian ucers got to- 
gether and sec control of the 
class B voting stock. Development of 
this property has been limited. 

During this golden period, Thunder 
Bay Paper Co. came into bein 


an output which threatened © dis- 


ten 
turb the market. Abitibi Power and |? 


Paper and Canada Power and Paper 


secured control of this establishment. | : 


Operations have seldom been at 


a 

bviously al] the new plants could 
not be taken over, though through 
consolidations and mergers the num- 
ber of independent operatdrs was 
kept down. Abitibi, for example, 
absorbed such companies as St. Anne 
Paper, Murray Bay Paper and Mani- 
toba Paper. In 1927 Price Bros. took 
over Donnacona Paper. 

Pass United States 

These moves tended to simplify 
control of production. But output 
kept increasing. In 1926 Canada 
passed the United States, as the 
world’s largest producer of newsprint 
paper, with an output of 1,881,737 
tons. Further gains were noted in 
1927 and in 1928, 

‘Capacity was increasing faster 
than consumption. There was a 
scramble for contracts. Orders for 
newsprint, more familiarly spoken of 
as tonnage, became of paramount im- 
portance. The market became very 
unsettled and a now-famous Hearst 
contract occupied the attention of 
producers and consumers. 


Famous Hearst Contract 
The Hearst contract is the equiva- 
lent of roughly one-fifth of the total 
United States consumption. A de- 


tailed account of how it comes to 
figure in the Canadian newsprint. 


situation is hecessary. 

At the beginning of 1928 a new 
price policy was adopted by the 
manufacturers; that of quoting a mill 
price with a part of the freight to 
destination allowed the pure 
This policy had its origin in negotia- 

(Continued on page 12) 


with ' 


around 3, 
000 barrels fg argee dat two years 
“6° Last Crop Graded High 
This year’s ‘crop, however, has 
erage’ a in togethe with. 1 
. ow 
rices for wheat, has. enabled 


illers to find a 
ket for, their 


Milling Operations Improved 


seems assured 
will do better in its milling activities 
than year. The cropyear of 
1929-1930 was one. of.the most try- 
ing in the history of the company. 
. A, Black, president of the com- 
pany, pointed out in his remarks to 


that the company | 


pro 
their share of business 


ber 
Increased Earnings Doubtful 
see Soe cia cant 
co oO a larger 
the demseatie market than has been 
the case heretofore, business 'condi- 
tions in general militate against 


of | chances for improved earnings dur- 


the current 


completed the first nine months of 

its current year which ends March 

SS meet, ond Dts Eee ee semana 
ese 


bi * $: 
Sales Spas seeesoorrres 19, 978 21,262,401 y 


e = earnings aereecee® 1,518,821 1,652,562 


dd: 
Int. and profit on 
sale of in svose 561,610 824,106 
- 2,079,981 . 1,976,668 


vestments was largely due to profits 
from operations of the two eo 


shareholders at the end of. the last | qo, 


fiscal peat, that the excessive prite 
at which Canadian wheat was held 
during the fall and winter of that 
period made it impossible for Cana- 
dian mills to successfully compete in 
foreign markets and:the drastic de- 
cline. in prices which followed during 
the summer of 1930 caused ous 
loss to those carrying stocks of flour 


and grain. 

This -situation found a manifest 
reflection in the financial statement 
of Ogilvie Flour Mills for its last 
fi year. Earnings after bond in- 
terest and depreciation totalled $1,- 
127,436 as compared with $2,381,741 
in the previous year and $1,941,550 
in the year before that. The common 
stock earned $13.17 a share, as com- 
pared with $29.89 a share in 1929, 


Bonus Was Reduced 

This sum was sufficient to take 

care of the usual dividend of $8 a 

share to which a bonus of $5 was 

added, making a total distribution of 

13 a share. In the previous year 
(Continued on page 2, col. 4) 


Stock Market 


20 INDUSTRIAL STOCKS 
MONTHLY Weekl 
Aug., 1929, te Nev., 1930 
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MARKET INDICATOR 
20 Industrial Stocks 
Week of Dec. 16 


eck of Dec. 
Month of Dec., 1929 


ser, | 


Week of Dec. 9 . 
Month ef Dec. 1928, .-0+00+6 1 


Profits from this source refi 
wisdom of the parent company in 
divers: its activities to include 
production of tire fabrics. 
The present slackness in the auto- 
mobile industry, however, is finding 
(Continued on page 2, col. 5) 


United Bond 


year in the motor car indus 
ected 


Tower Over Puny Assets eae perio 


executive with a n 
* (Continued on. page 2, col. 6) 


Liabilities 


Parent Company in Detroit Under Receivership Shows 
Assets Larger Than Liabilities— Manager for 
Subsidiary Has Long Task 


Statement of affairs of United 
Bond Co., as filed with the official 
receiver, show liabilities very large 
and assets comparatively small. Un- 
secured liabilities are shown at $29,- 
855, partly secured creditors are 
owed $100,943 and preferred credi- 
tors, $3,794. Contingent liabilities 
include $23,300 antees to banks, 
$521,549 for nds_ outstandi 
which are guaranteed by Uni 
Bond Co. and $200,000 for United, 
vend a oun Seneaees in the 
hands of the-public. 

Assets, as the following list will 
show, are not very promising: 

Book debts stated by debtor to be 


the assets of ‘the t 
company it ap that no substan- 
tial assets of any kind were left 
with the Canadian company, The 
Detroit company went under a re- 
ceivership because a petition for 
voluntary dissolution was filed by 
ne of its own directors who 
declared that the company could not 
conduct business at a profit under 
present business conditions. 
Pays Stavely Coupon 

Many of the buildings erected in. 
Canada as a result of the initiative 
of United Bond Co. are now in dif- 
ficulties. London & Western Trusts 
Co. has taken charge for the bond- 


state o 


63 holders. 


The trust uae is now paying 
a coupon on the Stavely Apartments 


800'6% per cent first mortgage bonds 


Coupon No. 6 for the semi-annua 


00 | dividend which was due on Aug: 5, 
8001/1930. The trust company was ap- 


Parent Company Assigns 

The company has outstanding cap- 
ital stock fully paid shown at $250,- 
000, most of it held in Detroit. The 

arent company, United States 
Mo e & Bond Co., also went into 
liquidation ‘on April 16, 1930, with 
assets shown at $12,561,414 and li- 
abilities at $10,776,240. Detroit & 
Security Trust Co. was made tempo- 
rary receiver. : 

U. S. Bond & Mortgage Co. was 
incorporated in er on Sept. 
28, 1927, to succeed U. S, Bond & 
Mort, Co., Ltd., a partnershi 
association incorporated in April, 
1915. Subsidiaries include United 
Bond Co., . of Canada, and 
United Bond Co. of Texas. It was 
engaged in' the mortgage banking 
business in Detroit and other sec- 
tions of the country. H. C. Wade 
was the president. 

In view of the much healthier 


pointed receiver and manager of 
this property immediately after de- 
fault in payment of dividend in Aug- 
ust last. Since that time the trust 
company has been in receipt of 
revenues, and has paid arrears of 
taxes, As funds accumulate another 

yment will be made but it is not 


fikely to be paid before next March. | Common 


Genosha is Breaking Even 


Cobalt. Contact 
The London & Western Trusts Goldbanks Synd. 
r for | Gem Lak 


Co., as receiver and. mana 


Genosha Hotel, Oshawa, will have 


to pay substantial tax ‘arrears from ¥ 
receipts before bond interest can be | ra" Rose 


paid. The hotel appears to be break- 
ing even this winter but it is hoped 
that there will be an improvement 
in business in the spring. 
Wellington Revenues Grow Slowly 
Wellington Building tax arrears 
have not been paid as yet and pres- 
ent prospects of paying off what is 
owing and giving bondholders their 
(Continued on page 2, col. 6) 
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« podes in View—Lumber 


and Newsprint 
Corti ae 


tiie. 4. 


~ FOR NEW PACT 


trad 


ANT | le as ra) 

M2 WITH. AUSS avi by the tine utter imports fall 
Py away there will be no loss in total 
rae ee imports from Australis. . 


SPECULATORS OUT 
OF WHEAT MARKET; 
NO PRICE SUPPORT 


U. S. Prices Still Propped 
Up by Farm Board 
ae Buying 
From Our Own Correspondent 
WINNIPEG.—Several times dur- 


ing the past week the wheat market 
has shown indications of gathering 


revision | strength, only to lose the impetus, 


Trade With Anti- 


and new lows were recorded at’ the 
beginning of this week. Fresh weak- 
ness in the stock markets, and new 
low prices recorded on other com- 
modities were contributing factors. 

World shipments declined this last 


~ week, possibly due te the fact that 


some extra heavy shipments had 
been made in the week ending Dec. 
6, when Canada got rid of wheat and 
Birkds oder whe tee reneeal 

els a day, while the genera 
average for Canada during this 
season has run slightly more than 


ead | five million bushels a week. 


Eastern | spreads between Winnipe 


been | tinued support of 


Ee 


Preserving 
- Elects New President 


s have been made in 
Alberta Wood Pre- 


of 
» Ltd. and the Salaries ts have some market influence. 


dents; 


the Reseldons and vice- 
following’ are also 


Seer Ae Whimery Basin 
Phevioss Kipp, Winnipes, Man. : 


| Forwarding Money 


eo sae wee The Henk of Nova re 
Reet -. drafts. . e anywW ere, read 
pe the en winicat delay and at 
_., very moderate charges at any 
rn oe Branch of the Bank. 
.. THE BANK OF 
f NOVA SCOTIA 


ip 
a 
=z $ 

» 
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Everybody Reads 
_ —. Biography 


_ | MEMOIRS OF AN INFANTRY OFFICER 
Mr, Edmund Blunden in the News Chronicle: 


By Siegfried Sessoon. 
' “Tt ts a chapter in what perhaps will develop into one of the most 
satisfying estimates of human life ever written.” English first 


THE LIVES OF A BENGAL LANCER 


By P. Yeats Brown. Ivor Brown of Manchester Guardian writes: 
“India is in the news; this book puts you in the very heart of 


PEPYS 


By John Drinkwater. A vivid porirait that gives unity to Pepys’ 
life. English first edition, $6.00. 


AS WE WERE, A VICTORIAN. PEEP-SHOW 
¥. Benson. The Victorian t, 
wean = tn pageant, recorded by one who 


’ NERO, THE SINGING EMPEROR OF ROME 
By Arthur Weigall., $5.00. 


RETROSPECT 1848-1886 


By Arthur James, First Earl of Balfour. The story of Lord 
youth. $3.50. 


Balfour's 
A MARTYR’ Y 
e : By Constantin Fevers Bictorton romance of Louis Riel and the 
: THE STORY OF PRINCESS ELIZABETH 
bi Sepeee Mine, Semel sttacbed to HAE the Duchess of York's 
And... ‘we 
<T ARD FERGUSON 
a The romance of & personality, by John Henderson, 
' | @tustrated MacLaren. 


by Jack $1.00. 
‘ 


Book Department, Main Floor, Queen and James St. 


AT. EATON Cour, 


No Speculative Buying 
Some weakness in the Winnipeg 
market at various times has been 
attributed to the unwinding Ban 

g 
. Traders who bought Win- 
nipeg wheat against sales in the 
latter market, in the. belief that the 
spread between the two markets 
was bound to narrow were driven out 
of their Chicago ition by con- 
e market by the 
conseq tly tet go th iP Winnipeg 
uen e eir Winnipeg 
purchases. Develo} ments south of 
the line, where the condition is 
regarded as unsound, have led to a 
general ‘disinclination on the part 
os sore senna Se Been onerne © 
do with the market and the resulting 
lack of speculative buying appears 
to be one of the reasons for special 
weakness, It is quite possible that 
sales for consumption would go on 
just as rapid a rate were prices ten 
fifteen cents a bushel er, and 


United 


Reports of contracted wheat 
acreage in various coun are 
beginning to be made, and later may 


to further Pool developments. 
The existence of a very large supply 
an 


of wheat under a single control 
element of sehttnee tn the etestin 


amounts. of Pool wheat will 

gaduelly worked out into other 

» (and it is believed that a good 

deal has been accomplished 

this d m, since John I. 

McFarland took hold) the situation 
uires time to clear up. 

1 unusually large number of 

are tied up empty at the 

of the lakes, but 

twenty-five million bush- 
eat afloat for win 


of grain for winter movement 
rom Atlantic ports, in addition to 
wheat is to goees < Vancouver. 

@-gtain deliveries are very 
ight, farmers ferring to hold 
grain rather than deliver it for 


NATION’S BUSINESS 


, (Continued from page 1) 
vigorously now than before. These 
eeensee are more thorough and 

reaching than is commonly sup- 
posed. It is believed that within a 
week or two, every manufacturer in 
Canada will have been circularized 
and will have been invited to tell 
Ottawa exactly what he makes, and 
in what quantities. A complete cen- 
sus of Canadian production has been 
made and in revising the tariff Mr. 
Bennett, by aid of this material, will 
know the extent to which each item 
protects home production. It is true, 
also, that manufacturers have been 
jconsulted in regard to new duties; 


(have been asked to indicate the 


source of their greatest competi- 
‘tion; what level of duties they re- 
quire, Undoubtedly they will be 
\asked to pledge themselves to main- 
tain consumer prices, if their tariff 
needs are met. 

* oe * 


"THESE preparations all point to 


the carrying out of the tariff re- | P 


vane a : . next einen of Par- 
lament. And yet the propaganda 
for tariff stalemate, for eek 
time until 1932, is so pronounc 
that there may be some basis for the 
claim, so freely made, that tariff 
changes next year will be few and 
unimportant. All sorts of reasons 
are given why such a course would 
be wise, politically, It is pointed 
out that the West is in no mood to 
cheer for higher tariffs and that to 
proceed with revision would be to 
sign the death warrants of the gov- 
ernment’s members from the prai- 
ries. Then, too, the argument is 
met with everywhere that in view 
of the Empire Economic Conference 
to be held next August, it would be 
unwise to proceed. It is said, fur- 
ther, that _" tariff changes are 
disturbing to business and that the 
present is no time to rock the boat 
of commerce. 

On the other hand, the govern- 
ment is pledged to the hilt to go on 
with the revision. Mr. Bennett last 
September stated in Parliament: 
“There will be. if we are then liv- 
ing, a@ general revision of the tar- 
iff at the next session. Whether 
I undertake it or some other hon- 
orable gentleman occupying the of- 
fice of minister of finance is. not 
at all at issue; it will be undertaken 
by this government.” 

So far, at least, the rumors that 
the tariff revision is to be aban- 
doned should be heavily discounted. 


yet business men will be forgiven 
if they wonder how any scientific 
tariff revision can be carried out 
after purely department examin- 
ations of the briefs that will be sub- 
mitted. Mr. Bennett scrapped the 
only scientific cog in his tariff-mak- 


THE. FINANCIAL POST 


Discredited Pool Leaders 
Cling to Jobs and Bar 


Restoration of Confidence 
Propaganda Machinery of Pools Also Continues 


to Function, and Beclouds Whole Issue 
of Farm Relief-in West 


From all parts of Western Canada The Financial Post continues to 
receive Beek og and letters indicating that western grain growers are 
thoroughly disgusted with the manner in which their monster wheat 
marketing experiment—the Pool—has been managed. Business houses, 
who naturally feel that it is up to the farmers to choose for themselves 
how they will market their wheat, are nevertheless much perturbed by 
the upset to the country’s economic equilibrium that has resulted from 
this abortive effort of at Pool officers to turn Wheat Pools into a 
weapon of class warfare, a weapon of economic domination, a weapon 
even of political purposes. F a L 

That the Wheat Pool—in the form and with the objectives it Was had 
in the past—is through has algeady been emphasized in these columns 
on several occasions. The Pook is already in the hands of a sales dictator. 
That this sales dictator holds the confidence of the rank and file of the 
Pool member is certain, but this does not alter the fact that he was put 
there not by the Pool’s directorates but by the Pool’s creditors—the 
banks and the western provinces. He is proceeding to do what Pool 
officials have never been wi to do—sell the farmers’ grain at the 
prices that it will bring in open competition with the world and through 
established and efficient channels. F 

; Officers Are Thoroughly Discredited 

Those who have run the Pools are orongeey discredited. H. W. Wood, 
chairman of the Alberta Pool, A. J. McPhail, president of the Saskatche- 
wan Pool, and Colin H. Burnell, chairman of the Manitoba Pool, and their 
associated directors, no longer have much to say about how its business 
affairs shall be run. Yet they cling to their jobs. Their policies have 
wrecked the Pools, By holding on to office they set up a barrier to ossible 
reorganization on a sounder, though less pretentious basis, or to. ida- 
tion on a basis that will protect the farmers, For while it is possible to 
liquidate.the Pools’ wheat it will not be possible to completely restore 
confidence in the aims and purposes of the Pools either at home or abroad 
so long as the old group remains even nominally in e. 

Sales Dictator McFarland has closed the Pools’ export sales offices and 
announced that. the Pools are out to regain the goodwill of foreign buyers. 
But how can the Pools regain this goodwill, how can they completely 
convince the world that they no longer hold the purpose of making the 
world pay through the nose for Canadian wheat so long as the men who 
have dominated Pool affairs, who have repeatedly stated publicly that 
the Pools could and would control world prices, and who have 
responsible for the world-wide antagonism to the Canadian wheat grower, 
remain securely in office? The Pool directorates and bureaucracies should 


resign. 
Propaganda Machinery Runs Full Blast _ . 

But they do not resign. Instead they remain on the job and, while 
they can not direct sales policy, they still direct publicity policy. The 
propaganda machinery of the Pools, which has spent untold thousands 
of doNars of the farmers’ money for political and class propaganda pur- 
poses, continues to work overtime. It is organizing public sentiment in 
favor of fixed wheat prices as though the whole Pool experiment has not 
already sufficiently demonstrated the futility of attempting to control 
wheat prices. 

Just now the pressing need of Canada is farm relief for the West. 
The people of Canada are almost unanimous that the Federal Government 
should bend its energies at once, whatever the cost, to help out the 
Western farmer. It is felt that this relief can best be extended through 
the machinery of the provinces, but that the Canadian taxpayer as a 
whole should foot the bill as they did in the case of emergency unemploy- 
ment grants. But the working out of a sound relief is being made 
more difficult by two things; first by the fact that the discredited Pool 
directorates propagandists are confusing the issue by their demands 
for teed wheat prices which have not to do with the essential 
needs of the moment for cash assistance for the Western farmer and, 
secondly, by the fact that the three western premiers have so involved 
themselves in Pool affairs, as its chief propagandists and political allies, 


are | He set 


that every request or suggestion they now make is in danger of being 
viewed not-as a os for the Western farmer, but as an attempt to save 


the faces of the 
‘ Pools and West 


ool directors and sponsors. 


ot Synonymous 


For years, Pool officers and western premiers have attempted 
make it appear that the Pools and the West were synonymous. This‘is 
not so and in relief measures it should be made clear that Mr. Bennett 


recognizes that it is not so: 


whole situation will be greatly clarified and confidence will be 
restored more quickly at home and abroad if the men who have brought 
the Wheat Pools to their present sorry position were to resign and if 
the western premiers, the banks and Pool members were to bring pressure 
to bear to shut down the Pool propaganda factories, 


ing hinery, the tariff advisory 
Sean: and has not yet replaced it. 

most of the board’s ex- 
ied throws together “quekty 
u own er c 
will inevitably include many soak 
mistakes as the one made jn con- 
nection with the duties on glass, will 
inevitably provide protection that 
will be the basis of exploitation as 
well as protection that will build 
up industry in Canada. 

Whether or not tariff revision is 
carried? out on an extensive scale in 
1931 is less important than whether 
or not tariff revision, when it is 
carried out, will be based on all the 
facts, gained by thorough study. 

* & 8 
LABOR 
AND MACHINERY 
GUZARING pocomeey fe Toronto, 

Senator Gideon . Robertson, 
minister of labor, showed himself as 
taking a broader than ordinary view 
of the “displacement” of labor by 
machinery. The tendency of the av- 
erage labor leader is to blame un- 
employment on the increasing use of 
machinery and to resist the mechan- 
ization of industry and the farm. 
But Senator Robertson finds no con- 
flict between science and labor. 
Rather he sees that scientific effort 
which devises machinery capable of 
doing work now done by man is also 
devising new products that create 
new openings for labor. While tem- 

orarily the exact balance may be 
ost, ae labor is the gainer 
from the application of science to 
industry. 

Henry Ford, in his recent writings 
has made it very clear that labor 
is not displaced by machinery; that 
machinery increases the earning 
ower of workers, particularly of 
intelligent workmen. Also, machin- 
ery, by speeding up production, re- 
duces the amount of manual labor 
that is required and thus reduces the 
length of working hours at the same 
time that wages are increased. The 
steady reduction in the number of 
working hours in industrial plants 
and the steady rise in wages during 
the present century are ample evi- 
dence to. support both Senator Rob- 
ertson and Mr. Ford. 


OGILVIE FLOUR 
EXPORT SALES 
UP THIS YEAR 


(Continued from page 1) 
the bonus amounted to $17 and in 
1928 it was $15, 

Earnings this year from milling 
operations are likely to be higher. 
Increased apes business means a 
higher rate of operations at the mills 
with a consequent decrease in work- 
ing expenses. Through its baking 
subsidiary, Consolidated Bakeries of 
Canada, Ogilvie Flour has assured 
itself of an outlet for a portion of 
its domestic sales. 

Investments May be Hit 
_ What part the company’s large 
investment account will play in total 
earnings this year is indeterminate 
at the moment. Income from invest- 
ments is not segregated in the finan- 
cial statement. 

Action of the stock market 
would indicate that investment ac- 
count has suffered, though it was in- 
creased last year despite the break 
in security values. At August 31 
1930, Ogilvie Flour investments stood 
at $12,215,651 as compared with 
$10,325,071 in the previous year. It 
was stated that this account was still 


carried at a substantial below 
market quotations, notwithstanding 
the market slump. 

Security Values Shrink Further 

Since that time, however, security 
values have registered further 
shrinkage. Offsetting this, milling 
operations have improved, while it 
seems improbable that there will be 
any further marked decline in wheat 
prices to affect the company’s inven- 
a | osition. 

gilvie Flour shares, as is usual 

in the case of high priced and closely 
held stocks, have been liable to wide 
fluctuations in the past. The highest 
point touched by the common was 650 
in 1929; it is currently quoted around 
264 bid as compared with a high for 


| the year of 400. 


Rumors Boosted Shares 

_The shares have been run up to 
high figures following rumors of 
stock splits, an occurrence which has 
not taken place since 1924. In that 
year the old $100 par value stock 
was split three for one and changed 
to no par value. There are presently 
outstanding 75,000 shares of common. 

Mills of Ogilvie Flour have a total 
daily capacity of 72,750 barrels of 
flour and cereal. It owns 172 country 
elevators, 9 terminal elevators, ware- 
houses, a barrel factory and a fleet 
of steamers, the latter is operated by 
the Tree Line Navigation Co., which 
transports the company’s grain down 
the Great Lakes, 


KING EDWARD ; 
HAS INCREASE 
IN PATRONAGE 


(Continued from page 1) 
extent of 70 to? cent Bonus stock for 
the preferred buyers. Thus, in drop- 
ping the dividend to 6 per cent, 
debenture holders would be only 
recognizing realities and bringing 
the rate down to a point where it 
could be handled. 

The Financial Post is informed 
that there is no intention to offer 
“B” debenture holders an income 
bond or preferred stock. The two 
classes of debentures have to be 
treated together. 

The opening of the Royal York 
Hotel in the Spring of 1929 caused a 
large falling off in revenue for the 
King Edward Hotel. The latter hotel 
is getting all the very large conven- 
tions 
handling them, but the King Edward 
Hotel finds that its regular business 
outside of conventions is increasing, 
and also that through its connection 
with the United Hotels System it is 
also receiving conventions. The resi- 
dential business is growing. 


DOMINION TEXTILES 
OPERATES ITS PLANTS 
NEARLY AT CAPACITY 


(Continued from page 1) 
its reflection in activities of these two 
companies today. While it is under- 
stood that there is a fair volume of 
business on hand, it is reasonable 
to presume that operations of these 
subsidiaries will fall below those of 
last year. 
Better Outlook fo? 1931 
The next fiscal year, however, 
should reflect the improvement in the 
situation surrounding Dominion Tex- 
tiles fully. The company’s strong 


industrial position, which places it|b 


as the leader in the Canadian textile 
industry, will allow it to participate 
generously in improved business con- 


ditions in opera ant in the textile 
us particular. 

he tan has proved its ability 
to weather times, but the current 
fiscal year, ,were it not for the new 
tariff regulations, might present & 
gloomy outlook. During the late 
summer and early fall the company’s 
plants operated around 50 to 60 ee 
cent of capacity, a situation which 
was not conducive to high earnings. 

mon uctuates 

Shares of the common stock have 
been liable to fluctuations during the 
current year. In anticipation of a 
favorable tariff the stock soared some 
20 — ~* high yh A —_ 
tember an since 0 ur- 
rent levels of around 80, at which 
price it returns over 6 per cent. 

There are 270,000 shares of com- 
mon outstanding in addition to $1 
940,600 of 7 per cent preferred stoc 
and a funded debt which comprised 
$5,049,000 of 6 per cent first mort- 

age bonds at the end of March, 1930. 

his issue is being steadily redeemed 
through sinking fund operations. It 
matures in 1949, 

Dividends have been paid on the 
common shares of Do on Textiles 
Co. since 1908 without a break. The 
present shares represent a three for 
One split undertaken in 1923 and the 
current disbursement of $5 a share 
is accordingly equal to $15 a share on 
the old stock. 


UNITED BOND 
LIABILITIES TOWER 
OVER PUNY ASSETS 


(Continued from page 1) 
interest at-an early date are not 
bright. The building was never prop- 
erly completed. Ev time a new 
tenant is secured it is necssary to 
spend several months rent in order 
to put up partitions and make other 
changes desired. The building is 
now 60 per cent ren’ 

Queen’s Park Plaza Unfinished 

Queen’s Park Plaza is an unfin- 
ished building. There is a lienhold- 
ers’ action before the Court at ear 
ent and judgment is ex short- 
ly. Aftr that it is possible that fore- 
deaure proceedings wiil be pushed 
by the trust company either tu sell 
the building as it stands on behalf 
of bondholders or make arrange- 
ments fo gomaplete it. In any case 

olders face a probable 

Annandale Not Complete 

Annandale Court Apartments, an 
unfinished apartment building at 
Kingston, is an expense that brings 

ey to bondholders under pres- 
tions, The tétal bond Lowe 
was for $135,000 but all the bonds 
were not sold and only $100,000 
went into the building. The mo 
gagor is unable to complete it and 
the United Bond Co., being bank- 
rupt, has no further money to put 
up. Plans are being considered to 
raise sufficient money to compe 
the building, the present Id- 
ers taking second place, The trust 
company regards completion of the 
building as the only hope for-pres- 
ent bondholders . to. get 
principal and interest. in 

An attempt is being 
tario by some De Facer form 
a protective bo ers’ commit- 
tee. However, there is ap ~ 
no demand and no necessity for suc 
an extra expense in Ontario. 


f 
rape 
in On- 


(Continued from page 1) 
These were included in the balance 


: t at marekt prices or cost, which- 
shee m P ied 


ever was thé lower, and were 
at $2,407,687 as compared with $2,- 
297,032 in the previous ‘year. 
Carries Qut Expansion 2 

Despite the falling off in busi- 
ness the company made several im- 
portant operating changes during 
the last year while others are in 
process of construction. Good prog- 
ress is being made with the tion 
to the company’s plant in Montreal. 
The steel work for the new lacquer 
unit has been erected and completion 
of the structure is expected earl 
next year. Modern equipment 
be installed with a view to lower- 
production costs. | 

Further expansion is anticipated 
at site of the omnear new 
deposits at Red Mill near Three 
Rivers, This area was acquired dur- 
ing the last fiscal year and the de- 
posits there will ensure the com- 
pany of a supply of iron oxide for a 
period of 36 years. It is understood 
that Sherwin-Williams has plans in 
mind fer the erection of a plant at 
this spot. A large portion of 
iron oxide is export 

Incr innipeg Output 

Output was further increased in 
1930 by 3 reese of we in- 
nipeg p , formerly the 
Paint and Glass Co., and acquired in 
1928. Additional machinery was in- 
stalled and peneeasicn was 
by about 35 per cent. ; 

Earnings of Sherwin-Williams in 
the fis year. “ended August 31. 
1930, revealed a decline as compared 
with the one year though divi- 
dend requirements on the preferred 
and common shares were earned by 


a. moderate margin. - 

The company no funded debt. 
The 7 per cent preferred earned 
$18.27 a share and the common, of 
which there are 200,000 shares out- 
standing, earned $1.95 a share. Divi- 
dends at the rate of $1.60 a share are 
paid annually on the junior stock, 
together with a quarterly bonus of 
5 cents bringing the total distribu- 
tion up to $1.80 a share each year. 

Sherwin-Williams shares have re- 
mained fairly steady in face of mar- 
ket depression. At present prices 
of around 27 the dividend on the 
common shores gives a return of 6.66 
per cent. Present quotations are 
the lowest recorded this year; the 
stock sold as high as 39 earlier in 


because of its facilities for 1930 


SCOTCHMEN LEAD 
ALL OTHER FOLK 
IN COMPANY LIFE 


(Continued from page 1) 

aid men executives under her. 
here are enough Bells for a caril- 
lon-eleven. 

Is Innovation in Canada 

Heretofore, there has been no vol- 
ume of Canadian directorates classi- 
fied according to names of individ- 
uals. The companies included are 
all of those the stocks of whieh are 
listed on Reding exchanges, as well 
as the principal mining companies, 
insurance companies and a great 
many other companies in which 
there is public investmént interest. 
In the majority of cases, the infor- 
mation as compiled has beer&checked 
by the individuals listed and infor- 
mation as to the private business 
connections of these individuals has 
een added. : 
, The volume is attractively bounc 
in @ convenient size and is sold at 
$10 per copy. : 





organization, and | 
connections to serve 
helpfully all Canadian 


‘business’ 


Department of McConnell & 
Limited, advertising 
The article is by an © 


of the. Brit 
isl rie 
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great detail. 


ndriesd Ste 


Hoarding 
The hoarding of gold by the United 
States and France as a possible cause 


of the present industrial depressi 
estions for the am 
conditions, forms the subject of a re- 
print just issued by 
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An Ideal Shoe for Curlers 


Here’s a boon to curlers! These shocs.are light, =~ 
‘warm, comfortable, and permit utmost freedom 
of foot action. They give you's new, sensitive ~ 
“feel” and grip. Moreover, the price is leds than — 
that of an ordinary pair of overshoes. Sizes 54 ~ 
to ll. Priced at: he 


The Store for Men—Street Floor 
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SECURITIES 


T. M. BELL & COMPANY 
LIMITED 


Head Office: 
SAINT JOHN,-N.B. 
Fredericton 


‘Like 


a rare old 
WINE 


i Lunch—these busy days— 
‘takes on new interest 
when there's a cool, emer- 


ald: bottle of 
 —the 


Dry 
Champagne of Gin- 
ger Ales—gracing the 
table. 
penieh Ii pon dies siber—> 
nm alone— 
a gay iad racking part- 
ner if you are en 
: vintage it invites 
a rare 
you to taste ‘its wonderful 
flavour. And it gives a 
_ zest to your appetite—a 
of completeness to 
tha whet maal-tnt you'll 
appreciate more as the 
afternoon goes on. 
Order Canada Dry with 
your luncheon. A purer, 
more welcome is 


CANADA 
DRY 


The Champagne of | 
Ginger Ales 


Canada Dry Ginger Ale Limited 
Toronto, Edmonton and Montreal 


PERFECTION GLASS 
MAY CHANGE NAME, 
REORGANIZE STOCK 


Shareholders on December 
22 Will Consider 
1 For 10 Offer 


BOWING TO REALITIES 


Financial Statement of Pro- 
. vincial Glass Co, is De- 
signed to Eliminate 
All Water 


Perfection Glass Co., which has 
plants in Montreal and Toronto for 
the warehousing, assembling and 
sale of glass, is asking shareholders 
to ratify a plan of capital re-organ- 
ization, which will involve a change 
of name to “Provincial Glass Co. of 
Montreal.” Shareholders are asked 
to accept one share of the new com- 
pany for each ten shares now held 
of stock in Perfection Glass Co, There 
are now oe 211,612 ‘shares 
of stock, upon which there is a bal- 
ance owing by subscribers of $19,582. 
If the new plan is accepted at the 
meeting of. shareholders called for 

mber 22 at the Windsor Hotel, 
ontreal, the shareholders’ equity in 
the new company will be represented 
by about 21,161 shares out of an 
authorized capitalization of 50,000 
shares. 

Capital reorganization was prom- 
ised In the annual report for 1929, 
The need for it is not the fault of the 
ovat or preceding management, 

ut results from the preliminary pro- 
motion when a large part of the stock 
of the original company was taken 
by the promoters in return for pat- 
ents coveri the manufacture of 
non-shatterable glass. These patents 
are largely responsible’ for the 
amount of $900,000 shown in the as- 
sets as “Patents at Book Value.” 


' Non-Shatterable Venture Failed 


The manufacture of non-shatter- 
able glass, on which the stock of the 
company was originally sold, proved 
a fiasco from the standpoint of prof- 
its, and the manufacture was aban- 
‘doned. Obviously these patents 
ceased then to have any realizable 
value.* The 211,612 shares of no par 
value common stock outstanding 
were shown in the balance sheet on 
December 31, 1929, at $1,572,095. 
Deducting these patent values of 
$900,000 from the book value given 
the <n stock, there remains 
$672,095. This would show book 
value of little more than $3 a share 
on the basis of the present stock out- 
standing. Changes in the company’s 

situation during the year, 
however, bring the shareholders’ 
sasse down to $506,438, equal to 
93 per share on 21,161 of the new 
shares of Provincial Glass Co. 
Working Capital Drops 

This reorganization is chiefly a 
bookkeeping transaction, but it makes 
or places before shareholders for the 
first time their position in a way 
which enables them to get a clear 
view of the relation of their hold- 
ings to the assets of the company. 


During the first nine months of the 
capital 


Bee fon soiossi8, as at De- 


cember 31, 1929, to $259,783 as of 
October 1, Current assets at the end 
6f'1929 were $484,188 and on October 
1 were $895,513. The principal 
changes were in accounts and bills 
receivable and investments, which 
dropped from nearly $223,000 to 
$178,512 and in merchandise inven- 
tories, which dropped from nearly 
$261,000 to $214,411. Cash showed 
improvement of about $2,000. The 
bank loan at- $114,500 shows little 
change and accounts and bills pay- 
able at $21,231 compares with $49,840 
at the end of 1929 and $10,000 for 
other loans. Mortgages at $88,000 
are down $1,000 and the reserve for 
depreciation at $37,700 compares 
with $60,341 at the end of 1929. 

On the assets side, fixed assets at 
$367,441 show an increase from $348,- 
761 on December 31, 1929. The deci- 
sion to take the head office from To- 
ronto to Montreal doubtless follows 
the fact that properties in Montreal 
are shown at $202,504 and in Toronto 
at $164,937. 

Position Was Improving 

After abandoning the manufacture 
of non-shatterable and bullet-proof 
glass, soda water fountains, with ice 
mechanical refrigeration, and drop- 
ping the Canadian agency for Doleco 
ey refrigerators, Perfection 
Glass Co. now remain as a manu- 
facturer of all kinds of flat glass, and 
“Kleer-Vue” counters and showcases. 

The company was started by James 
Watt. He obtained a patent in Can- 
ada for non-shatterable glass under 
his own name and re-sold it to Per- 
fection’ Glass Co., of which he was 
president, for stock. A large portion 
of the stock now held by the public, 
therefore, represents moneys paid to 
Watt and possibly others for these 


patents. 

The “Kleer-Vue” patent for show- 
case fittings, such as metal clips, has 
proved more valuable to the com- 
pany, but is understood to represent 
4 comparatively small portion of the 
$900,000 shown in the balance sheet. 
This patent is believed to have an- 
other year to run. The substantial 
assets of the present company were 
obtained by the purchase of the old 
Toronto Plate Glass Co., and the 
Montreal firm of Ceramo-Vitrail, Inc., 
manufacturers of plate and fancy 
glass. During 1928 the entire layout 
of the Montreal plant was recon- 
structed and facilities of the Toronto 
branch were rearranged. In the pre- 
vious year the entire directorate of 
the company was changed ‘and new 
dfficers were appointed. Since that 
time Mr. Watt has not been in the 


company. The stock selling company, 


Perfection Glass Securities, was 


wound up in 1927. : 

The company showed an improve- 
ing position in 1927, 1928 and 1929, 
the deficit from operations being re- 
duced in that period from $142,983 
to $85,480. By the new arrangement 
this deficit disappears from the bal- 
ance sheet. 

Much Business at Lower Prices 

In the field where the company op- 
erates it is understood that consider- 
able business has been done in the 
past season, but a price-cutting cam- 
paign has reduced profits for most 
of those units engaged in the indus- 
try. The placing of a tariff on glass 
in the September session of Parlia- 
ment for a time hampered operations 
of this and other companies that ob- 
tain their glass from Belgium. The 
changing of the duty back to the old 
rate, however, restored the position 
somewhat. 


CIAL POST 


THE FINAN 


One of a Series.of Frank Discussions of the Future 
Development of the Dominion 


By FLOYD 8. CHALMERS 


ARTICLE NINE: COAL IN CANADA 

Canada possesses one-sixth of the world’s known coal. We have every 
type of coal in abundance except the best domestic anthracite, and even in 
anthracite we may have better coal than we know of. In these days of 
coking and of pulverizing coal, the absence of the best anthracite is not as 
serious as it seemed to us a few years ago, when practically every home 
from Halifax to ina was heated by hard coal from Pennsylvania, We 
have, then, in Canada, as much coal as we need and as many varieties of 
coal as we need. 

Blessed with such bountiful reserves of coal, we are also a very large 
importer not only. of coal, but other forms of fuel. Our imports of coal 
exceed in tunnage and value our production of coal. Here is the 1929 coal 
picture, concise; 


Canadian coal mined 
Canadian coal exported 
Canadian coal available for home use 


Imported from United States ........+. enccccccccoecs 
Imported from United Kingdom ........ peceasannacece 
Imported from Russia .......s.sceceseccesees Wcccnede 
Imported from Japan 
Total imports 4,019,917 tons 
Total available for consumption 4,019,917 tons 
BITUMINOUS, SUB-BITUMINOUS AND LIGNITE 
Canadian coal mined ..0......ceesreccceseseees saad on 17,502,355 tons 
Canadian coal exported 842,972 tons 
16,659,383 tons 


14,483,939 tons 
115,368 tons 
76 tons 


Total imports .. ccoecesese 14,599,383 tons 
Total available for consumption ...... Ose eveccece 31,258,766 tons 


3,172,943 tons 
729,458 tons 
117,404 tons 

112 tons 


Canadian coal available for home use .....seeseecsees 


Imported from United States ......... eevcce 
Imported from United Kingdom ....cccscssessosscess 
Imported from Newfoundland ......cseseseees coccces 


17,502,355 tons 
842,972 tons 


16,659,383 tons 
18,619,300 tons 


35,278,683 tons 


eeeteeeeceee 


Canadian coal mined 
Canadian coal exported ........csssseesees obedeccave 


Canadian coal available for home use ...cescccscecces 
Imported from other countries 


Total available for consumption 
Coal Not Where Needed Most Acutely 

That, in essence, is the national coal problem of Canada, more properly 
called the national fuel problem since our potential fuel sources in oil and 
gas and our power in our hydro-electric resources are also involved in the 
question. 

Geography, of course, is the sticking point. Where the coal !s found 
it is used but in these areas the demand is small, Where there is no coal at 

resent proven up the demand is greatest. This-is not the only problem. 
m rted fuel oil, for instance, is replacing much of British Columbia’s 
coal in its near market. Geography is back of most of Canada’s problems 
and we have offset the influence of geography by artificial means—tariffs, 
freight rates, capital investment, etc. 
ith this brief summary of what is well known to every business man 
m Canada we can better proceed to a study of coal in relation to Canadian 
mineral development. 
Canada Has Enormous Reserves of Coal 

The world’s reserves of coal are estimated at 7,400,000,000,000 tons. 
Canada’s reserves are estimated at 1,200,000,000,000 tons. About 1,100,000,- 
000,000 tons is in Alberta. 
al renews eoal is found chiefly in Nova Scotia, British Columbia and 

rta. 

Nova Scotia with nearly 10,000,000,000 tons of coal in reserve, pro- 
duces annually about 7,000,000 tons of coal, all of it bituminous or steam 
coal. Much of it is used in the local steel operations, about 3,000,000 tons 
per annum is shipped up the St. Lawrence, chiefly by water haul, some is 
used in Maritime localities and a small quantity is exported. Attempts 
to widen the Nova Scotia coal market hdve not yet been very productive. 
Nova Scotia would benefit from the government bonus on Canadian coal 
used in making coke if Ontario and Quebec coke manufacturers used it, 
but they do not. Nova Scotia coal has preferential freight rates. Nova 
Scotia's coal market will grow in time but greatly enlarged markets are 
not immedietely in sight under present circumstances. 

New Brunswick to Manitoba 

New Brunswick has small coal reserves and a small annual pete, 
which is chiefly used locally, amounting to only one-third of the local 
demand. Quebec produces no coal. Ontario produces no coal, but investi- 

tion of a } coal field in the far north is under way by the Ontario 
Bocenreh Fo tion. Manitoba produces no coal. 

Saskatchewan has enormous lignite beds ae DOSY 60,000,000,000 
tons in reserve. There is a moderate annual production utilized locally. 
Because lignite deteriorates rapidly, an attempt is being made to work 
out briquetting on a commercial scale. On the experiments to date judgment 
must be reserved. 

Alberta is the richest coal province. Yet coal is not making Alberta 
wealthy. The industry suffers serious problems, many within and many 
without. The province has too many mines for the present market; the 
industry finds its prosperity very s . Some of the mines are not modern; 
others do not produce the coal Alberta has to offer. Alberta considers 
all of the prairies to be its market. But in Winnipeg, chief industrial 
centre on the prairies, competition of American coal is keen. Attempts 
have been made to move Alberta coal to Ontario by freight rate bonuses 
but no success has followed these efforts yet. 

fficient mining, proper grading, temporary transportation bonuses, 
and salesmanship may increase Alberta’s coal production greatly in the 
next few years. Alberta may not, however, come completely into her own 
until the prairies gain in population or other coal reserves begin to be 


worked out. 
British Columbia Coal Faces Competition 


British Columbia has about 75,000,000,000 tons of coal in reserve of 
various grades. Last year 2,500,000 tons were produced, supplying prac- 
tically the entire home market and allowing for some export, about one-fifth 
of the total. But cheap hydro-electric power and cheap fuel oil from 
Southern California are competitive problems. ; 

Thus Canada, with one-sixth of the world’s coal, last year produced 
only 17,500,000 tons, of which 12,000,000 tons was consumed in the provinces 
where it was mined. Theré was an inter-provincial trade of only 5,500,000 
tons. Our imports of coal from other countries totalled 18,500,000 tons plus 
over a million tons of coke,*of which nearly 15,000,000 tons was bituminous 
coal competing directly against Canadian coal and about 4,000,000 tons was 
anthracite competing directly against coke that is made and might be 
made in larger quantities from Canadian coal. 

We have'tried many expedients in Canada to enlarge the Canadian use 
of Canadian coal. Bituminous coal is subject to a duty of 50 cents a ton. 
(Anthracite comes in duty free.) Subsidies are granted in the form of 
reduced freight charges. Government assistance has been given to briquet- 
ting plants. Bonuses are offered for the coking of Canadian coal, 

Many Commissions of Enquiry 

Most of these schemes have resulted from the recommendations of 
various commissions of inquiry, senatorial investigations, etc. The number 
of voluminous reports available on the Canadian coal situation js legion. 
On starcely any other economic subject, related to Canada, is there more 
data available. 

The problem is economic. Left severely alone, without governmentally- 
anted assistance by way of bonuses, lowered freight rates, tariffs, etc., 
anadian coal. output would undoubtedly grow steadily but- under such 

circumstances the growth in output would be slow. We would continue for 
many years to import millions of tons of foreign coal annually and our own 
home coal industry would not quickly attain a position of greater impor- 


ce. 

There is gradually developing a national fuel consciousness in Canada 

which is bringing the public to the frame of mind where it will support 
more strenucus efforts to utiltize Canadian coal. 


This is one of a series of articles designed to review in broad 
se Canada’s proeeme position in regard to the development of 
er natural resources. Thé first group of articles in this series dealt 
with agriculture in Canada and this group is discussing Canada’s 


mineral industries. . 
and swine have decreased,in number. 


FIELD CROP ACREAGE 
INCREASED IN 1930) 22min re ates £2, be, 807183 head 


8,824,632 head in 1929 but the number 
Farm Liyestock Gained De- 
spite Fewer Horses 
and Swine 


During 1930 there was an increase in 
the total area estimated to have been 
sown to the principal field crops as 
compated with the acreage estimated 
for 1929. In 1930, the acreage ‘is esti- 
mated at 60,464,670 as compared with 
59,607,084 acres in 1929 et to 
a report of the agricultural branch of 
the Dominion Bureau of Statistics. 

Both fall and spring wheat showed a 
decrease in acreage to a total of 24,897,- 
900 acres from the 25,255,002 acres 
shown. for 1920. Barley dropped to 
5,558,700 acres from 5,925,542 acres and 
buckwheat ‘to 490,300 acres from 515,- 
976, Alfalfa dropped to 744,000 acres 
from 798,951 acres. Increase was shown 
in all other field crops with oats up to 
13,258,700 acres from 12,479,477 in 1929; 
rye was up to 1,448,050 acres from 991,- 
944 acres in 1929; flaxseed to 581,000 
acres from 382,359 acres and mixed 
grains to 1,201,400 acres from 1,118,649 
acres. 

The estimate of the nimber of farm 
livestock in Canada during June shows 
af increase over 1929 in the number 
of cattle and. poultry while horses 


¢ 


of milch cows included’ in this total 
dropped slightly’ to 3,683,453 head in 
1930 from 3,684,766 head in 1929 and 
calves dropped from 1,990,007 head to 
1,935,091 head. Sheep and lambs total 
8,696,049 head as compared with 3,635;- 
923 head in 1929 but the number of 
lambs dropped off from 1,750,484 head 
to 1,681,263 head. 

Poult increased in total number 
to 60,795,169 from 59,932,963 in 1929. 
The increase is chiefly made up by 
hens while geese increased slightly and 
turkeys and ducks were down. 

A’ drop is noted in the number of 
swine which declined to 3,999,934 from 
4,381,725. Brood sows drepped to 506,- 
865 and other live pigs to 3,493,069 
from 3,844,472. Horses decreased from 
3,376,487 head in 1929 to 3,295,028 head 
in 1930. Stallions, mares and geldings 
kept on the farms all showed drop in 
numbers while colts and fillies 
increased slightly. 


New Brunswick Motor 
Revenue on Higher Level 
From Our Own Correspondent 
MONTREAL. — Revenue received by 
New Brunswick from motor vehicles 
for the fiscal year ended October last 
amounted to $1,591,220, or 21 per cent 


FAIRHALL UNITS 
FEEL DEPRESSION 
IN STOCK MARKET 


Second and Third Trusts 
Pass Dividends on 
Preferred 


GRANT WIDER SCOPE 


| First and Second Diversified 
Allowed Larger Invest- 
ment Powers 


From Ver Own Correspondent 
MONTREAL.—Operations of the 
three Fairhall companies, namely, 


Diversified Standard Securities, Sec-. 


ond Diversified Standard Securities 
and Third Diversified Standard Se- 
curities have been affected by mar- 
ket conditions: The first two com- 
anies have hitherto:confined their 

vestments to securities of the 
Standard Oil Co. and subsidiaries. 

These two companies have now 
obtained supplementary letters pat- 
ent permitting them to invest their 
funds in securities of all companies. 
The Third Diversified Standard Se- 
curities has always had this wider 
scope of operations. 


Pass Preferred Payments 


The three companies are now op 
erating as investment trusts, The 
extent to which: earnings have been 
affected is seen in recent as taken 
in connection with the dividend dis- 
bursements. Preferred dividends on 
the Second and Third Diversified 
have been passed; no action has qe 
been taken with regard to the dis- 
bursement on the preferred stock of 
the First Diversified Standard, due 
in January. 

The only common dividends of the 
three, which were paid by First Di- 
versified Standard, were suspended 
after April, 1930, when a stock divi- 
dend of 2% per cent was distributed. 
Diversified Standard Securities was 
the first of these companies to be 
formed. It was incorporated in 1927 
with a capitalization consisting of 
$1,000,000 of eight per cent pre- 
ferred stock of $25 par value, 47,- 
081 shares of no par common and 
50,000 shares of no par founders’ 


stoc 
Offered at $35 a Unit 


_ This stock was offered to the pub- 
lic in units of one preference and 
one common share at $35 a unit. 
Earnings in 1929 were equal to $2,53 
a’ share on the preferred against 
dividend requirements of $2, while 
the common earned 46 cents a share 
as against dividend requirements of 


An initial dividend of 25¢ was paid 
in January, 1929, followed by simi- 
lar payments in April, July and Oc- 
tober. The dividend due January, 
1930, was passed and the dividend 
due oe 2, 1930, was paid in stock. 
No others since. 

Second Diversified Co. 

Second Diversified Standard Se- 
curities was formed in June, 1928. 
Capitalization at the end of 1929 
consisted of $1,831,550 seven per 
cent preferred stock of par value 
$25 paid up. In addition there were 
74, shares of class “A” and 100,- 
0C9 shares of class “B” no par value 
omen ee iereeee .: 

e only financial statement pu 
lished by this company covered a 
od m June 2, 1928, to Dec. 

1, 1929, in which period earnin 
were equal-to $1.63 a share on the 

referred stock based on the num- 

r of shares outstanding at Dec. 
31, 1929. This compares with divi- 
dend requirements of $1.75 a share. 
The quarterly dividend on this pre- 
fe stock was passed in October. 
1980, No dividends have been paid 
on the common. 


Third Diversified Standard 

Third Diversified Standard Secur- 
ities was formed in April, 1930: 
Whereas its two predecessors had 
confined their investments to securi- 
ties of the Standard Oil group, this 
company was in rated to carry 
on the business of an investment 
trust and to deal in all securities. 

Capitalization consisted of $1,250,- 
000 of seven per cent preferred 
stock par value $25, 120, shares 
of “A” and 75,000 shares of “B” 
no par common stock. No financial 
statement has been issued to date. 
The preferred dividend due in Jan- 
uary, 1931, has been passed; no divi- 
dends have been paid on other 
classes of stock. 


DIVIDEND REDUCTION 
BY ASSOCIATED BREW. 


Payment on Common Cut 
from $2 a Share Down 
to $1 


From Ocr Own Correspondent 

MONTREAL.—Associated Breweries 
of Canada, Ltd., has declared a divi- 
dend of 25 cents a share on its common 
stock for the quarter ending December 
31, in place of the usual disbursement 
of 50 cents, indicating that the stock 
is now on an annual dividend basis 
of $1 as compared with $2, which has 
been in force since June, 1929. 

While it is reported that earnings 
for the current year will be sufficient 
to take care of dividends paid in the 
past twelve months, the reduction 
anticipates a possible decline in earn- 
ings next year. A considerable num- 
ber of liquor stores in Saskatchewan 
have been closed, with a likelihood of 
decreased distribution of beer in the 
province, 

Operates Four Subsidiaries 

Associated Breweries operates in 
Saskatchewan through the Regina 
Brewing Co, and Prince Albert Brew- 
eries, Ltd., while in Alberta the com- 
pany operates two subsidiaries, Leth- 

ridge Breweries and New Edmonton 
Breweries. 

In 1929° Associated Breweries earn- 
ings were equal to $57.01 a share on 
the preferred stock and 33.26 a share 
on the common. Balance sheet position 
was satisfactory and an investment 
portfolio had been built up Comnpeieins 
of $206,199 of Dominion of Canada 
bonds, while listed stocks and bonds 
were carried at $452,006. 

Will Conserve Cash 

The company was formed in 1928. An 
initial dividend of 25 cents a share was 
paid in January, 1929, and this rate 
was*increased in June, 1929, to place 
the stock on an annual basis of $2 a 
share, o 

In announcing the reduction in divi- 
dends, the company states that conser- 
vation of cash. at present is important 
in view of possible expansion. This 
may refer to plans whereb 
may be built in. British Columbia, if 
the company’s nee to operate 
in that province is granted. 


greater than the receipts from the 
same sources in the preceding year. 

Motor vehicle’ license receipts 
amounted to $876,153 during, the year, 
these figures being a new high mark 
for New Brunswick and $98,851 more 
than in 1929. Cash receipts from gaso- 
line tax amounted to $714,054, of which 
$712,844 was tax.on gasoline and $1,210, 
on service station, 

. 


a brewery} 


Ore Shipments 
From Wabana 
Less This Year 


From Our Own Correspondent 

MONTREAL.—There was a de- 
crease of 339,038 tons in ore ship- 
ments from the Wabana mines of 
Dominion Steel and Coal Corp. in 
1930 as compared with 1929. The 
total for the season just closed was 
1,177,961 tons as compared with 
1,516,999 tons in 1929. 

Shipments this year comprised 
661,406 tons exported to Germany 
467,784 tons shipped to oyieer an 
48,771 tons sent to the United States. 
During the year 37 steamers visited 
Wabana, making 120 trips in all. An 
equal number of steamers touched 
the port in 1929, but the number of 
trips. made was 151. 

Work at the mines has followed 
the wigter programme of three days 
a week. In all, nine shifts were 
worked in December before the plant 
closed for Christmas on December 13. 

Transportation of ore over the 
tramways ceased on November. 28, In 
previous years surface haulages 
worked to within a week of 
Christmas. ~ 


LINDSAY EARNS 
COMMON DIVIDEND 
IN NINE MONTHS 


All Charges Taken Car 
of by End of _ .- 
November 


From Our Own Correspondent 

MONTREAL.—C. W. Lindsay & 
Co. earned its bond interest, prefer- 
red and common dividend require- 
ments for the fiscal year ending 
February 28, 1931, in the nine 
months ended November 30, 1930. A 
dividend\of $1 a share is paid on the 
junior securities. 

Since the month of December 
generally constitutes the busiest in 
the company’s fiscal year, C. W. 
Lindsay should make a sktisfactory 
showing, though earnings will 
below those of 1929. last year earn- 
ings after all charges were equal to 
$6.03 a share on the common and in 
the previous 14 months 
equalled $6.15. 

_Common Sells Down 

Despite the fact that dividends for 
this year have been earned the com- 
mon stock recently sold down to a 
low of 10 on the Montreal Stock 
Exchange, at which level it yields 
a return of 10 per cent. The high for 
the current year was 27. 

Collections to date —a factor. 
which plays an important part in the 
company’s operations since the 

eer, ert. of: cane are made on 

installment plan—have shown a 
a in each month as compared with 
ast year. Consequently liquid posi- 
tion is sound, the company 
money on on call and a substantial 
block of preferred stock has been 
redeemed durin 

In addition, about $28,000 of 6 per 
cent first mo 
redeemed and there is presently out- 
standing approximate 
At the end of las 
preferred stock, as edmpared with 

issue of $1 000. 


. W. Lindsay retails pianés, 


o radios, hones and a 
wi line of other musienl tentre- 
men 


New Apple Grading Course 

Success attended the five-day course 
in apple grading—the first of its kind 
to be offered in New Brunswick—held 
by the Provincial Department of Agri- 
culture recently at the warehouse of 
the New Brunswick Fruit Growers’ Ex- 
change Ltd., in Fredericton. Duri 
the season the warehouse has packe 
-. marketed about thirty carloads of 
apples. 
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Executors 
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| CHRISTMAS REVERIE 
1+ Weg hung the holly high for half « century an 


fb 


mental about, Christmas. We can recall the. y | o.- 

when lighted candles shone from every window and. ; i 
market sleighs tinkled their way through the deep snows of Yonge ba | n 
Gay shoppers came to our doors in cutters, muffled under Buffalo robes. 1 Hs | 


And horse cars brought entire families from the fare @ 


_ 


. Sa 
distant villages of Yorkville and Parkdale. Those ’ i 


were the days when ladies carrying tiny mulls cried 
out their Merrie Vuletide Greetings to gentlemen O 
who doffed seal caps with Mid «Victorian grace. 


Pee 
ap 


My 


Memories of those days still linger within our , 

doors. So you ll understand why we say to you these good, old. 
fashioned words, “wg wish you a season of great gladness.” That's the 
way we feel about Christmas at Ryrie-Birks and we hope we always 


shall. + And) 
that's what makes 
Christmas shops 
ping pleasurable 
at Ryrie=Birks. 
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Utilities and Transportation 


HOLT SETSFORTH |C.P. Dividend © 
VIEWS ON POWER | To be Covered 
RATE IN MONTREAL) Says President 


From Our Own Correspendent 
MONTREAL. —Net. earnings of 
Canadian Pacific ey in No- 
vember and December will show an 
increase over last year’s figures. 
sane anprey and spent mone 
REA : together, the company will cove 
a ae ee iS ieeaioaahs dividend roquinegsents) Set ist by a 
Sir Herbert Holt, president of Mont- Sesses. penodlont of te mae Ta 
real Light, Heat & Power Cons. rather light spring traffic on the 
road is anticipated, to be followed 
by, a gradual improvement. 
Be ee ee ae 
: ; : 144, as com wi ,094,- 
Paid pista paid by. ‘Toronto’ for | 402 in the previous year; net profits 
Pectricity for tramways, aqueduct a9 907 29 Ine Of 90,509, 
and street lighting. Total costs to| "'Attor ail deductions there re- 
fae and $1,985,- mained +a equal = ivevan 
° . on the common s as - 
After deduction of municipal and i with dividend requirements of 


Citizens of Montreal Are 
Better Off Than Those 
in Toronto 


From Our Own Correspondent 


unici electric service costs in 
| pera and Toronto for 1928, 
which showed that Montreal citizens 


school taxes only, paid by Tramways | $1, In 1928, C. P. R. common earned 
and Montreal Power of $1,417,211, it 14.78 a share. 


was pointed out that net cost The shares have been slightly 
electricity of these three public serv-| easier recently and are currently 
ices to Montreal citizens was $438,-| quoted around 40% for the new 
709 or 43 cents per capita as against | stock of $25 par value. 
Toronto, exempt from taxation, 
Electric Rates Reduced |WPG, ELECTRIC 
Further reference was made to 
eampanetve erg mount. pee 
electric rates 0 ontre owe \ 
were recently further reduced by one ON JUNIOR STOCK 
resent rate of from three cents to a 
one and ove half cents for quantity Manitoba Power Follows 
consumption. 
Sir Herbert Holt then duoted an, Example of Parent 
article in which the fact was stressed ompany 
mission has been unable to reduce Frem Our Own 
its cost for canen Pewee 
total cost in 1928, including mainten-|¢o, and its subsidiary, Manitoba 
ance and operation of substations | Power Co., have omitted dividends on 
was $1,213,791, more than 10 per | the common stock, In an official state- 
cent of the gross passenger revenue | ment, Edward Anderson, presiden' 
and representing @ rate of approxi: | said that the dividend was omitt 
of direct current. and consequent lose of revenue on the 
street railway, to er power 
power, Cova Lawes th shortage on the Winnipeg River and 
a emed othe ee a the general business depression. 
ways Co. which charges the This action by the directors was 


$1,985,917 or $8.57 per capita. 
PASSES DIVIDEND 
half cent per kilowatt hour to the 
that the Toronto Txaimways Com- 
The} MONTREAL.— Winnipeg Electric 
mately 1.4 cents per kilowatt hours | due to abnormal reduction in traffic 
same rates of fare as are in effect,in|"°t altogether unexpected, as the 


i earnings 
Toronto, hed an aver cost for | monthly interim reports on 
yer ta 1908 of 98 a r kw.h. ted a sharp falling off in rev- 


er | enue. 
Current Revenue Off 


or direct current. That is, pow 
for the street railway utility in 
Toronto costs 88 per cent more per| During the first ten months of the 
unit than power for the Montreal |current year, the company reported 
system, or over $300,000 a year more/a gross income of $5,179,895 down 
the cost would be if power were | from $5,403,856 recorded in the same 
d on Montreal rates. Power | period of the preceding year. During 
or both systems is developed /the 1930 pe od operating expenses 
hydraulically. declined from $3,819,716 to $3,795,- 
Sir Herbert continued to quote|350.. The decrease in nses was 
from the same editorial as follows: | not sufficient to offset the drop in 
“In the commission’s report cover-| gross income, so that net eo IET 4 
ing the year 1929 attention is again | income for the period was $1,384,545, 
directed to the cost of electric current, | or roughly $2,000,000 less than in the 
which showed an increase of $87,801.90 | first ten months of 1929. 


over the cost in 1928. It is pointed out ‘ 

that this important item of expense oe Pepe in a Vinenelel 
over which the commission has no con- | * 98 oO weeks ago, year's ne 
trol goes qn increasing disproportion-|earnings from operations totalled 
ately as compared with all other ex-| $2,346,614. To equal this sum, the 
penses. The expenses of ee company would have to report a net 
maintenance, repairs, administration | revenue for November and December 
and other expenditures, exclusive of | of roughly $1,000,000. There is little 


sts, bout $222,000 less ° 
Puan in 1929 than they wore'in 1928, | likelihood of this figure bei eae 


in which the commission had | ©4, hence the decision of the 
cette ‘rehabilitation of the system, | to omit the dividend. 
Yet, in the eae bertee che expense Eng May Sell System 
cent, 
ob SH withe “tuerease in: a csoune? There is a possibility that the Win- 
traffic was but nine per cent. While the nipeg. Electric Co. will be sold to 
T. T. C. does not doubt it to be the| the City of Winnipeg. There is at 
intention of the Hydro-Electric Com-| present a motion before the city coun- 
mission to aupyly power. at cons it cil for the purchase the city of 
ons the corr 
weed for calculation of these costs. This ae ¢ Electric and it is expected 
is a matter of some importance to the that some definite statement regard- 
citizens, and especially to the hosts of ing this deal will be made before the 
Toronto street car passengers. There | &n of the year. 
should be some way of finding out facts t will be recalled that several 
of the cause on which the public) weeks ago the City of Winnipeg es- 
ownership bodies concerned appear to | tablished a committee to look into the 
disagree. The question is worth investi- | matter of purchasing Winnipeg Elec- 
gating. tric’s yrrenae «A a te he com- 
pany’s franchise expires in 1932 and 
MONT. POWER MOVES | it is necessary to give one year’s 


| ‘TO BUY LACHINE UNIT |"2tice if either party desires to give | fits 


Officials Make Valuation of 
Municipal Sys- ROYAL BANK RANKS 
tem AMONG FIRST T 


From Our Own Correspondent Ss . ' 
MONTREA L—Further. expansion of Banking Institutions of Brit- 
activities o ontrea ght, Heat an : 
Power, Cons. is seen in a valuation of ish Empire Are Pre- 
Lachine’s electric distribution plant by dominant 
city co- me agents of t . oa 
any. The valuation is being made fol-| Of the ten largest ban 
owing an offer of Montreal Power to| from the standpoint oe deposite "five 
purchase part of the system. are British and one is Canadian, the 
The company is steadily absorbing| remaining four being United States 
municipal utility systems on the Island | institutions, Aggregate deposits held 
of Montreal. It recently acquired the| by the first ten amounted to $13,868, 
a ae gpm - ae — a.e0e on September 24, 1930 as com- 
cipality of Senneville and will furnis ared wi 
service at the uniform low rates in i 1929, th $13,631,582,000 on December 
effect throughout the territories served; Chase National Bank of New York, 
by the company. led with deposits of $1,852,295,000 fol- 
Was Eighth Acquisition lowed by Midland Bank Ltd., Lloyds 
This made the eighth municipal) Bank Ltd. Barclays Bank Ltd. and 
electric lighting system in the district Westminster Bank Ltd. in the order 
of Montreal: acquired by Montreal| "4m Midland Bank was a close 
Power in recent months, Negotiations|s¢cond with deposits of $1,827,804,000, 
are under way to extend the list still| The Royal Bank of Canada was tenth 
further. ‘ on the list with deposits of $705,781,000 
Application of Montreal Power to the| #8 of September 30, 1930. 
Quebec Public Service Commission for| In comparison with the American in- 
from a point south of Victoria Bridge|the Royal in Canada have extensive 
to Laprairie Boulevard, drew objec-| branch banking facilities which extend 
tions from the Quebec Highways de-| throughout the width and breadth of 
partment and the town of Laprairie on| the country. 
the question of pole locations. The banks rank in the following 


order: 
e Sept. 24, 1980 
Algoma Steel Mill Chase National Bank, N.Y. .. $1,852,295,000 
Closed Down Temporarily | Licyds Bank ./.°°.°25'°'""°" 
Barclays Bank 


Midland Bank 1,827,804,000 
From Our Own Correspondent 


1,692,189,000 
Weta bain, Lentaanaee 
MONTREAL.—The steel rail mill of | National City Bank, N.Y. .... 1'343.94 “000 


Algoma Steel Corp. has been closed | National Provincial Bank ... 1/526,706.000 
down temporarily to allow installa- | Guaranty Trust Co., N.Y. .... 1,180,585,000 
tion of additions and improvements. Coatinentel-litincls Bank, 
The mill has been operating on single] paver wm 9 952-342,000 
shift since the middle of October. 705,781,000 
The additions which are being made 
will permit production of 130 pound 
steel rails. Completion is anticipated 
in February, 1931. About $1,250,000 is 
involved in the expansion programme 
under way at the company’s plants. 


eee $13,868,032,000 
*September 80, 1980. 


Pitblado Company Forms 
Plans to Meet Creditors 


eel Ree (ae. “ast. From Our Own 
Public Utility Earnings | yontRrat ow Sue a 5, 
GSS ZZ Pitblado, members of the brokerage 


, firm which recentl ad 
L’Ene Indus mf y made an assign- 
ine ee 1929 | ment, have’made a proposal to eredi- 
yp" vesecocnss 17,806,320 18,999,504 | tors which suggests a dividend at the 
10,431,629 9,866,830 _— ot cents on the dollar. This 
————- plan w © presented to creditor 
Net 7,874,691 4,682,764 | a meeting on December 19. It is pointed 
10 Mos. end. Oct. 31— th 

ons 157,652,326 120,260,656 out that through acceptance of this 
92,292,917 76.405,053 |©°™MPpromise considerable litigation 
~~ ——_—_— | may be avoided and a settlement more 

6. Wpnaetadea 65,359,409 43,855,603 | expeditiously reached. , 


Monterey Railway 
ete Port of Montrea? Duties 
renewals Although.only 180 passenger vessels 

Gross & whesies. Serpies ae nest of Montreal in the 

season just closed, as compared with 

3 Mos. to June 30, 1930: 204 ships last year, there was an in- 
Sly. Hehe & .. 264,129 ee a crease of ‘more than $7,000 in the col- 
Total age f 294,442 so:sa5 lection of duties from passengers’ bag- 
Agere. from isi gage acqseding to the annual report 
2. 1980, to 80th Joseph Belisle, superintendent of 


930"... 712,057 594,810 117,746 | customs examiners at Montreal. 


REPORT SCORES 
QUEBEC POWER 
RATE SCHEDULE 


Civic Committee Advocates 
Public Ownership — To 
Refute Charges 


From Our Own Correspondent 

MONTREAL. — A long diatribe 
against Quebec Power Co, and the 
rates charged by it, is contained in a 
report prepared by a special commit- 
tee sak presented to the Quebec city 
council, The Quebec Public Service 
Commission also comes in for con- 
demnation; in fact, the only good 
word is for public ownership. 

At the moment, Quebec Power Co. 
has not received a copy of the report 
from the city council. When this is 
received and translated, a full reply 
will be made public to all charges 
put forward by the special commit- 
tee. 


Advocates Municipal System 

A report states that Qeubec is 
over-charged for its power and that 
if Quebec City expropriated the dis- 
tributing system and bought power 
for $18 a horsepower it would be 
able to save large sums of money 
each year and eventually own the 
plant without costing the citizens a 
cent, 

The special committee is composed 
of Dr. Phillippe Hamel, dentist; Al- 
derman Emile Bouchard and Sr. P. H. 
Bouchard. It was named on May 23 
last and the interval has made numer- 
ous inyestigations and studies of 
municipal lighting systems in differ- 
ent parts of Canada. 


Give Several Examples 


The experiences of municipal power 
systems in Ottawa, reer N:S., 
Toronto, Winnipeg and elsewhere, are 
quews as examples of what can be 

one under public ownership. The 
chief engineer of the Ontario Hydro- 
Electric Commission is quoted in re- 
spect as to what in his opinion is a 
reasonable rate for domestic lighting. 

Apparently little attention has 
been given by the committee in the 
economics of power production and 
distribution. Generalities predomin- 
ate in the report. The matter of taxa- 
tion of privately-owned utilities. is 
lightly passed over; load factor in 
fixing rates is minimized; return on 
la invested barely considered, 
€ 


Summary of Conclusions 


Following are the conclusions of | ' 


the committee, in part:: 


“It is useless to talk about reason- 
able rates in Quebec as long as we do 
not have a tariff comparable in all 
respects to the one existing in the 
principal Ontario cities, 


“If the ‘Quebec Power Company’ i 


admits it cannot profitably serve us 
as woll as the Gatineau Power Com- 
pany, @ hydro-electric concern in this 
— supplies the cities of Ottawa, 
oronto, Kingston, and Hull, yet the 
city of Quebec assumes the responsi- 
bility of. appointing an Electricity 
Commission made up of three or five 
members that are absolutely honest. 
Let it obtain for this commission the 
powers necessary to realize at home 
the conditions which have prevailed in 
Ontario*for the last 22 years, 


Rates Out of Line 


“Let us have our streets, dwellings, 
stores and offices lighted not at the 
rates convenient to Julian Smith or 
his superiors, but such as will allow 
a hydro-electric organization that is 
not over-capitalized to realize fair 
profits without having to pay 15 or 20 
ae the cost of producing the power 
sold, 

“Let us protect our industries. Let 
us invite other manufacturers to settle 
here by offering them at least rates 
comparable to those in Sherbrooke and 
most towns in Ontario. 

“Let us not allow the hydro-electric 
companies to attract, at our expense, 
the industries close to their central 
stations. 

“In order to accumulate more con- 
siderable profits, these companies 
naturally prefer té avoid transmitting 

igh voltage over a long distance. So 
they invite the industries to settle in 
suitable places and our commercial 
future is at the mercy of the com- 
panies’ greed. , 

Want Government Help 


“Let us find a source of electric 
poms. Let us get the Government to 
elp us and ask it to organize new 
waterpowers, and let us not leave our 
industrial destiny and prosperity in 
the hands of an electricity trust. 

“Those of our aldermen who wonld 
let themselves be influenced i the 
numerous baits that the Quebec Power 
can offer to obtain favor in the city 
council, will bear a heavy responsi- 
bility before the population of Que- 
bec for which they may have to suffer 
some day. 

“We wish a settlement could be 
effected between the consumers and 
the public service companies. 

Municipal Control Solution 


“But it is a difficult question; our 
investigation has shown that nowhere 
in Canada was it possible to obtain 
reasonable rates without having re- 
course to municipal control. 

“Will the Quebec Power be an excep- 
tion to the rule? This company, we 
are afraid, will declare itself incap- 
able of providing electricity at the 

rices fixed by the Ontario Hydro- 

lectric Commission. We shall have 
to apply the forcible remedy which 
elsewhere has given surprising results, 
a remedy which has silenced forever 
objections as to taxes, density of popu- 
lation, distance of consuming point 
ete. Having to face municipal owner- 
ship, a public service company has to 
adapt itself quietly to the conditions 
forced upon it by a community which 
aes  Beowa tired of the exactions of a 
ru 


New Branches in October 
Number Two; Nine Closed 


During October, two new branches 
were opened by Canadian chartered 
banks and nine were‘closed leaving a 
total of 4,291 branches in operation at 
October 81. Several of the closings 
reported are of a seasonal character 
which accounts for some of the loss. 
Announcement was also made of the 
closing of seven branches during 
November, 

A new branch was opened at Ste. 
Rose, Quebec by the Banque Canadienne 
Nationale and the Bank of Montreal 
opened at Oakwood and St, Clair Ave., 
in Toronto, 

The Royal Bank closed two of its 
Cuban branches located at Camajuani 
and La Esmeralda. The Bank of Mont- 
real closed its branches at High River, 
Sask., and a sub-branch at Metis Beach, 
Quebec; the Provincial Bank closed 
sub-branches at Plage Laval and St. 
Fulgence, Quebec; the Imperial Bank 
closed a sub-branch at Rockfort Bridge, 
Alta., and a branch at Welland South, 
Ont., while the Dominion Bank closed 
its branch at Centre Island, Toronto. 

In November, the Canadian Bank of 
Commerce elosed its branches at Gray, 
Sask., and Chicoutimi, Quebec, while 
the Bank of Montreal closed Saskatche- 
wan branches at Fir Mountain, Flintoft, 
Frobisher, Frontier and Goodeve, 


MOIRS COMMENCE 
WORK ON ADDITION 
TO HALIFAX PLANT 


New Warehouse Will Help 
Increase Output of 
Factory 


From Our Own Correspondent 

MON TREAL.—Work has been 
started on a new three-story ware- 
house of Moirs, Ltd. at Bedford, 
N.S. The work is part of a $180,000 
expansion programme which is being 
carried out this year. — . 

The company is steadily enlarging 
its manufacturing operations. - 
ing the current year construction of 
a new building for the service 
department has been completed, 
together with a modern bread and 
cake bakery and also a substantial 
increase in mill room facilities for 
grinding chocolate. 

Doubled Plant Capacity 

Further, in 1929 an addition was 
added. which doubled plant capacity 
from 50,000 pounds of chocolate and 
confectionery products to about 
100,000 pounds. The company’s 
bakeries have a capacity of 11,000 
loaves of bread, 2,500, ounds of cake 
and 5,000 pounds of biscuits a day. 

While no figures have been pub 
lished during the current year it is 
expected that earnings for 1930 will 
compare favorably with those of last 


ear. 
‘ Earned $4.25 a Share 

In 1929 net earnings were $273,- 
959. After all deductions there 
remained a net profit of $64,323 or 
the equivalent of $4.25 a share. 
Capitalization consists of $1,324,000 
6% per cent first mortgage bonds 
and 15,133 shares of no par common, 
stock. 

Up to date the company has not 
made any distribution on the junior 
security. Though earnings have 
beenmsufficient to justify declaration 
of .a dividend, the management has 
followed the policy of plonghine back 
earnings. e average during the 
past four years has been about $3.75 
a share on the common which rate 
should be maintained in 1930. 


Barclays to Open Branch 
in Toronto on January 5 

From Our Own Correspondent 
MONTREAL.—Barclays Bank (Can- 
ada) will o its first Canadian Branch 
office in Toronto on January 5, An 
official statement to this effect has been 
given out and business houses of 
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Bank Notes. 
Municipal Debentures 
Bonds Cheques 

Stock Certificates 


' CANADIAN - 
BANK NOTE 


Company Limited” 


224 Wellington Street. 
OTTAWA 


Branch Offices: 


Montreal, 360 St. James St. W. 
Toronto, 1604 Royal Bank Bldg. 
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Gruamic speaker 
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Tubes 9315 


Phonograph 
bination. 9 
tubes, 5 screen- 
grid, Full auto- 
mopie velante com 
trol and dll de luxe 
features. 12° elec- 
tro-dynamic 


Yutes 2395 


TORONTO 


Bay St. at Bloor 
Kingsdale 3184 


KITCHENER 
155 King West 


Phone 4280 


————— 
~~ 


SS 


Walkerville - East Windsor 
j Water Commission 


5%% Bonds 
Due June 80th, 1935-46 


These Bonds are a direct, joint and 
several liability of the Town of Walker- 
ville and the City of East Windsor and 
are a special charge upon the system 
which also serves a portion of the Town 
of Riverside and the more thickly 
populated area of the Township of 
Sandwich East. 


Price: Rate to yield 5.10%. 
(Plus transfer tax.) 


Wood, Gundy & Company 
Limited 
36 King Street West—Toronto—Tel. Elgin 4321 


Toronto Montreal Winnipeg Regina Calgary Vancouver ~ 
London, Ont. Hamilton Ottawa New York London, Eng. ~* 
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ed that banking busi-jover a year ago. 
ae “et ee codeton will con- | Toronto branch ree te number 
dusted, including | savings accounts, of mosthe 1°; vanch in Octaber,, 
ore - ; 
solioan, TA. Lissaman will be man- mann ee foleest’ ieee z rat 
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SCUNAR 
Te Europe : 
S.S. “MAURETANIA” 
From New York —Jan. 3 
SS. “AQUITANIA”..__. 
Jan.17 + Feb. 7. « Feb. 28 : 
Other frequent sailings from New York, 


8, 9, Il, 12,16 or 18 daysm= 
*  fumerous sailings — rates from $iI1. 


Te the Mediterranean — 
Twe-sruises of 


SS."CARINTHIA®: 


Jan.31_ « Apeil ta — Rates from $700, ‘ 
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-54%2% Bonds 
August Ist, 1940 | 


; by @ first mortgage on. the 

» hospital and by grants from 

the ,government of the 
of Quebec. 


[province 
Prices 100 and accrued 
; interest 


| Si. Luc Hospital 


‘CANADA DRY ALE 

e REDUCES DIVIDEND 

$8 Rate Established Pending 

Recovery in 
Business 


+P. D. Saylor, president of Canada Dry 
~ Gi Al Inc. has announced a cut 
} @ dividend rate from $5 to $3 per 


‘annum, to be effective with the Janu- 


fies 15, 1931 payment, which will be 75 
j per share instead of the former 
t of $1.25 per share. 
The following statement has been 


by Mr. Saylor: 


“Sales and profits for this quarter | - 


ili be less than for the correspondin 
od of last Zonte because leet peat 
had not felt the business depres- 

It was the consensus of the 
i that we could not expect much 
—— = cee before the 
ng 0 e, erage season, 
April 1. Sales for October were 
in any month of the 'past year. 
ber ee showed = increase 
' December, to da 
wm larger increase over November than 
over | r.. This, we 


, is very enco ng. ; 
sseike Disaael woliisesee shove 
n position, as shown 
yy the annual report, that ~we’ are 
‘elle too conservative a dividend 
icy, but let me remind you that 
directors have always followed a 
conservative policy in dividends 
that it has always proven advan- 

for our shareholders.” 
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GYPSUM, LIME 
CONSERVES CASH 
BY DIVIDEND CUT 


New Rate 80 Cents Per 
Annum — Position 
: Sound 


Frem Our Own Correspendent 

MONTREAL.—Conservation of its 
cash resources, is seen in the action 
of Gypsum, Lime and Alabastine, 
-Canada, Ltd. in placing the common 
stock om a 20 = cent quarter! 
dividend basis. is compares wi 
the former rate of $1.50 per annum, 
which rate was put into effect on 
October 1, 1929. : 

Following a meeting of the direc- 
tors in Montreal it was announce 
that the company’s cash position is 
as ever been, with 
current assets ex ing current 
liabilities in the ratio of seven to one. 
There are no bank loans. 

Nathanson on Board 

An interesting development at the 
meeting was the election of N. L. 
Nathanson to the board. Mr, Nathan- 
son was formerly associated with 
Famous Players Canadian Corp., in 
which organization he was manag- 
in: or for a number of years. 
Prior to transfer of control of this 
com to Paramount Publix, Mr. 
Nathanson resigned. 

The announcement of the cut in 
dividend was not unexpected, as the 
interim reports on earnings for the 
first seven months of the year indi- 
cated that such a step would be 
taken unless a marked improvement 
took place before the end of the 

ear. 

In a letter to shareholders on Oc- 
tober’3, R. E. Haire, president, stated 
that, while sales for eight months 
were down slightly, profits for the 
eight months were sufficient for 
charges and the then-rate of dividend. 

; ay Earnings Off 

Between January and the end of 
July last, the company reported 
gross revenue of $400,689. After 

care of depreciation and 
depletion, :s well as_income taxes, 
— remained a net profit of $192,- 
sponding figure of $963,320 and 
$711,017 for the full years of 1929 
and 1 tively. 

Follo e publication of the 
rm statement it was pointed 
out by The Financial Post that inter- 
est .on the first mortgage 
bonds, ing the latest issue for 
a quarterly period, would total over 
$150,000. In addition, there is the 
interest ,on Standard Lime 
bonds totalling $36,000, or an ag 

$186,000. This does 
not include any interest on a special 
loan of $700,000, shown in the bal- 


ance sheet of December 1, 1929, and | days' 


since retired, 

Furthermore these figures do not 
take into consideration sinking fund 
requirements on the bonds, amount- 
ing to 2% per cent of all bonds 
issued, plus an amount equivalent 
to, interest on bonds previously 
retired through the sinking fund. 
ings for 1980, namely, $890,000, it 

or namely, 000, i 
is doubtful if Gypsum, 
Alabastine do more than cover 
the new dividend requirements. It 
is even Sage that this amount 
will not fully met, but that the 

t rate is put in force in the 

lief that business will pick up next 


spring and that the 80-cent rate will | Holm 
be maintained 


without trouble. 


HUDSON’S BAY CO. __ - 
PASSES DIVIDENDS 
eo 


Low Price of Furs, Western 
Conditions, Will 
Bring Loss 


In snapenene Ss they did not feel 
justified in deciaring the dividends on 
the preference and ordinary shares, 
ordinarily payable on January 2, the 

overnor and -committee of Hudson’s 

ay Company issued a statement to the 
effect that conditions of trading for 
the eurrent year had proved to be even 
more severe than had been anticipated. 

Not — has there been a serious de- 
cline in the price of furs but the pre- 
vailing depression in Canada has 
adversely affected “the company’s 
other activities,.including the receipts 
from the land department. 

The report further stated: “Unfor- 
tunately there appears to be no imme- 
diate prospect of improvement and the 
present year’s operations will undoubt- 
edly result in heavy loss.” 

It was added that the report of the 
special shareholders’ committee ap- 
pointed in ,August to _ investigate 
charges made against the directors will 
be submitted about the end of the 


This compared with a corre-| ti 


Lime and | 307-Teew 
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News of Investment Markets 


N. Y. Pressure Lowers 
Stock Levels in Canada 


Canadian stock exchanges have 
been subject to severe pressure for 
a fortnight because of developing 
weakness in New York. Conversely 
an improvement in conditions of 
security markets outside Canada 
would be followed by greater 
strength and rising prices ‘here. 
Such improvement is not in immedi- 
ate evidence at New York although 
the present decline is due to special 
influences and not to be regarded as 
a sign that the stock market is fore- 
casting a prolonged continuation of 
the business depression. 

In New York City, old traders 
expect to see liquidation for the 
a of establishing losses on 

ederal income tax returns, and this 
movement has been larger than ever 
this year. Many others have sold 
short, expecting to take advantage 
of declines to get their securities 
cheaper. Trading confidence was 
further weakened by the suspension 
of payments by the Bank of the 
United States and by smaller banks 
failing elsewhere. Fear of further 
failures was in the air and liquida- 
tion by institutions of bonds and 
other securities in order to make 
their position more liquid for ex- 
pected calls had also its effect. 

Upward Climb in 1931 

The business depression has 

already extended longer in the 


SUSSEX PROPERTIES 
BONDS ARE OFFERED 


Will Finance Acquisition of 
Toronto Apartment 
House 


Financing is. bein undertaken, 
through the medium of general mort- 
gage bonds, by Sussex Properties Ltd., 
which was incorporated in October, 
1930, and has acquired an apartment 
in Toronto known as Sussex Court. The 
property has been modernized and 
contains 32 suites of two to six rooms 
each. The building is six stories in 
height and is of fire-proof construc- 


on. : 
A number of tenants are stated to 
have been permanent residents for some 
years and the apartment is reported to 
be 100 per cent rented. The bonds 
which are offered are subject to a first 
mortgage of $67,500 and carry a bonus 
of common shares of which there are 
1,240 shares of no par value authorized. 


$62,000 
SUSSEX PROPERTIES LTD. 
€%% 15 YEAR 8. F. GOLD BONDS 

Dated: November 1, 1930; due: Novem- 
ber 1, 19465. 

Interest: Payable November and May 1 at 
Ontario branches of the al Bank. 

Denominations 


bonds, registerable as to principal only. 

Trustee: Trusts & Guarantee Co. 

: In whole or in part on 30 

* notice at 103 to November 1, 1934; 

thereafter to November 1, 1939, at 102 and 
to maturity, at 101. 

Sinking Fund: Not less than two per cent 
of total bonds now outstanding, annually, 
commencing November 1, 1933, sufficient to 
retire approximately 40 per cent of issue by 
"veode A specific mortgage and floati 

2 3 spec e an oating 
charge on the equity in assets having a valu- 
ation. of $180,888 as appraised by the Sterl- 
ing Trusts Corp. Subject to a first mort- 
wage of $67,500. 

rnings: During 1929, after provision for 
- rring expenses gre stated at $23,266. 
After allowing for interest charges and oper- 
ating costs, there 


Warrants: Each $1,000 bond carries 
right to receive eight shares of no par value 
common s thout further payment; $500 
bends carry four shares of common. 

Offer: $62,000, November, 1930, at par in- 
cluding common stock bonus, by Pringle, 
es & Co.. Toronto. 


St. Germain Parish Bonds 
Sold by Montreal House 

MONTREAL.—Nesbitt Thomson & 
Co. is offering $340,000. of five per cent 
serial gold bonds of the Parish of St. 
Germain of Outremont. These bonds 
are being offered at par and accrued 
interest. 

The bonds will be a direct obligation 
of the Roman Catholic property hold- 
ers-of the Parish in accordance with 
the revised statutes of Quebec, 1925. 
This Act provides that the amount of 
an assessment on land to defray the 
expenses of the construction of a 
church shall be the first charge on 
such lands and the first privilege debt 
affecting and binding the land, with- 
out the debt necessarily being regis- 
tered. Assessments thus imposed rank 
prior to municipal and school tax. The 
value of the property which may be 
assessed by the trustees of the Parish 
amounts to more than $4,400,000. 


List Ontario Power Bonds 


On New York Exchange 
Ontario Power Service Corp. 5% per 
cent 20-year first closed mortgage 
sinking fund bonds have ‘been listed 
and admitted to trading on the New 
York Stock Exchange. The bonds have 
been traded on the New York curb 
sinc original offering on August 5, 


year. This committee was formed at/ i999 


the instignation of the governor fol- 
lowing the defeat ofa resolution direct- 
ing criticism at the executives of the 
company at the annual meeting in June 
last. . 


——————— 
Bond Redemptions 


5% % 1946 
61%4% 1942 
8% 1941 
*5% 1932 


mtge. 
—_ People ist 


mtge. 
Minneapolis Heat 
Regulator 


Conduits Pref. «...... 1% 
National Grocers Ltd. 
Ist. pfd. 8% . 
Foreign Issues— 


Danish Cons. Mun. 
© 1946 


% 1936 
1955 
1950 


1957 


n 
State San Paulo 
(ext.) 
Belgium (external). .*6% 
Rep. of Poland (ext.) *8% 
Mortgage Bank of 
Chile 


TPO. 6-00 > peccaces *6%% 1961 
Rep. of Chile .... %6% 1961 
Rep, of Fin'and .. 49%o 1968 
State San Paulo 

*6% 1968 


Apssionties was made to the New 
York Stock Exchange for listing around 
the first of December and the company 
submitted a balance sheet as of Sep- 
tember 30, 1930, at that time. The total 
assets are shown at $22,561,961 of 
which $10,209 is cash, $488 is accounts 
receivable; balance from sale of bonds 
amounts to $17,756,700 and expenditures 
on property, discount and organization 
enpreee, $4,794,564. 

iabilities consist of $285,456 in 
accounts payable; $275,000 in accrued 
interest; funded debt, $20,000,000 and 
capital stock, $2,001,505. 


Propose Bond Financing 
For Montreal Hospital 
An offering of 5 per cent serial 
bonds of Grace Dart Home Hospital, 
Montreal, will be offered shortly by a 
Montreal house, according to ‘report. 
The bonds will be guaranteed as to 
both principal and interest by the 

Quebec provincial government. 
Proceeds of the issue will be used 
to meet_the major part of the cost of 
re-establishing the institution in new 
and enlarged quarters. The hospital 
was founded in 1898 and is maintained 
primarily for,the care of destitute 
people suffering from pulmonary tuber- 
culosis in advanced stages. An expendi- 

ture of $450,000 is contemplated. 


declining phase than in those that 
came in 1913-14 just before the great 
war and in 1920-21 a few years after. 
The upward climb should therefore 
begin in 1931. , 

apchology is playing an unusu- 
ally large role in the present move- 
ment. People know.that quarterly 
returns for the last quarter of 1930 
and for the first quarter of 1931 are 
going to show losses for many com- 
panies. Substantial investment ac- 
cumulation is, of course, going on 
both in Canada and the United States 
on every declining market, but the 
speculative purchases for apprecia- 
tion are easily discouraged so long 
as liquidations to correct individual 
situations which heed adjustment 
nae coming. 

e policy steadily advotated by 
The Financial Post to buy carefull 
selected stocks on recessions still 
holds good. Many stocks are at low 
levels because of necessitous selling 
and not because their intrinsic worth 
is low. In Canada the foundation for 
recovery is being laid by increasing 
savings deposits and greater ease in 
money. In buying stocks the same 
advice still holds that there is no 
reason to show haste. Buying on 
every recession will eventually place 
the buyer of carefully selected stocks 
in a good position, But funds should 
also be held for later opportunities. 


COAST TELEPHONE 
FIRST MORTGAGES 
PUBLICLY OFFERED 


Issue of $7,509,000 Will be 
Used for General 
Purposes 


From Our Own Correspondent 

MONTREAL.—An offering of $7,- 
500,000, 5 per cent, first mo ge 
bonds of British Columbia Telephone 
Co. is being made by a syndicate 
headed by W. C. Pitfield & Co. 

Of the total issue $1,500,000 has 
been withdrawn for issue in London, 
and $2,500,000 has been taken for firm 
investment by Associated Telephone 
and Telegraph Co., which controls 
B. C. Telephone. 

B. C. Telephone is the second larg- 
est telephone ee in Canada. It 
operates about telephone ex- 
changes and more than 116,000 tele- 
phones serving a population in excess 
of 500,000, including the metropolitan 
areas of Vancouver and Victoria, 

; Details of Issue 

Following are details of the issue: 


$7,500,000 
British Columbia Telephone Co. 
First M 


ortgage Bonds 
& Per Cent Series “A” 

Dated Dec. 1, 19380; due Dec. 1, 1960. 
Capitalization: Authorized Issued 

lst mtge. bonds %$10,000,000 1$7,500,000 

6% preference 1,000,000 1,000,000 

4,500,000 4,500,000 

Ordinary stock 4,500,000 4,500,000 
* Additional bonds may be issued only un- 
der restrictions of trust deed. 

+ Series “A,” this issue. 

Company—Operates telephone system. 

Property—Owns and operates over 90 per 
cent of all telephones in province, exchange 
buildings and sites, d 
and 4 sw 
Vancouver Island. 

Assets—Appraised at Dec. 31, 1929, plus 
subsequent additions at cost, reciated 
value at Sept. 30, 1930, was $20,450,073. 

Security—Direct obligation the com- 
“pany. On redemption of first mortgage 

mture stock on Nov. 1, 1981, bonds will 
constitute first mortgage on p le 

Restrictions — No additional first mort- 
gage bonds may be issued if amount of 
bonds outstanding plus bonds to be issued 
shall exceed paid up capital stock. Then 
additional bonds may be issued up to 75 per 
cent of such cost if net earnings for any 
consecutive 12 months out of the 15 immedi- 
ately preceding, are not less than 1% times 
annual interest on all bonds. 

Earnings — Available for interest in 9 
months ended Sept. 30, 1930, were $763,406; 
Earnings in 1929 were 2.95 times interest 
requirements after depreciation, 

Purpose of To be used in part to 
retire issue of first mortgage debenture 
stock called for redemption on Nov. 1, 1981, 
and for general corporate purposes. 

Offered—December, 1930, by W. C. Pit- 
field and Co., Canadian Bank of Commerce, 
Royal Bank of Canada, Nesbitt, Thomson & 
Co., and Wood, Gundy and Co., at 95% to 
yield 5.30 per cent. 


Independence Trust Shares 


Placed on Canadian Market 
From Uur Own Correspondent 

MONTREAL.—Hodgson Bros. & Dun- 
ton and Kippen & Co., are offering a 
Canadian participation in Independence 
Trust Shares, at a price of approxi- 
mately $5 a share. This is a fixed type 
of investment. trust, each unit com- 
prising 50 common stocks in American 
utilities, industrials, banks, oils, rails 
and insurance companies. The trust 
terminates October 1, 1950. 

Features surrounding Independence 
Trust Shares are similar to those of 
other fixed trusts. It is provided that 
there is no elimination or substitution 
of stocks; semi-annual distributions 
are made; a market is maintained 
under normal conditions at a % point 
below asked price, etc. 


Bond Tenders 


12 o’clock, Dec. 20, County of Peel—$85,000, 
5 per cent, 10-instal. debentures, to pay 50 
per cent of cost of certain roads and bridges. 
David Wilson, county clerk, Brampton. ( 
announcement on page 21). 

2 o'clock, Jan. 8, City of Sherbrooke—$125,- 
000, 5 per cent, serial bonds, dated Oct. 1, 
1930. L. Lacombe, sec.-treas. 

Dec, 20, Village of Sunderland—$7,300, 5 
per cent paving bonds, guaranteed by the 
Township of Brock, maturing from one of 

ears. First interest coupon and bond 
, 19382. W. Brethour, chm., 
Sunderland, Ont. 

11 a.m., Dec. 23, County of Middlesex — 
$63,000, 5 per cent, 15-year debentures. T. 
E. Robson, county treas., London. (See an- 
nouncement on page 21). 

Alberta authorizations granted by the 
board of Public Utility Commissioners Oct. 
29 to Nov. 18, 1930; school districts, Hazel- 
deen No. 1829, $3,000; Odin No. 4318, $1,500; 
Barnwell No. 15, $3,000; Rothesay No. 4503, 
$2,500; Paradise Valley Village No. 4424, 
$5,000; Turin Village No. 4252, $1,000; Brier- 
field No. 8821, $3,000; Hiawatha No. 1839, 
$600. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Village of Tweed, Ont. ...... Dec. 16 


Kenora General Hospital, Gtd. 
by Town of Kenora Dec 

St. Hyacinthe, Que. ........ 

Syndics de la Paroisse de St. 
Germain N. Outremont .... 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date 
B. C. Telephone Co. .eeveessss Dec 


| Sussex Properties Nov. .seees 


Stotk Issues— 


| Fundamental Trust Shares .... Dec. ..+e+- 


Sold To 
Dominion Securities 


Gairdner & Co. 

4 

Bell, Gouinlock & Co. 
H. R. Bain & Co. 


C. H. Burgess & Co. cocscccvvececcseceers 
Nesbitt, Thomson & Co. ceccsseececsecere 


Offered by 
W. C. Pitfield & Co., Bank of Commerce, 
Royal Bank, Nesbitt, Thomson, Wood, Gundy 


Holmes & Co 


& Co. 
Pringle . 
(With common stock bonus) 


E. A. Pierce & Co. 


eet eer eeeeeeeearree eer 


| Stik aeet Shares Corp. ..... Dec. «.seee Hodgson Bros. & Denton, Kippen & Co. ...- 


Amount Price Basis 
$32,400 99.40 5.08% 
20,000) 

5.12% 


Maturity 
1946 
20-yr. 


40-yr. 
20-ins. 
30-ins. 
80-ins. 


12,000 
13,000 
74,150 


30,000 101.38 
170,750 99.17 


150,000 
96.75 
182,000 


aes 5.14% 


5.19% 


6% 15-ins. 
5.07% 


co 
E% ser. 19% yr. av. 


1961 


5% 
5.31% | 
5% 30-ser. 


Rate Due Amount Offered Year 


5.30% 


7,500,000 
64% 


62,000 


95% 
100 


1960 


7.50 


Ser.” “BY” ..ce 
Trust Shares 


BOND. PRICES 
FOLLOW TREND 
OF STOCK MART 


Chief Losses Are Shown 
in Industrials; High 
Grades Resistant 


Bond prices, in common with stock 
prices, have suffered during the past 
week or ten days. Canadian bonds 
have been adversely affected by the 
fact that the New York bond market 
had serious reverses which brought 
prices to the low point for the year 
and, while Canadian prices have not 
declined to the same extent there 
has been a decided shrinkage in quo- 
tations in all issues and particularly 
in industrial issues which have been 
none too strong at best during 1930. 


In some degree the break in the 
New York bond market is charged 
to the failure of the, Bank of the 
United States in New York City as 
well as the selling of bonds by the 
smaller banks in order that they 
may maintain a liquid position. 
While there has been some forced 
selling of bonds and a_ resultant 
weakening of prices, the major 
cause of the break is laid to funda- 
mental conditions. The Dow-Jones 
combined average for 40 representa- 
tive bonds dropped to 93.04 on De- 
cember 12, a new low point for the 
year and has since declined fur- 
ther. The high ‘mark for the year, 
as shown by the same average, was 
on October 1, when the index stood 
at, 97.70. 

High Grades Hold 


A comparison of traders’ bid 
rices on representative Canadian 

issues on December 16 as compared 
with prices prevailing at the end 
of the first week in October shows 
Dominion tax exempt bonds off but 
slightly. with the exception of the 
5%’s of 1937 which are down a full 
point. Dominion issues that are tax- 
able have held steady on the whole, 
while Dominion guaranteed bonds 
are from one to one and a half points 
down. The Western provincial is- 
sues have lost from four to five 
points and the other provinces two 
to two and a half points. Industrial 
issues, none too strong during the 
current year have lost from three 
points upward. - 

Canadian bond prices started to 
slip during the second week of Oc- 
tober after first-grades had reached 
a high point for the year. Ground 
was lost all during October but some 
stability was more apparent during 
November, while in some quarters 
it was felt that there was some 


ZF 


U. F. CO-OP. HOLDERS 
DEMAND DIVIDENDS 


Annual Meeting Not Love 
Fest as Loss is 
Discussed 


At the annual meeting of United 
Farmers Co-operative Co. held on 
December 9, 1930, it was recommended 
by the management that the dividend of 
65 cents, declared in 1929, be passed. 
Shareholders, however, voted by a large 
majority in favor of a motion p ee 
<—S payment of the dividend. 

issatisfaction was expressed in 
regard to the loss of $39,903 sustained 
by the purchase of grain futures, and 
a resolution was passed condemning 
grain option trading by the company’s 
officials on the company’s behalf. 

A number of changes were made in 
the board of directors, this now con- 
sisting of W. A. Amos, Palmerston, 
Ont., president; R. J. McMillan, Sea- 
forth, Ont., vice-pres.; Carl Jones, Port 
Stanley, Ont.; R. J. Aitcheson, Chats- 
worth, Ont.; Harold Currie, Strathroy | 
Ont.; H. A. Gilroy, Alvinston, Ont.; 
Neil MacKay, Ripley, Ont.; Bruce Mc- | 
Nevin, Omemee, Ont.; and Alva Rin- 
toul, Carieton Place, Ont. 

H. B. Clemes remains as general man- 
ager and J. J. Morrison, secretary-treas- 
urer, while Carl Jones has been added 
to the list of officers. ' 


Bond Sales 


CITY OF ST. HYACINTHE, QUE. 

C. H. Burgess & Co. has been awarded 
$170,750 serial 5’s of the city of St. Hyacin- 
the, Quebec, at 99.17; cost basis 56,07 per 
cent. The average —— of the issue, 
which is divided into sev blocks, is 19% 
years. 


are as follo 
1C. H. Burgess & Co. 
5 Ee, Sena: @ Cos cee ee 


eeeeeeeere eee eeeeeeeere 


& 
3 Gairdner & Co. 


LES SYNDICS DE LA PAROISSE DE ST. 
GERMAIN D’OUTREMONT 
Nesbitt Thomson & Co. has been awarded 
$332,000 6 per cent debentures of Les Syn- 
dics de la Paroisse de St. Germain d’Outre- 


per cent. Of . ii 
1961 and $182,000 is in serial installments. 
Bids reported for the issue are as follows: 
1 Nesbitt, Thomson & Co. 96. 
2 Ernest Savard & Co., Rene T. 

Leclere, Credit Anglo-Francais .. 
3 Weed Gundy & Cod., Societe de 


4 Hanson Bros. Inc. e 
5 L. G. Beaubien & Co. ......- dee 


KENORA GENERAL HOSPIT 
GUARANTEED BY TOWN OF KENORA 
H. R. Bain & Co. has been a * 
000 6 per cent 15-installment tures of 
the Kenora 5 Hospital which are guar- 


sign of strength becoming apparent | Matthews 


early in the current month. This 
change is reflected in traders’ bid 
prices on 37 representative Can- 
adian issues. j 


Trend Showed Strength 

On November 24 in comparison, 
with prices of the week previous, 
there were 19 losses, 16 bonds hold- 
ing firm and but two gains, On 
December 2, eight issues showed 
gains over the previous week, 23 
were the same and there were six 
that lost ground. By December 9, 
the list showed 14 gains, no losses 
and 23 holding the same position, 
but on December 16, after a week 
of declining prices, there were 24 
losses to two gains and 11 that re- 
mained at the same level. The two 
issues that moved up in contradic- 
tion to the general trend for the 
week were the Dominion 5%’s of 


de-| 19838 and Montreal Tramways 5’s 


of 1941. The latter gained a full 
point, while the former was up five 
cents per $100. 


$12,000 5 
5 per cent 


per cen 
30-installments and $74,150 
ids for 


DALHOUSIE, N.B. 
& Co. has been: awarded oan 


debentures 
je, N. on a bid of 98.12; 
pat hone. Other bids for the 
reported. 
TOWN OF DUNDAS, ONT. 
Dominion Securities Corp. has 
awarded $32,400, 5 per cent, 15 installmen: 


it 
res, dated Jan. 1. 1931, at a price of 
basis 5.08 per cent, Bids are 


cKeen & Co. eeteeece 99.00 
Wood, Gundy & Co. .. 


Yield —Security—Diversification 


We have prepared a list of common stocks which will be of. 
interest to those looking for possibilities of appreciation on 
a conservative basis. It will be sent to you on request. 


H.G.STANTON COMPANY 


. 


LIMITED 


H. G. STANTON 


Member Toronto Stock Exchange f 


Royal Bank Building 
King and Yonge Sts. 


Telephone Elgin 8106 
Board Room, Elgin 8910 


Architect’s Drawing showing Modern Parking Garage to be 
erected at Charlotte and Princess Sts., Saint John, N.B. 


The 
Princess Realty Co. Ltd. 


Board of Directors 
President: GILBERT GRAY MURDOCH, Saint John, N.B. 


Vice-President: ANDREW 


S. ALLAN, Saint John, N.B. 


Dr. G. B. Peat, Saint John, N.B. W. A. I. Anglin, Saint John, 


Garnet W. Wilson, Saint John, 


N.B. 


N.B. 
John F. H. Teed, Saint John, 


Geo. A. Cameren, Saint John, N.B. 
Director, General Manager and Treasurer 
TRANSFER AGENT: The Maritime Trust Company, Saint John, 


BANKERS: The Bank of Nova Scotia, Saint John, N.B. 
LEGAL COUNSEL: Messrs. Teed & Teed, Saint John, N.B. 


| 
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‘at the corner of Charlotte an 
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A duty every investor plai 
owes to himself 


Every investor plainly owes it'asa_ 
duty to himself regularly to review his. 
investments with a view to making — 
advantageous todisposing — 
of any security whosemarketpricemay 
have risen toa figureout of relationto... 
that of other investments givingcom= 
pee peace to disposing =. - 
of any investment the prospects of © “~~ 

‘which have become ontaveuiniee nice ae 

’ Information’ gathered through. a 

wide system denier study, and 

analysis, is zvailable at all times-for | 

the guidance of our clients, anid we 

shall be pleased, on request, to assist 

"any investor in reviewing the position 

of securities in which he is interested. 


The National, City Company fA : 
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MONTREAL 
860 St. James Street 
OTTAWA 

Sparks 


opens 


HEN REMITTING ||| Ka ENVELO! i; 


MACHINE OR HAND 
PRINTED OF PL 


FIRST NATIONAL 
CORPORATION 
OF CANADA, LIMITED ¥ 


INVESTMENT SECURITIES 
AR BUILDING, TORO 
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DOMINION TEXTILE CO.,- 


MANUFACTURING . é y 
ALL Lines of WHITe AND Grey CorTons, Prints, SHEETINGS, 
PILLOW Lone CLorHs, 


SHIRTINGS, 'G 
Bacs, Twitis, Dritis, Q BuReav Covers, 
TOWELLING, YARNS, BLANKETS, Rucs, TWINnEs; NARROW 


rier r 
ry " 


MONTREAL ‘TORONTO WINNIPEG VANCOUVER 


~~ 


The Princess Realty Company Limited propose — 
erecting a modern type parking and service i ie 
Princess Sts., — ie 
John, to meet the pressing demand for parking and 
garage facilities now existing. 9 


The new garage will be known as “The Dominion. 
Garage,” and it is expected that it will be open for 
business on Juné 1st next. It will be of fireproof 
construction, with a storage capacity of 400 cars. 
The d’Huny’Ramp system will bé employed, which — 
permits driving a car to all floors under its own 
power. 


The garage will be located in the very heart of the 
city and in the centre of all activity. The manage- 
ment are confident of the success of a garage of this 
type in Saint John, f 


We believe that the Princess Realty Company 
Limited will provide the investor with a wide margin 
of safety and profitable income from both the pre- 
ferred shares and the common stock. 


The Princess Sales Company are now offering 7*per 
cent cumulative preferred stock carrying a bonus 


of 50 per cent in common stock. 


Price: $100.00 per unit 
(A Unit consists of Ten Shares of Preferred Stock par value 
$10.00 and Five Shares of Common Stock of no par value.) 


THE PRINCESS SALES CO 


Charlotte St., cor. Princess 
SAINT JOHN, N.B. 
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Germany and other. countries, It 
would re-open some high cost mills 


E FIAANCIAL PUST 


. 


| Member Aicdit Bareae ef Cireziations jin the United States, now closed 


|)” President—JOHN BAYNE MACLEAN 


4 .. Manager—GORDON 
Editor FLOYD 8, CHALMERS 


Sa 


|)) attempt to dictate Canadian National 


Hoe 
ho 


down. It would postporie the day 
when the Canadian mills will finally 
be prosperous again. 
‘are other things more 
; important than an artificially fixed 
business and national effairs | increase of prices. One is greater 
g |economies in operation. Another is 
“LARGEST PAID CIRCULATION op {the writing down of any excessive 
ANY CANADIAN FINANCIAL PAPER | ind or capitalization that 
£ we sub-| has resulted from too much invest- 
ment banking in the industry. 
The industry is suffering from 
over-expansion and over-financing. 
© |The price of fundamental] mistakes 
as tfese must be paid by the 
owners of the industry who include 
unfortunately thousands of trusting 
investors. The industry can not ex- 
pect its customers to pay for its 
mistakes, The customers are anxious 
to see the industry restored to pros- 
British | perity. Probably all Canadian news- 
~ |paper owners and also the leading 
publishers of the United States 
would be more satisfied with a well 
established, prosperous industry, 
making a profit on a reasonable level 
‘lof prices, than with an impoverished 
industry ata loss, But 
SAITAIN, competition is keen in publishing as 
Britain, |in any other industry and paper costs 
&W./loom largely in expenses. Even the 
individual publisher inclined to 
oe must consider cold facts 
; ’ that economic laws that 
ee OTST. ocensionally work against him shoul 
‘Pinancia, Post Suavex or Murme / occasionally be permitted to work in 
eamy, $% eee ~~ this favor also. : 
 Rgcomp or Prosrec| The situation is not entirely dis- 
voun*- . |similar in wheat. Some folks feel 
Seavict. | that all that is needed in wheat is 


> Vice-President HORACE T HUNTER 
oe 8 


ee Ee ets tone 
“FINANCIAL POST is the 
submitting its 
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THE MACLEAN PsoLtstlvG CO. LIMITED 
= ‘ SEN ‘ 
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EE == |by a soundly — increase ss 
ONTO, DECEMBER 18, 1930 |wheat prices as an. equally 
————— == === | soundly based increase in newsprint 
prices. But present low prices in 


by removing much of the competi- 
tion our paper mills and wheat farm- 
ers now must face. Our lower costs 
in both fields will eventually win 
cut. At the moment, when it is im- 
possible artificially to raise prices in 
either field, it is best to strive to re- 


duce costs as the way of widening the | 


profit margin. When prices rise the 
lowered costs will remain; will. in 
fact be further lowered by the 
larger volume of sales that will be 
possible. Artificial price increases 
now will cost us more millions of 
dollars later than we could possibly 


MARITIME’S PROSPERITY 


HE FINANCIAL POST has been 
under fire in the Maritime Prov- 
jinces for some allegedly offensive 
statements. The Pictou Advocate, of 
ilway policy. {Nova Scotia, for example, feels that 
Nothing could be fairer than this. ' the views it quotes and credits to The 
e have heard the same sort of | Financial Post are typical of a 
hing from previous governments | “certain narrow protectionist and 
extravagant capital expenditures upper Canadian viewpoint.” 

m the Canadian National Railways| All this excitement is quite unnec- 
ve gone On apace. In various parts|essary and quite unfair to The 
Canada; the Canadian National |Financial Post since the editorial 

‘wantonly duplicated projects | which has aroused so much resent- 
ady existing andioperated by the | ment in the Maritime Provinces 

madian Pacific Railway, where | never appeared in these columns, and 

ere. was. no.economic justification; was wrongfully credited to this 

» the. -Two: examples | paper by the first Maritime editor 

at might be quoted are the Van-/to take it up. Without bothering to 

uver-Victoria ferry. service and /|check up the original source, other 
he new hotel in Halifax. Year after | Maritime editors have copied it. and 
ar, Sir Henry Thornton has have added their few remarks to this 
ared before the Railway Com- | condemnation of The Financial Post. 


it 7 ittee at Ottawa and forced through |The editor of the Saint John Tele- 


penditures that were little under-|graph-Journal was apparently so 
bod by the men who gave them /angry that he was not able to see 
ic authority. Year by year, as|straight and he made the rather 
ere has been an apparent book|amusing error of quotine a para- 


9 Mmprovement in the operating rev-'graph of ‘comment from another 


ues of the Canadian National Rail-| Maritime paper and crediting it to 


wa 8, the actual deficit has gone on | the Post. 


interest charges, which | appeared is beside the point. It was 

usually ignored by those who | apparently a little lecture in econom- 
of operating improvement, ics, written for the benefit of the 

t were not necessary to consider | Maritimers, and telling them that 
and government }they could not expect industrialists 


i ‘subsidies it would be possible for the | to maintain their Maritime Provinces 
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if bankruptcy also of the Canadian | and never will. 
+) Pacific Railway, Canada’s. premier 
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) Canadian: National Railways, by | plants, that economie considerations 
a ug hundreds of millions of |dictated that these plants should be 
i ‘Additional into the system to | located in Central Canada. There is 

‘show an operating profit two or|hardly any wonder that the Maritime 
) three times the present amount. But |editors were angry but it is rather 
' this would not be sound, it would lead | unfortunate that they should have 
, te inevitably bankruptcy, to immense | picked on The Financial Post, which 
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additions to the tax bill and to the |has never made any such statements 

] 
The Maritime Provinces are 
| investment. entitled to a full measure of indus- 
Increased investment in govern-|trial and agricultural development. 
ment railways is justified only if it|Balanced production from coast to 
can be demonstrated that the ex-|coast is essential to the up-building 
‘ penditure will directly result in| of a confederation that is to be eco- 
» increased net earnings, sufficient at | nomically as well as constitutionally 


| least to carry the interest burden on | secure. To a certain extent, it is nec- 


the additional sums invested. It is|essavy that artificial measures be 
| difficult to come to any such con-|used to promote this balanced pro- 
‘elusion regarding some recent | ductive activity, just as the artificial 
C. N. R. capital investments. stimulus of the tariff is necessary 
" Sirona ae establishment of a 

fundamentally strong manufactur- 
ey Ae - wee IN | ing industry in Canada. It is in 
; recognition of this fact that business 

eee nee of The Financial |men of Ontario and Quebec have 
it Post, in one of the paper towns of ‘gladly borne their share of the cost 
§ New Brunswick, writes an interest-|of freight rates, subsidies and other 


+) ing letter on the newsprint situa- | benefits granted to the Maritime 


| tion. He feels that Canadian news- | provin : 

papers have the wrong slant on the Sonitieas ee gee 
newsprint situation; that they are| The wisest Maritime business men 
discouraging any increase in price | know that no industrial development 
Jest it add to their own costs of|can be had in the Maritimes that has 
doing business. Higher prices are a/not a sound fundamental basis. 
matter of life or death for the indus-| Artificiality is not enough. Local 

) try; if newspapers paid a few dollars | initiative, sound local government 
} a ton more for their paper it would |scientific research are needed to 


ee add little to their costs and they | build industries in the Maritimes as 


} would more than miake it up in the/in any other part of th ° 
additional advertizing revenues they |In many fields the Maritimes acc 
would get as a result of larger |ideally situated to serve not only 

prosperity in the country, So argues'Canada but export markets. In 

subscriber. : other fields, where the local advan- 


i situation is not so simple as| tages are not so apparent, develop- 


Fa that. r 
| be willing to pay a higher price for) tionally high quality of products, by 
paper but an increase in paper prices | excellent service and by good sales- | 
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Canadian newspapers might|ment has been fostered by excep- 


would not alone bring prosperity to }manship. 
the Cauadian mills, The. Canadian} The Maritimes for years have 
demand is only s fraction of the |discussed their rights under confed- | 
possible Canadian output. We must | eration. To the extent that they have | 
be prepared to meet world prices and | been denied any just benefits they 
world service. A higher price for | have been perfectly right in making 
r would ehcourage new competi- | their case known. Some of the lead- 
tion from Alaska, Russia, Sweden, | ing business men of the provinces by 


the sea have not hesitated to state, 
though, that in insisting upon Mari- 
time rights the people of those 
provinces should not overlook Mari- 
time opportanities and that their 
energies should be devoted to an 
intensive development of their own 
resources and possibilities. 

With one small group in the 
Maritimes, that has done nothing 
since 1867 but complain, and that 
hopes to have prosperity legislated 
for it, The Financial Post has no 
sympathy. Neither, for that matter, 
have the real leaders of Maritime 
thought. People of this character 
are to be found in every province, 
and they are always ready to blame 
someone else for their troubles, 
For those who ask for only a fair 
or equal opportunity to grow within 
confederated Canada, The Financial 
Post has, and always has had the 
greatest sympathy. Its columns are 
always open to air any just griev- 
ance that any such groups may feel. 
Our columns are never open to 
insulting or taunting references to 
the Maritime Provinces and it would 
be appreciated if Maritime editors 
quoting such references would not 
label them as coming from this news- 
paper. 


CHANCE TO LEARN 


ARKER MOLONEY, Minister for 

Markets in the Sculling Labor 
Government of Australia has been a 
visitor to the United States and 
Canada on his way home from the 
Imperial Conference. It is to be 
hoped that he spends sufficient time 
on this continent to get an idea of the 
feelings that now prevail with 
respect to the disastrous effects 
upon wheat growers of the various 
attempts at price advancing and 
price control which have prevailed 
in Canada, in the United States and 
in Australia during recent years. 
His published suggestion the other 
day to the effect that international 
organization of wheat growers is 
desirablé, presumably for market 
control, will receive little support in 
this country, even from those Pool 
leaders who a few’ years ago were 
giving support to.such doctrines, and 
its publication comes just at the 
time when the new general manager 
of the Canadian Pool is attempting 
to reassure customers abroad that 
this country has no intention of 
attempting to impose its own ideas 
upon them. 

Mr. Moloney was the proponent of 
the scheme put forward by the 
Australian Government this year for 
the compulsory pooling of Austra- 
lian wheat, a plan which was defeated 
in the Australian Senate. Had it 
carried there it was still subject to 
the endorsation of Australian State 
Governments and also wheat grow- 
ers. A great deal of opposition 
develiped to the idea among wheat 
growers, but it might have carried 
with them because it carried with it 
&@ proposed guarantee of a price of 
four shillings a bushel at country 
stations, Indeed it is probable that 
the very large increase of wheat 
acreage in Australia this year was 
due to the belief that the plan might 
be put into effect. The guarantee, 
if made, would probably have been 
repudiated, under pressure of neces- 
sity, for its cost would have run 
anywhere from twenty-five to fifty 
million dollars, and the money, in 
the present condition of Australian 
finances could hardly have been 
secured. 

, In proposing his bill for a compul- 
sory wheat pool in the Australian 
Parliament, Mr. Moloney said that 
the bill contained the proposals of 
the government for the stabilization 
of the wheat industry, and that it 
represented the poliey of the govern- 
ment in connection with the market- 
ing of the great primary products of 
the country. Australia, of course, has 
every right to proceed along what- 
ever lines she chooses with respect 
to her own marketing plans. 

Wheat pooling was started in 
Australia before it began in Canada, 
and the structure of the Canadian 
pool was very largely based on 
Australian experience, Pooling 
showed a tendency to die out there 
after compulsion, which was in force 
during the war, was abandoned. The 
recent attempt to put compulsion 
again into effect appears to have 
been based to some extent upon 
|misconceptions as to the success of 
ithe Canadian institution. 


EDITORIAL NOTES 


Farmers are apt to hit out at the 
short seller of wheat. But a strong 
short interest or a strong specula- 
tive interest of any kind in the 
grain markets recently would have 
stabilized prices so as to make gov- 
ernment price fixing unnecessary. 
Unfortunately such an interest is 
lacking, due chiefly to threats of a 
compulsory wheat pool. 
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Of late, The Financial Post has 
, Several times emphasized the pos- 
sibility of one last big break in the 
stock market before the beginning 
of another long upswing. Prices 
have since hit a new low. Where 
bottom is no economist can safely 
declare. One thing is certain; good 
| stocks are fundamentally cheap, A 
| policy of long term investing in a 
diversified group of stocks can 
safely be begun but it is not nec- 


essary or wise to invest all of one’s | 


funds now. 
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The League of Nations Assembly 
met from September 10 to October 
4 in its eleventh session. Fifty-two 
of the fifty-four member states were 
represented, about half of them by 
their prime ministers. The news- 
papers all over the world, including 
Canada, reported their activities 
fully. Yet how many people read- 
ing this paragraph can remember 
even what was discussed at the 
meeting or what constructive action 
was taken? The League seems to 
be chiefly successful in solving prob- 
lems that would solve thémselves 
anyway. 


POST- 
scripts 


As A radio dealers convention in 
'£\Montreal recently plans were 
‘laid for a monster demonstration 
|in which all radio users were invited 
to participate. They were asked to 
bring their old radio sets with them 
and then, marching through the 
streets with bands playing they were 
to heap the anc.ent equipment.on to 
a mighty bonfire, Cheered by the 
dancing flames they might well 

expected to go and buy new radios 
the next day. There are possibili- 
ties in this idea for brokers. Why 
not a mammoth parade of investors 
and a colossal conflagration of old 
securities? Possibly, like the phoe- 
nix, a flood of buying orders would. 
arise from the ashes. One individual 
commenting on the suggestion* re- 
marked that it would be all right if 
— of the stock was dry enough to 

urn. 


[_OAN companies, holding mort- 
gages on Western farms, nat- 
urally are finding collections very 
slow. One lodn company executive 
summed up his company’s experi- 
ence this year by saying, “There 
aren’t any collections.” But the big 
loan companies do not press their 
borrowers in times like these. Rather 
they do what they can to help the 
farmers stage a come-back, and this 
often means making further loans. 
They are putting up money for the 
urchase of cattle and hogs, to buy 
eed and, in some cases where the 
farmer has no cash, even to buy 
coal and provisions. The loan com- 
panies are interested in creating 
prosperity and earning power. They 
do not want to take over farms but 
they want to make their creditors 
earn a profit out of their farms. 

Possibly the extreme case of & 
further loan being made by a mort- 
gage compeny to help along one of 
its borrowers in the West was in 
the case of the farmer whose moth- 
er-in-law, living with him, died. 
There was no money to pay the 
funeral expenses. The loan ooenpeny 

ut up $75 to pay the undertaker’s 
bill and hopes, when farm prosperity 
returns, to get it back again. 

It was not without justice that a 
group of Western politicians, two 
years ago in Regina, paid tribute to 
the loaning institutions of Ca 
for the manner in which they have 
seen the farmer through every diffi- 
cult period. 


VERY wise corporation executive 
keeps his ear to the ground to 
know what his customers and what 
the general public are saying about 
his company. Which serves merely 
to introduce this story: 

Directors of the Canadian Pacific 
Railway were up in Peace River 
inspecting new branches of the 
Northern Alberta Railway, owned to 
the extent of one-half by ©. P.R. A 
member of the party remained 
behind in one of those brand new 
Peace River towns while the direc- 
tors and other officials went on a 

of a line under construction. 

. P. R. official] found that only 
one other person, so far as he 
could see, had stayed in town. Every- 
one else was following the C. P. 
directors about. This individual was 
the local implement man, a young 
fellow with a brand new worksho 
and salesroom. The C. P. R. offici 
and the implement agent struck up 
a@ conversation, in the course of 
which the young man very earnestly 
proceeded to demonstrate that the 
new branch line had been built along 
the wrong route, While he was draw- 
ing a sketch map on the unpainted 
wall of his building, a third person 
quietly came up behind and began to 
listen, Then he grabbed the pencil 
and began to debate the subject with 
the young man. They argued at 
some length, the new arrival obvi- 
ously impressed a the local ehap’s 
arguments, so much so that he copied 
down the map and made notes on 
the criticisms, 

The third party who was so 
anxious to get the young man’s 
viewpoint was Sir Charles Gordon, 
president of the Bahk of Montreal 
and director of the C. P. R. When 
the rest of the party, including E. 
W. Beatty and Sir Herbert Holt got 
back Sir Charles showed them the 
map and passed on the information 
he had received with all the serious- 
ness he would have’ shown if the 
report had been signed by the great- 
est railway engineer in the world. 

Of course, the eager young imple- 
ment salesman never knew to whom 
he was talking and he never knew 
that his views on the proper route 
for a branch line railway were 
seriously discussed by a group of the 
biggest business giants of Canada. 


New Books 


Moving Forward 


Henry Ford, foremost practical 
master of the efficient industrial pro- 
duction ofstoday, is becoming the best 
SpSecepniesl interpreter of his era. 

ord methods in industry have well 
nigh _ revolutionized manufacturing 
methods within the space of a genera- 
tion. Few of those who have followed 
Ford have sensed his underlying 
gotlesophy. That perhaps explains why 

ord mass production systems have 
been more copied than his minimum 
wage levels, his five day week, his 
pretougnes for experience over youth, 
is refusal to watch or copy his com- 
petitors, his price policies. 

The Ford business is the greatest 
economic laboratory in the world today. 
No doubt in years to come this world- 
encircling business, embracing every 
phase of industry from production to 
finance and distribution, will prob- 
ably gain greater recognition as an 
experimental agency in social eco- 
nomics than as a technical industrial 
laboratory. For the Ford business has 
become too large a thing to be regarded 
as private property. Its owner has too 
much money and too ‘few ungratified 
wants to feel the urge for profit for the 
| sake of profit. Being responsible to 
| no stockholders, having no obligations 
| to other invited owners, the Ford Com- 
pany has no primary responsibility to 
anyone but mankind. Henry Ford 
| declares his company is not interested 
jin making money. It only needs profits 
for one purpose—to set up a reserve for 
the possible entire rebuilding of the 
| physical equipment of the business 
; Should technological advances make it 
}mecessary. Given such a reserve—and 


| 


} 


the inference is that Ford now has it— 
| income and outgo are-made to balance 
as closely as possible. So this great 
industry goes on, undisturbed by the 
surface changes in world economic de- 
velopments, working to its own objec- 
tives, which it conceives to be the 
basic objective of all business, the 
| spread of real prosperity, the elimina- 
[Sen of all poverty, the extension of 
leisure, the provision of products and 
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services to make hours of leisure 
profitable and interesting. 

Henry Ford has a mind as simple as 
that of a child. His philosophy is 
never profound, As he expresses it 
(through his solid-flesh ghost writer, 
Samuel Crowther) it is clear, succinct, 
unanswerable simply because it is 
based on ordinary truths that are apt 
to be lost in the hectic hustle of busi- 
ness. If Henry Ford ever had a repu- 
tation for prescribing panaceas his 
newest volume, “Moving Forward” will 
lose it for him. The only cure-alls he 
has to offer is common-sense and a ban 
on faddists. 

Mr. Ford is unworried by talk of 
over-production. In his view, so-called 
over-production is merely a step in the 
direction of preter leisure for worfk- 
ers which will in turn provide consump- 
tion to balance the world’s present 
huge production. Leisure is the answer 
to unemployment. Machines do not 
create “technological unemployment’ 
as is alleged. They may create techno- 
logical dis lacement. By serving 
workers, and freeing them from man- 
ual labor, they lengthen leisure hours 
and thus create new demands, new 
needs, which means new industries and 
more men employed—though under 
better conditions—than ever before. 

But in “Moving Forward” Mr. Ford 
does not more than range over the 
field of business and profound new 
explanations of old worries, He takes 
the reader into the Ford plant and 
shows the results of the working of 
many Ford policies. 

This is a major textbook not only in 
Twentieth Century industry but in the 
economics of this and the coming 
generation. Mr. Ford sees business not 
only as it is today but as it will be 
tomorrew. This is one of the great 
business books. 

It is published b 
and Gundy, 128 
Toronto, at $2.50. 


Canadian Annial Review 


The Canadian Annual Review of 
Public Affairs, in its twenty-ninth year 
of issue. fully lives up to the reputa-' 
tion established in the years that have 
followed since its founding by J. Castell 
Hopkins to provide Canadians from 
year to year with a running, authorita- 
tive and up-to-date history of current 
affairs. 

It covers every major event touching 
Dominion and provincial politics, rela- 
tions of Canada with the Empire, in- 
ternational relationships, the develop- 
ment of trade and commerce, the events 
which brorght about the present busi- 
ness and financial depression, the prog- 
ress of art, science, education, changes 
in transportation and communication 
and proceedings of National bodies and 
churches. Illustrations, tables and 
supplements help to make the volume 
further worthwhile for a place in the 
libra of one who wishes to keep 
available such a storehouse of informa- 
tion concerning Canada for reference. 


Three pages are given to the sensa- 
tional developments in the mining 
brokerage field, oe The Finan- 
cial Post issue of November 7, 1929, in 
which began a series of articles show- 
ing that “market manipulations of 
Capadian mining shares” was curbing 
the progress of a great industry, that 
markets were “rutHlessly manipulated 
by short selling, 
on a cynical éxploitation of public con- 
fidence and a brutal plundering of the 
hard-won earnings of the people.” The 
way in which public opinion, aroused 
by these articles, forced action by pro-j| 


Doubleday, Doran 
niversity Avenue, 


PRE-EBMINENT AMONG OFFICE BUILDING 


Montreal’s finest 


that there was going} 


yincial governments across Canada 


inst the principal broke estab- 
iichments a ed in these Dintlous 
operations, is described succinctly but 


dequatel , 
. Zeeses \% the enormous amount of 


information in the 811 pages of this 
book is rendered easier by the two 
indexes, one to “men” and the other to 
“affairs” at the end of the book. 


Other People’s Views 


Unemployment Racket 
Niagara Falls ‘Review.—If any scheme 
of unemployment insurance is inaugur- 
ated in Canada, it is certain that the 
British system will not be slavishly 
followed. The plan of-the old land is 
full of anomalies. It should never be 
more profitable for a man or woman t¢ 
receive funds from the system than tc 

hold a job. 
No Cause for Complaint 


St. Catharines Standard.—The Finan- 
cial Post praises the courage of Pre 
mier Bennett overseas. It is a refresh- 
ing thing for people to know from a 
statesman or politician just where he 
is at, in which respect Mr. Bennett has 
left no cause for complaint, be he right 
or wrong. 


Stop Me If You’ve 
Heard This One 


We read again that 4 Bostonians was 


showing a_ visiting riton around. 
“This is Bunker Hill Monument— 
where Warren fell, you know.” 


The visitor surveyed the lofty shaft 
thoughtfully, and then said: “Nasty 
fall. Killed him, of course?” 


e For 


originality in conception, 
for excellence in prepar- 
ation and for wisdom in 
distribution of any form 
of advertising, consult me. 


My organization serves 
some of the most suc- 


cessful manufacturing, 
mercantile and financial 


corporations, 
Inquiries invited from 
‘principals, 


Thornton Purkis 
330 Bay Street, . 
Toronto. 
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Decenshie 18, . me 


Year-End Analysis 


of your investments is desirable particu- 
larly when security values are changing 
so rapidly. . 

If you are a holder of securities, you will 
find our periodical analytical service of 
value. 

Write for details of this service. No 
obligation {s involved. 


R. A. DALY & Co, 


80 KING STREET WEST, 
TORONTO 


ec 


Experienced Investors 


are purchasing sound securities at 
their present prices. 


We offer our facilities to assist you 
in making investment selections. 
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Address our nearest office. 


A. E. AMES & CO. 


Business Established 1839 
TORONTO 
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elevator service 


Boyne service in the new Aldred Building will be pro- * 
vided by six high-speed elevators capable of travelling 700° 
feet per minute. New devices, ensuring the maximum of speed and 
safety, make this Montreal’s most modern elevator installation. 


Push buttons, set by the operator before the car leaves the ground 
floor, automatically stop the car at the floors requested by passen- 
_ gers. A push button on each landing automatically stops the car 
on its way down, and 2 bell rings when the car ‘approaches the 
floor. No floors passed and no time lost. Express service will 


be provided for tenants on the upper floors of thé building. 


The elevator cabs themselves are of large capacity, beautifully 
panelled in teakwood with bronze decorations, and ventilated by 
forced‘ draught. The elevator lobby on the ground floor is 
spacious and inviting. The elevator doors are of bronze, etched 
with other metals, and the lighting fixtures have been specially 
designed to harmonize with the decorative theme. The elevator 


halls on the upper 


floors maintain the 


dignity gained on entering the building. 
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Ready for occupancy, 
” February Ist, 1931 
Floor plans now available, 


Telephone or call for in- 
formation. 


ALDRED & COMPANY, 
LIMITED 
Telephone: HArbour 7117, 


> - 
. . a ml 
2 = a. 
SN ge ne el ana Ee 
Bs =“ eee ‘a 


— 
Bis APM RT es 


BUILDING 


ON PLACE D'ARMES 


Setar ereeew ee reree 





—? 


ae 


mber 18, 1930 . THE FINANCIAL POST 


_ Business Conditions in Canada 


Wheat Bushel_. sad mont rpraletatng of each of the 
Has Net Value 


to Charlottetown on the east. Compare: 
1928 seven showed + 
decreased per capita net expenditure i: 


; Loss is 
- $36,648,414 
reial failures in’ Canada 
the’first nine months of 1930, 
od by the Dominion Bureau 
stics, were 1,725, as compared 
for the corresponding 
Stan veo cdate, an unvine the 
e e 
seest number of failures of any 
rgince 1923, which had 2,707 dur- 
nine mon 


tee the first There 
fe 1,717 in 1924, ' 
ef qd liabilities during the 
pnine months of 1930 amounted 
96,648,414, as compared with 
318,648 756,502 and $20,8665,- 
qm the corresponding ods of 
revious three years. 
sat year, New wick and 
wio are the only provinces to 
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Commodity Prices: 


Iron and Steel: 


Foreign Trade: 
Car Loadings: 
Employment: 
Stock Markets: 
Credit: 


Week’s Highlight: 


Canada 


" Consumers? goods index dropped 1.5 
points to 84.9 in November. 


Railway equipment companies antici- 
pate orders. 
Dutiable imports decline to 61 p.c. of 
October tota 
Total for 11 months is 10.6 p.c, below 


, the same period in 1929. 


Seasonal contraction is more pro- 
nounced than in last 10 years. 


Leaders move into new low range. 
Some issues show strength. , 


Gold shipped to New York for first 
time in some years. 


Wheat prices again break through 
lowest November levels. 


Weekly Markets Reflect Business Trend 


United States 


No sign of change in current downward 
trend. 


Last quarter’s earrings will show fur- 
ther decrease, Plants at 40 per cent 
capacity. 


October exports increased 5 p.c. over 
previous month, 


Current loadings 16 p.c. below ’29 level 
and 22 p.c. below ’28. 


Industrial activity continues to decline. 


Sharp reaction for past week brings 
many securities to new lows for 1930. 


Call money rate increased ffom 2 to 
2.5 p. c. 
Bank of United States, New York city, 


fails, precipitating break in bond an 
stock markets. 


yy decrease in the number of 


ca 


' sified by types of business, the 
show that finance companies 
hit. hardest, with 22 fail- 
apared with 17 in the cor- 
periods of the previous 
Agriculture shows im- 
over last year as does 
with a sli 
n the case of manufac- 
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‘Cntaric . hit, with lia- 
ilities amounting to $879,000. There 
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, as against 59 in Aug- 
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12,723,789 $ 18,078,878 $ 136,568,228 § 204,084,467 
$9.310,500 $ 465,375.500 $ 432,457,300 § 644,103,000 
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78,358,851 $ 116,271,197 $ 871,816,482 $1,105,898,840 
$2,781,428 $ 119,265,558 $ 746,025,827 § 982,823,626 
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Consumer Prices Lag — 
Far Behind General 
Wholesale Price Level 


Analysis Shows Retail Prices of Many Goods Fail to 
Reflect Lower Commodity Trend—Lower Retail 
Prices For Textiles Indicated 


A Weekly Review of Business Conducted by The Financial Post 


Last week in Toronto a United 
States statistician, in the course of 
an on the business outlook, 
hurled vehement criticism at retail- 
ers who had failed to pass on to con- 
sumers the drastic cuts in commodity 
prices which have occurred in recent 
mo! and who, by so doing were 
definitely blocking the way to busi- 
ness recovery. ~ 

In order to find out how much of 
the fall in commodity prices has been 
passed on to consymers, The Finan- 
cial Post has analyzed the November 

rices and price indices 
issued by the Dominion Bureau of 
Statistics and finds that as at No- 
vember 1, the 502 commodities which 
= the official D.B.S. index of 
wholesale prices in Canada, jhad de- 
per cent since Névember 
1, 1929, while the index of retail 
prices, rents and costs of services 
showed only a 4.5 per cent drop in 
the same period, Perhaps the fact 
that this retail index includes “rent” 
is somewhat of a drawback, because 
rent, according to the Dominion 
where it was a 
and fact has only 
point in the last 14 


Foodstuffs Most Affected 

However, as far as retail prices are 
concerned, apparently the only com- 
modities which have in any propor- 
tionate way benefitted by the decline 
in prices, are foodstuffs, although 
here the decline in retail prices 
has only been 11.2 per cent the 
past twelve months as t a dro 
of 15.4 per cent in wholesale 


Business 


 _Indicators 


Compiled Weekly by The 


Financial Poet 

Weekly - 

Latest Cumulative Jan. 1, to date 
1 1930 192 


929 9 
3,705,000 $ 165,776,000 $ 193,780,000 
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11,812,000 
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2,167,212 
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52,208,866 
72,854,000 
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68,675,786 
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15,418,873 


45,938,076 
8,699 547 
185,530,670 195,984,797 
6,912,884 8,968,901 


14,693,529 + 14,495,818 


38,889 69,243 
80,178 117,824 


1,904 1,765 
86,648,414 $ 21,228,648 


- $ ’ 
Oct) ...c0s $ 46,019,000 $ 52,985,000 $ 471,814,000 $ 502,182,000 
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Prices (1913—100)-« 

Index (November) .... 

and its products (Oct.) 
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® ~ Live stock ........ 
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95.7 
92.4 
105.6 
100.1 
113.3 


rices of foods, beverages and to- 
Acco, 

Another group for which compara- 
tive wholesale and retail figures are 
available is textiles. Comparison of 
the respective index numbers reveals 
that while textile and clothing items 
which are used as manufacturer’s 
materials, have declined 15.3 per cent, 
the clothing items in the retail price 
index have declined only 5 per cent, 
so that generally speaking there 
should be further substantial price 
recessions in clothing before prices 
to the public catch up with a steadily 
Saling. whee index. : 

nsumers Goods Analyzed 

Still another way in which one can 
approach the decline in prices as 
applied to the consuming public, is 
by an analysis of the items grouped 
by the Dominion Bureau of Statistics 
as “Consumers Goods.” This group- 
ing includes some 204 items and is 
subdivided into two parts, The first 
part includes foods, beverages and 
tobacco, and as already indicated 
these items have declined 15.4 per 
cent, The other part includes such 
items as clothing, boots, shoes, rub- 
pert hosiery, underwear, and house- 

0 
latter items are down 6 per cent, 
due to the fact that household equi 
ment and supplies have declined Gay 
2.8 per cent. The index for all con- 
sumers goods is down approximately 
10 per cent. Here are the various 
items which compose this index, and 
the percentage change in each as 
compared wit a year ago. 


items com- 
prising Nov. Nov. % 
group 1929 1930 change 


(G ae &B) 204 %.3 
) an 
A. Foose, Beverages ouhitiioed 


- Tobacce a 7 84.9 —15.4 
everages 5.5 74.6 —21.9 
Flour and 
milled products 5 95.1 

104.5 


109.7 
103.2 
104.3 
109.8 
90.1 
94.3 
118.4 
78.8 
87.4 


Meats & poultry 10 
Milk & m. prod. 


Clothing, boots, — 
rubbers, hosiery 
and underwear. 41 92.6 

Household equipment 
and supplies 47 88.5 - 86.0 — 2.8 
Armed with a list such as this, and 
assuming one has a good memory for 
the price of merchandise a year ago, 
one should be able to go to one’s gro- 
cer and demand to know the reason 
why a 40 per cent drop in the whole- 
sale price of vegetables, for instance. 
has not been passed on to the con- 
sumer. By the same token it will be 

seen that flour and milled goods as a 

group have declined 33.5 per cent, 

while tobacco has declined not at all. 


Business Briefs 


Car Loadings during the week ended 
December 6 amounted to 64,571 cars 
or 1.5 per cent below the previous week 
and 8.3 per cent from the correspond- 
ing week in 1929, Eastern division 
loadings decreased less than one per 
cent from the preceding week due 
largely to a drop in miscellaneous 
loadings. Western loadings were off 
2.4 per cent due entirely to drop in 
grain shipments since most other 
classes showed some increase. 

Boot and Shoe production in Canada 
during October is reported at 1,552,392 
airs, a decrease of four per cent from 
eptember and 20 per cent from Oc- 
tober, 1929. Cumulative production for 
the first ten months of 1930 was 14,- 
898,392 pairs as against 16,756,333 
pairs in the corresponding period of 


* | 1929. 


Sound Securities 
Attractive Yields 


The present is an 


opportune time to 


invest in fixed-income securities of sound 


public utility and industrial companies. 
Average yields are higher than usual, and 
values may be expected to increase with | 


| 


the return of normal business conditions. | 


We shall be pleased 


to submit a list of 


recommended issues upon request. 


- Royal Securities Corporation 


Limited 5 ® 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


_ Wheat Exported from Canada dur- 
ing November amounted to 81,217,624 
bushels which had a value of $21,676,080 
as compafed with 22,444,896 bushels 
shipped in the corresponding month of 
1929, having a value of $28,550,981. 
During the four months ended No- 
vember 30, 1930, there was a total of 
106,458,180 bushels shipped, valued at 
$85,764,655, while, in the same period 
of 1929, shipments amounted to 60,- 
732,824 bushels valued at $82,022,852. 
Creamery Butter in cold storage in 
Canada as at December 1 amounted to 
28,727,948 lbs., an increase of.61.14 per 
cent over the amount in storage on 


| December 1, 1929, and a decrease of 


14.74 per cent from the previous month. 
Cheese, eggs and frozen fish show an 
increase from last year’s figures while 
pork stocks, beef stocks, lard, veal, 
mutton and poultry are down. 

Commercial Fish are not found in 
Hudson Bay according to a study of 
conditions undertaken during the past 
summer by the Dominion Department 
of Fisheries, In addition-to absence of 
fish the presence of white whales 
precludes the use of drift nets and 
strong currents and unfavorable’ bot- 
tom in parts of the bay were other 
adverse factors. 

Wheat Stocks on hand in Canada on 
December 5 are reported at 210,550,714 
bushels as compared with 205,319,398 
bushels for the previous week and 227,- 
451,697 bushels in the corresponding 


; week of 1929, The total export move- 


Offices in principal cities throughout Caneda 


ment during the week from Canadian 
ports was 4,370,526 bushels while 
1,190,000 bushels of Canadian wheat 
cleared United States ports, 


uipment and supplies. These 1 


Milk and milk products have dropped 
15.8 per cent, while beverages are 
lower by nearly 22 per cent than 
they were a year ago. 

Actual experience in the pricing of 
merchandise at various points would 
indicate that by and large the stores 
which have the largest and quickest 
turnover have been the ones to first 
reduce the price of consumer mer- 
chandise. This is particularly true 
in the foodstuff field, where the pres- 
ence of huge chain store units which 
depend for their success largely on 
the rapid turnover of merchandise at 
a small rate of profit, havc been quick 
to take every advantage of the rapid- 
ly pone level of wholesale prices. 

Obviously the sooner retail stores 
generally realize the true extent and 
significance of the price changes in 
the wholesale field, the sooner the 
public will become encouraged to 
purchase in er merchandise 
which undoubtedly they could pur- 
chase, if it were not for the hope that 
at some later date they will reap the 
benefit of lower prices. 

inally, it must be remembered 
that one prime factor in maintaining 
the cost of many lines of goods is the 
present high wage scale, which in 
only a few instances has been affected 
by a generally lowering price level. 
It is a well-known fact that in the 
cycle of economic depression wages 
are one of the last items to be affected 
and for many commodities it is the 
wage scale paid to those who make 
and distribute them, that affects 
prices even as much if not more so 
than raw materials, 

The follo table shows compar- 
ative figures for both the general 
wholesale and retail indices and for 
the foodstuffs index in both classifi- 


cations: 

— Foodstaffs — 
Wholesale Retail Wholesale Retail 
29 Prices Prices Index Index 
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Canada’s Sea Catch 


Declines in Value 

An increase of some 30,000,000 Ibs. 
in Canada’s catch of sea fish and shel! 
fish is reported for the first nine 
months of the current year but the 
value shows a decided decrease. The 
combined catch of all varieties was 


h. | 818,570,000 Ibs. for the period as com- 


pared with 788,201,700 lbs. for the cor- 
responding period of 1929 but the 
value decreased to $20,566,000 from 
$20.656,000. 

_ The salmon catch totals $7,619,435, an 
increase of $1,400,000. Lobsters, had- 
dock and mackerel also gave larger 
returns but cod, hake and cusk, halibut, 
herring, sardines, pilchards and oysters 
show decreases. The largest drop 
was in halibut which fell to $2,283,000 
as compared with $3,206,798 in the first 
nine months of 1929. Cod, at $2,615,000, 
fell off some $445,000 while pilchard at 
$732,625 was off $210,000. 

In September, the catch on the 
Pacific coast was 95,714,300 lbs. with 
a value of $1,580,856. Volume increased 
when compared with the 90,416,000 lbs. 
caught in the correspdnding month of 
1929, while value was below that of 
$2,036,052 last year. On the Atlantic 
coast the catch fell off to 65,790,700 
from 104,010,200 Ibs. and value to $1,- 
260,659 from $1,759,100, 


Fish Oil and Meal Output 
Aids Canadian Fisheries 

Fish oil to the value of $1,845,000 was 

roduced by Canadian fisheries dur- 
ng 1929, and 22,700 tons of fish meal 
with a value of $1,013,000, Of the total 
of 4,506,316 gallons of fish oil pro- 
duced, 91,022 gallons were medicinal 
cod liver oil. 

The fish oil was used in the manu- 
facture of paints and was shipped to 
the United Kingdom, United States and 
the Netherlands. The fish meal was 
used as food for poultry and livestock 
and was exported to United States, Ger- 
many, Japan and the Netherlands. 

The expansion of this branch of the 
fishing industry in Canada has been 
rapid during the pest few years. The 
value of fish meal for feed has been 

iven greater prominence by the pub- 
fishing of scientific studies. On the 
west ‘coast, pilchard form the chief 
source of the oil and meal while on 
the east coast herring and gpd are the 
principal sources. 
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Of 56 Cents 


Wheat deliveries at country sta- 
tions in the prairie provinces during 
the four months ended November 30, 
amounted to 222,472,000 bushels with 
a net money value of $125,007,003, 
according to figures compiled by the 
W. Sanford Evans Statistical Ser- 
vice, This compares with 196,586,000 
bushels of wheat delivered during the 
corresponding period of 1929, which 
had a net dollar value of $240,200,21 5. 

On this basis the average net re- 
turn per bushel delive was 56 
cents, as compared with $1.22 in 1929. 

Of the total delivered in the four 
month period, Manitoba accounted 
for 35,295,000 bushels valued at $22,- 
898,539; Saskatchewan had 101,067,- 
000 bushels valued at $56,824,525 and 
Alberta had 86,110,000 bushels valued 
at $45,783,939. 


AVERAGE SMALL GAIN 
IN MUNICIPAL COSTS 


Expenditures Per Capita of 
17 Cities Reported at 
$44.89 in 1929 


Expenditures on munitipal govern- 
ment increased from $44.80 per capita 
in 1924 to $44.89 in 1929 in 17 Cana- 
dian cities according to figures com- 
piled by the Citizens’ Research Insti- 
tute of Canada, While the average in- 
crease has been only 0.2 per cent dur- 
ing the period, there have been much 
greater variations in the different parts 
of Canada. In the western cities the 
average cost dropped 56.27 per cent, 
from $53.54 to $50.72; Ontario increased 
3.59 per cent from $47.95 to $49.67; 
Quebec increased from $33.79 to $37.61 
or 11.3 per cent while in the Maritimes 
the average per capita cost rose from 
$26.45 to $28.14, or 6.39 per cent. 

The tendency has been for per capita 
costs.to increase more rapidly in Que- 
bec and the Maritimes than in Ontario 
although costs in the latter province 
are still higher. ’ 

The Institute getats out, however, 
that efficiency of municipal govern- 
ment can not be directly measured b 
per capita expenditures as compare 
with those of other municipalities of 
similar character since many other 
factors enter. Some of these factors 
are the age of the municipality, the 
ease with which it can be developed, 
the extent to which it is supplied with 
local improvements, and the quality of 


1929. These — were Victo mr 
gary, Regina, : atoon, on 
real and Saint John, 


AUTOMOBILE OUTPUT 
WAS LOW IN OCTOBER 


Fell Off 43 Per Cent from 
September Pro- 
duction 


Production of automobiles in Canada 
in October amounted to 4,541 cars, th« 
lowest output reported for any month 
of the current year. Production was 4: 
per cent under that of September anv 
68.7 per cent under that of October 
1929. Based on the monthly index o 
the Dominion Bureau of Statistics. 
which takes seasonal variations of out 
put into consideration, the output o/ 
the. month was 75 per cent below 
normal, : 

All types of cars were affected. Oper 
passenger cars dropped to 822 from 
1,289 shown in Se peaeart cleo motel 

assenger cars dro ° rom 
i 70; trucks to a5 from 509 and 
chassis to 1,096 from 2,583. 

The total production for 1980 to the 
end of October was 143,163 cars as 
against 248 376 cars in the correspond- 
ing period of 1929, a drop of per 
cent and 85 per cent below the total 
of 221,188 cars produced in the 1928 
period. 

Adding the number of cars manu- 
factured in Canada for home use and 
21,673 cars imported, in the first ten 
months, shows a total of 127,126 cars 
available for Canadian consumption .as 
against 206,245 in 1929. The number of 


| 


} 


imported cars has dropped from 42,618 | 


in the 1929 period. Exports total 33,990 
cars as compared with 91,499 cars in 
the same period of 1929. 


Automobile F inancing 
Shows Continued Drop 


The total of automobile financing in 
October amounted to $3,763,821 and 
shows a decrease of 45 per cent from 
the corresponding month of 1929 while 
the total for the first ten months of 
1980 was $56,742,538 or 29.1 per cent 
below the total during the same period 
of 1929. The October fi also 
shows a decline from the figures for 
the previous month. 

The total number of cars financed in 
October dropped to 2,306 or 53.2 per 


cent below the number financed in- 


October, 1929, while the dollar volume 
was $1,278,340, down 67 per cent. The 
number of cars financed dropped 800 
below the September figure. 


service rendered for the expenditures. 

The Institute feels, however, that the 
per capita figures represent a true 
measure of the trend of costs since the 
figures are prepared annually on the 
same basis and are based only on the 
net expenditures from local revenues 
and do not include revenue and ex- 
penditure on all self-supporting 
services. 

The 17 cities studied are the largest 


The number of used cars financed 
was 5,719, a drop of 23.3 per cent from 
the number financed in October, 1929, 
but an increase of some 700 cars over 
September, The dollar volume of 
financing on old cars was $2,485,481, 
16.4 per cent down from the correspond- 
ing month of 1929 and an advance of 
ont: $20,000 over the ‘dollar volume 
in September. 


RETROSPECTION 


ANADA is advancing towards greater 
wealth, denser population and wider 
influence. In this great principle we place 

. absolute confidence. 


There are at least two vital factors assisting 
this growth: one, her immense water power 
and electric resources; the other, the develope 
ment of the telephone. In addition, there is 
rising to prime importance the transmission 
of sound by radio and by the talking pictures 
and public address systems. 


The Northern Electric Company is engaged in the 
manufacture of most of the telephones and tele- 
phone accessories used in the Dominion, a con- 
siderable part of the machinery used in the trans- 
mission of sound by radio and its allied systems, 
and also much of the material used for transmitting 
electric currents 


We are grateful thus to be employed in assisting 
the upbuilding of this great Dominion 
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_ General Engineering 
25,000 Ton Floating Dock 
Head Office and Works: - - 


Sugar Refineries 


LIMITED 
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Abitibi Power & Paper 
- Company, Limited 
: TORONTO, ONT. 


Owning and operating mills at 


Fuuois Faller Ont. 

u0 n 

Smooth Rock Falls, Ont. 
Fort William,.Ont. 

Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
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SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
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Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
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* St. Maurice Paper Company Limited, 
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Laurentide Company Limited, 
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Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 
Port Alfred, Que. 
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PAPER OUTPUT 
SHOWS DECLINE 
IN LAST MONTH 


November Figures Fail to 
Show Seasonal 
Gain 
From Our Own Correspondent 
MONTREAL. — Production of 
newsprint in Canada during Novem- 
ber amounted to 201,703 tons and 
shipments to 213,673 tons. This 
compared with production of 213,- 
817 tons in October and 252,046 tons 
in November, 1929 a _to 
figures issued by the News Print 

Service Bureau. 

Mill stocks have been further re- 
duced and at the end of November 
amounted to 40,372 tens as com- 
pared with 52,547 tong in the \pre- 
vious month. This steady reduction 
may be considered encouraging, for 
in September Canadian mill stocks 
had attained the high total of 62,495 
tons. 

Operated at 67.6 Per Cent 

Operations in November were un- 
dertaken at 67.6 per cent of capacity 
as compared with 67 per cent in Oc- 
tober, while rated capacity has risen 
to 11,940 tons daily, ah increase of 
120 tons over October. In Novem- 
ber, 1929, operations were conducted 
91.3 per cent of capacity. 

Production of Canadian mills for 
the 11 months ended November 30 
amounted to 2,313,225 tons, a de- 
crease of 182,403 tons as compared 
with the same period in 1929, or 7 
per cent. , 

Decline is Discouraging 

The decline of production in No- 
vember as compared with Octpber 
is not encouraging. The seasonal 
trend in consumption of newsprint 
at this time is usually upward, re- 
flecting the large volume of adver- 
tising which makes its appearance 
before Christmas. 

The lower output, therefore, may 
he constructed as a fair indication of 
the present situation in the indus- 
try and its vital relationship to busi- 
ness conditions in the United States. 


Fewer Working Days 

The nominal gain in rate of oper- 
ations, from 67 per cent in October 
to 67.6 per cent in November, means 
little. ‘ In October there were 27 
working days, while in November 
there were but 24 working days 
taking the Thanksgiving holiday into, 
consideration. 

In only two months during the 
current year has production fallen 
below November figures. In Febru- 
ary, output amounted to 189,154 tons 
and in September production was 
195,490 tons. 

Production of newsprint in the 
United States also showed a decline 
in November, amounting to 92,337 
tons as compared with 105,450 tons 
in October and 113,729 tons in No- 
vember, 1929. Shipments in Novem- 
ber were 93,631 tons and mill stocks 
totalled 31,818 tons as compared 
with 33,318 tons in October. 

Lower Rate of Activity 

During November, United States 
mills operated at 68 per cent of 
capacity as compared with 71.9 per 
cent in October and 77.6 per cent in 
November, - 1929. Production of 1,- 
182,929 tons in the first 11 months 
of 1930 was. 91,557 tons, or seven 
per cent less than in the same period 
in 


To sunt up, Canadian and United 
States newsprint’ manufacturers 


gootuoed 294,040 tons and shigges 
is 


7,304 tons in November. 
compares with a total production of 
319,267 tons and shipments of 324,- 
556 tons in October. 

__ Mill Stocks Reduced 

With reductions in mill stocks of 
Canadian and United States mills, 
a. further reduction in the total has 
become apparent. At the end of 
November, stocks on hand at United 
States and Canadian mills totalled’ 
72,190 tons, or the equivalent of 4.2 
days average production. This com- 
pares with 85,865 tons, or five days 
average production at the end of 
October. 

Newfoundland production in No- 
vember was slightly lower at 24,- 
208 tons and output in Mexico was 
about 300 tons higher at 1,268 tons. 
For the first 11 months of 1930, 
Newfoundland production was high- 
er by 12 per cent as compared with 
the same period in 1929, 

The total decrease in production 
of all mills was 249,212 tons or 6 
a in the first 11 months of 


Business Men Sign Up 


For South American Tour 
Sufficient bookings have been re- 
ceived for the business men’s trip to 
South America next March to ensure 
that the trip is on. This tour is being 
promoted by the Canadian Chamber of 
Commerce and the Canadian Manufac- 
turers’ Association and those who take 
the trip will, in addition to seeing the 
British Empire Exhibition at Buenos 
Aires, visit other South American 
points. Already 80 business men have 
indicated that they will take the trip 
and in wddition a party of 15 Canadian 
school teachers are going by arrange- 
ment with the Chamber of Commerce 
and the Manvwfacturers’ Association. It 
is expected that about 150 Canadians 
will make the tour. 

Hon. G. Howard Ferguson, Prime 
Minister of Ontario and new Canadian 
High Commissioner to London has 
given his endorsation of the trip as 
ensuring the personal contact that is 
necessary to intelligent understanding 
of business problems between nations. 


Coal and Coke Production ' 


Increased During October 

_ Coal production of Canadian mines 
increased two per cent during October 
with an output of 1,630,013 tons as 
compared with 1,598,659 tons in O¢- 
tober, 1929. The increase as reported 
by the Dominion Bureau of Statistics 
is largely due to increased production 
of lignite coal in Alberta and, to a 
lesser extent, in Saskatchewan. 

Imports of coal during the month 
amounted to 1,966,022 tons or 4.4 per 
cent above the average for the month 
during the five years, 1925 to 1929. Of 
the total tonnage imported 496,535 tons 
was anthracite of which 45,509 tons 
came from Russia. Coal exports dur- 
ing the month amounted to 47,259 tons, 
a' decrease of 50 per cent from the 
October average during the past five 
years. 

“Coke production was up, for the first 
time since April and 185,274 tons is 
reported as the output. The gain over 
the production of the month previous 
was nine per cent. A total of 83,352 
see. of coke was imported during the 
month. 


Port Arthur Building Gains 
Port Arthur building permits this 
year’are running to about double those 


yam | of last year, the eleven months of 1930 


showing a record of $1,015,895 as com- 
pared with $540,429 for the similar 


S| period of 1929, 
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Newsprint Mills 
On Short Time Basis 


From Our Own Correspondent 

MONTREAL. — A rumor to 
the effect that St. Lawrence 
Paper Mills would close down 
its Three Rivers mill has been 
officially denied. | 

During recent months a num- 
ber of newsprint mills have 
been, put on short time, or 
closed down entirely. 

Abitibi’s plant at the Soo 
has been more or less inopera- 
tive for some time. 

Thunder Bay Paper’s plant 
has been working intermit- 
tently, while Canada Power 
and Paper’s mills have been on 
part time operations, the St. 
Maurice mill being closed down 
a few weeks ago. In respect 
to St. Lawrence’s mill, opera- 
tions are being carried on on 
a five-day-a-week basis, with 
machines running at 50 per 
cent of capacity. 


DONNACONA PAPER 
ACTIVITIES RESULT 
IN SMALL DEFiCIT 


Expect Report to Reflect 
Existing Situation in 
Industry 


From Our Own Correspondent 
MONTREAL.—It is reported that 
a small deficit will be shown in the 
annual report.of Donnacona Paper 
Co. covering operations in 1930. This 
will.compare with net profits of $2,- 
904 in 1929 and $62,371 in the preced- 
ing year. 
t year earnings were $829,861. 
The sum of $201,957 was set aside 
for depreciation and dep'etion and 
bond and debenture interest totalled 
$625,000. 
The company’s mill is capable of 
roducing 230 tons of newsprint 
Baily. Equipment comprises one 234 
inch and two 160 inch machines. 
Manufactures Insulating Board 
In_ addition to manufacturing 
newsprint and other pulpwood,prod- 
ucts, the company erected an insul- 
ating board mill which came into op- 
eration early in 1930. This unit has 


a daily capacity of 150,000 square |} 


feet of hig 
ts. 


grade insulating board 


of Donnacona Paper 
passed to Price Bros. in 1927. Prior 
to that time, dividends at the rate 
of 12 per cent had been paid on the 
old common stock but no disburse- 
ment has been made on the existing 
issue of 150,000 shares of no par 
value common. 

In addition ‘to the junior secyrities 
there were outstanding at the end of 
last year $7,000,000 of 5 per cent 
first mortgage bonds and $4,000,000 
of 6 per cent debentures. 

The company’s total supply of 
pulpwood, owned and controlled, 
totals about 5,400,000 cords, while 
it owns water powers having a pres- 
ent development of 7,600 h.p. and an 
ultimate capacity of 46,000 h.p. 

The common shares which are list- 
ed on the Montreal Stock Exchange 
seldom make their appearance in 
trading; recent quotations have been 
in the neighborhood of 14. 


I. P. OCTOBER NET 
COVERS DIVIDENDS 
ON SENIOR STOCKS 


Declares Regular Payments 
on Both Preferred 
Issues 


From Our Own Correspondent 

MONTREAL. — International | 
Paper & Power Co. has declared | 
regular dividends on its 7 per cent 
and 6 per cent preferred stocks. The 
shares have been selling at levels 
which yielded about 20 per cent, a 
figure which appeared to be dis- 
counting a dividend reduction. 

The company, however, reported 
earnings for October and preliminary 
figures for November in excess of 
preferred dividend accruals, while in- 
dications are that earnings for the 
entire final quarter will exceed pre- 
ferred dividend requirements for that 
period. This substantial increase in 
profit is explained as partly due to 
seasonal influences and also to in- 
creased income from Canadian power 
properties, lower administration ex- 
penses and more efficient paper mill 
operations. 

Earnings for Nine Months 

For the nine months ended Sep- 
tember 30, 1930, net profits of Inter- 
national Paper & Power Co. were 
$2,245,985 as against preferred divi- 
dend requirements of $4,874,247. 
During the current quarter, large 
additional. contract deliveries of. 
power have been commenced with a 
subsequent increase in revenue. In 
November, the regular dividend on 
the class “A” shares was deferred; 
at that time it was pointed out that 
though the expected gross increase 
in earnings of power developments 
had been realized, it had been argely 
offset by the adverse effects of the 
business depression and the volume 
of the company’s paper and pulp 


sales. 

Not Earned Last Year 
International Paper preferred 
shares are currently quoted around 
37. The stock has sold as high as 
86 during the current year. At De- 
cember 31, 1929, there was outstand- 
ing $91,021,700 of 7 per cent prefer- 
red and $1,659,200 of 6 per cent 
pesterred. , 
arnings last year were equal to 
$4.41 on the 7 per cent oa. in the 
nine month¢ ended September 30, 
1930, earnings were equal to $2.47 a 
cael if gl preferred as 

ired wi isbursem 
$5.25 in that -period. oe Bl 


Groundwood and Sulphite 
Production Still Declines 


From Our Own Correspondent 

MONTREAL.—Production of ground- 
wood in Canada in October was 143,- 
026 tons as compared with 189,977 tons 
in October, 1929, In the first ten months 
of 1930 Canada produced 1,354,841 tons 
of groundwood pulp as opposed to 
1,647,508 in the same period in 1929. 

Sulphite Production also showed a 
decline in October amounting to 43,668, 
tons as against 72,247 tons in the same 
month last year. In the first ten months 
of this year, sulphite production in| 





Canada was 504,219 tons, a decline 
from 611,735 tons in the first ten 
months of 1929. 


and Paper Industry CANNERS PLANS 


SEEK TO LOWER — 
PULPWOOD RATES 
IN ABITIBI AREA 


Appeal Made to Railway 
Board in Ot 
tawa 


From Our Own Correspondent 

MONTREAL.—Claiming that set- 
tlers in the Abitibi district who 
make their livelihood through the 
sale of logs and pulpwood have been 
severely affected by the situation in 
the newsprint and competition from 
Russian pulpwood, Hector Authier, 
member for the county, has appealed 
to the Dominion Board of Railway 
Commissioners for a reduction in 
freight rates on transportation of 
wood. The appeal may be heard be- 
fore the end of the year. 

Previous appeals have been made 
to the Canadian Freight Association 
and to the Canadian National Rail- 
ways Which serves the colonization 
area known as the Abitibi district. 
It is stated that there is a popula- 
tion of nearly 30,000 in the district. 

Output of 125,000 Cords , 

Mr. Authier claims that the yearly 
cut of pulpwood in the Abitibi dis- 
trict is over 125,000 cords, of which 
70 per cent is, driven to Abitibi 
and Temiskaming paper mills by 
streams and rivers. There remain 
aoe 40,000 cords to be shipped by 
rail. 

In his petition to the Canadian 
Freight Association, the member for 
Abitibi stated: that the price o 
pulpwood at American and south- 
ern mills had been cut about $5 a 
cord. Prices paid last winter for 
peeled or rossed pulpwood ranged 
frem $8 to $10 a cord which, he 
claimed, was just sufficient to pro- 
vide a fair living for settlers. 

Wants: Lower Rates 

He suggests that sale of pulpwood 
at present prices is not possible un- 
less there is a cut in freight rates. 
It is pointed out that mills can get 
pulpwood delivered in their yards at 
prices ranging from $14 to $20 a 
cord. The wood producer cannot 
produce it for less than $10 a cord, 
therefore transportation charges 
should be lowered to fit in between. 

He continued: 

“That is all I want for my district— 
to provide the railways with freight 
and to provide our wood producers 
with means of living. It can be done 
by fixing a maximum rate for carrying 
pulpwood from points in northern Que- 
ec to the mills in Eastern Canada or 
northern States, the rate in no case 
exceeding $10. a cord. 

“In all fairness competitors cannot 
object to the marketing of our 40,000 
cords of pulpwood, when the total pro- 
duction in Eastern Canada exceeds 
3,000,000 cords a year.” 

Lumber Prices Lower 

The application says there has 
been a drop of 25 per cent in the 
price of lumber and a drop of 75 per 
cent in the price of lath. The sug- 
gestion is made that rates for earry- 
ing lath should be temporarily cut 
in two as 1928 production will like- 
ly be a total loss if not sold and 
shipped before next summer. It is 
also stated that lumber is selling in 
the Abitibi district for less than the 
cost of production, 

Application for a reduction, of 
rates following the opening of the 
Noranda branch of the C. N. R. has 
been made. This branch connects in 
Noranda with the T. & N. O. and 
consequently shortens the distance 
from Abitibi points to southern On- 
tario by 100 miles. 

_Ina = to the Canadian Na- 
tional Railway one case in Abitibi 
was cited where a settler’s pulpwood 
would have to be sold at low. prices 
to meet competition from Russian 
pulpwood, unless there was a freight 
reduction in rates for shipment to 
the U. S. A. A combination with 
American lines was sought to favor 
the settlers. 


McCOLL-FRONTENAC 
TRADE SATISFACTORY 


President Reviews Current 
Situation With Notice of 
Dividend 


From Our Own Correspondent 

MONTREAL. — No reference was 
made regarding reports that the com- 
pany was to be sold, but in the current 
dividend announcement, John Irwin, 
president, of McColl Frontenac Oil 
Company, stated that operations dur- 
ing the present fiscal year have been 
satisfactory. 

In his letter to shareholders, the 
president stated: : 

“Nearing the close of the fiscal year, 
January 31, 1931, it will no doubt be 
of considerab personal interest to 
know that the operations of your com- 
pany continue to show satisfactory 
results, in spite of the particularly 
unfortunate trend of business condi- 
tions during the past year. Sales of 
your company’s products have substan- 
tially exceeded the volume of 1929, 
although in certain districts, due to 
the activities of so-called bootleggers, 
it has been an uphill fight. 

Crude Prices hoon 

“Crude oil prices in the United 
States have been severely deflated 
within the past two months, and your 
company, in line with its competitors, 
have passed along to the consumer the 
benefit of these reductions by a general 
decrease of le per gallon in the: price 
of gasoline; without, however, in any 
way seriously impairing its earning 
power, due, in a large measure, to the 
judicious purchase of crude oil and 
close supervision of inventory stocks. 
In addition, tariff action by the Gov- 
ernment has helped to strengthen your 
company’s §osition, the full effect of 
which will not be felt until next year. 

During the past few weeks a number 
of stories have been circulated to the 
effect that large American oil interests 
were dickering to atquire control of 
McColl. These stories had no official 
confirmation, but sufficient interest was 
aroused to cause the stock to sell up a 
number of points. Buying was reported 
to be coming in from wire houses, 
especially those in Toronto. 


Newsprint Exports 


Were Lower in October 
From Our Own Correspondent 
MONTREAL.—Exports of newsprint 


|from Canada in October were 200,776 


tons as compared with 232,441 tons in 
October, 1929. Exports, however, ex- 
ceeded those of September which 
amounted to 194,820 tons, 

For the first ten months of 1930, 
exports of newsprint totalled 1,932,367 
tons of which 1,667,985 tons went to 
the United States. Total exports in 
the same period in 1929 were 2,061,322 
tons. 

Imports of Canadian sulphite into 
the United States in the first ten 
months of this year were down at 333,- 
815 tons as opposed to 353,296 tons in 
1929. 

Groundwood imported from Canada, 
however, showed an increase in Octo- 
ber while the ten months’ total was 
211,333 tons as compared with 198,725 
toris in the same period in 1929. 


NOT AFFECTED 
BY CAMPBELL’S 


New Soup.Coa. Will Prob- 
ably Slow Up Rate 
of Advance 


DIVERSIFICATION AIDS 


Company’s Success. in Recent 
Years Should Continue— 
Always Expected 
Competition 


Canadian Canners, which is un- 
derstood to have gained 45 per cent 
of the soup market in Canada, is not 
expected to be affected adversely by 
the establishment in Toronto of the 
Campbell Soup Co. except in so far 
as the new competition slows up the 
rate of expansion shown in recent 

ears in this department. Campbell 
up Co. will be first busy in sup- 
plying the 20,000,000 cans of soup 
which it has be@n exporting annually 
from the United States to Canada 
and it is possible that it will try 
export to various parts of the Brit- 
ish Empire wherever preferential ar- 
rangements give it a chance. ; 

The policies of the two companies 
evidently will be quite different. 
Campbell Soup Co, will be concen- 
trating mainly on soups and brin 


f| materials bought to this centr 


lant in Toronto, Canadian Canners 
Cas followed the plan of decentral- 
ization of canning operations, and 
all its 61 canning factories are sit- 
uated at points in Ontario, Quebec 
and British Columbia where it 
is right in the centre of districts 
which grow the supplies they neea. 
Beside soups it cans fruits, vege- 
tables, jams, jellies, catsups, meats 
and other products. 
Ontario Vegetables Preferred 


Every such district has been edu- 
cated to the ty and qualities of 
roduee which the company requires 
or canning, and the success of Can- 
adian Canners as a whole rests on 
the fact that it has built on the 
experience of individpal canneries 
and their managers going back for 
decades in the districts where the 
operate. At the same time resea 
work for the benefit of all canner- 
ies and the sale of good seeds to 
farmers go on concurrently. 

The soups are made at the Simcoe 
plant and it is the full intention of 
the company to-push the products 
on the basis of merit however many 
competitors enter the field. The com- 
pany has always contended its soups 
are better than those imported, one 
reason given’ that tomatoes and 
other vegetables grown in Ontario 
specifically for cannin 
ter flavor than those 
The Toronto branch of the Campbell 
Soup Co. will now be buying its 
tomatoes and-other materials in On- 
tario so that it is quite possible that 
its products will be even better than 
that of the United States company 
when it has got over the inevitable 
first stages and found its feet in the 
Canadian market. 


Price War is Not Likely 


A price war is not a likely result 
of the entry of the Campbell So 
Co. Campbell soups are now - 
ing in Canadian stores at 12 cents 
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1930, the total. production 
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Production of ferro-alloys\ing: 
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tin, whereas most of the Aylmer 
beands of soup of Canadian Can- 
ners are selling at 10 cents a tin or 
two tins for 19 cents. In view of 
the prices at which Campbell soups 
are now selling in the United States, 
it is likely, however, that Campbell 
soups will sell in lower than 
at present when the factory is com- 
pleted and possibly just as low as 
the Canners product. 

Canadian Canners, having many 
diversified lines, and being better 
financed than ever it its history, has 
an excellent opportunity for the 
next few years. e progress made 
in the last few years has placed it 
in an —— — to ogt : 
time of business depression. 
most stocks of well financed food 

nies with much-advertised 
ucts it stands a depression i one who ae 
ter than stocks of most companies | past season, an 
in other industries. There may be| Previous ae _ 
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The Financial Post DIRECTORY OF CANA=s 
DIAN DIRECTORS AND OFFICIALS provide % 
a service to all wanting to know the business, 
connections of Canadian business and finan 
leaders. It is the blue book of Canadian come] 
merce and finance—a list. of men who 
influence and buying power is huge. 
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The volume itself, containing 416 pages and. 
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w of the situation obtaining in 
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ee ~ Please advise as to whether I should 


wll Canada Steamship Lines six per 
‘ent general mortgage series A and 
Sterling Coal six per cent first mort- 
is at present prices or whether 


Tear’ 
be better advised to hold for 


ery. 

oer opinion the 6 cent first 
Fen mortgage bond series A of 
: Steamship Lines Ltd.. repre- 
& well-secured investment, and 
ould be retained. While the com- 

ty has passed the dividends on 
‘Preferred stock, due to the fall- 
lig off in the volume of grain ship- 


& 
. If a Casual 


has investors, by small and large cor- 


in 


securities 


ments, we do not feel that this in 
any way suggests that the bond in- 
terest will not be met, The company 
has earned its bond interest by a 

margin for a number of years 
and, while present conditions are not 
as satisfactory as in the past, it is 
protebis that the company will earn 
ts bond interest this year despite 
adverse conditions. 

Present 0 pe on the Canada 
Steamship bonds would supose fully 
to discount the position of the com- 
nr one when business improves 

e bonds will undoubtedly be quoted 
at a much higher figure. Until that 
time comes we would not suggest 
that you were warranted in selling 
your 

Sterling Coal Co. covered a bond 


: interest requirement by the very 


slightest margin during the year 
ended March 31, 1930, and duri 

previous years has not had a weed 
record. é com has been ad- 
versely affected by unsettled condi- 
tions in the coal mining industry, 
and at the present time there is no 
indication t these conditions are 


a going: to. improve in the immediate 


It would probably be advisable for 
you to sell your Sterling Coal bond 
as undoubtedly you could secure an 
investment with much higher secur- 
ity. is one Beige: however, 

should be no which is that 

bonds are callable at 105 per 

0° anon: ae 

cent of the par value 

of the bo issued is set ois each 
January and tho pecaeipal amount 
of bonds outstan has been re- 
duced annually, so thet of an orig- 
inal issue of $1,750,000, there re- 
outstanding. 


Catelli Macaroni 


I bought some Catelli Macaroni Prod- 
uets “A” shares some time ago at about 
$30 a share. Now I notice they are 

uoted around $12. Why have earnings 
allen off? Would you advise me ‘to 
buy more stock to even up my losses 
or should I sell? 

If you are prepared to hold on to 
your “A” shares of Catelli Mac- 
aroni Products Corp. for some time 

that you sell 
at current levels. The company’s 
earnings during the ne have been 
affected b usiness condi- 
an = ta ag se Bag we : 

e ow prices for wheat. 
Although the company has not had 
time to demonstrate its earn 
power over a period of years, 
should ‘improve its position in the 
sirens position’ tn the laderry 
strong on in the 
serves in Canada. On the other 
hand, we would not advise that you 
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those of general interest will be published 
this service to non-subscribers nor do we answer 
generally. A two-ceht stamp 
to cover the direct reply. Write mining 
es on sheets separate from other investment enquiries. No answers 
can be given by telephone or 


ietace additional om in me - 
average your loss. yo 
are able to make further invest- 
ments at the present time, we think 
you would do well to buy some lead- 
ing stocks which are likely to re- 
flect any improvement in business 
conditions quickly. 


Alberta Grain 


Among my holdings are some shares 
of Alberta Pacific Grain Co, I have 
considered selling my. stock eee 
such a step would entail a substantial 
loss. What would you advise? 

We are of the opinion that the 
market has fully discounted the 
situation in regard to Alberta Pacific 
Grain and that, if you are in a po- 
sition to hold, there would be no 
particular advantage in disposing of 

ur stock at present levels. Al- 

erta Pacific has. received a hard 
knock, but through sound manage- 
ment ought to be able to re-estab- 
lish its position, This will likely take 
two years or more, depending upon 
conditions in the Western grain in- 
dustry. 


Canadian Pacific 


ge ge | the purchase of 
ll yield me 6 per 
ere are several 


IT am 
securities which 
cent or better. While 
bonds which offer attraction I have 
considered the shares of Canadian Pa- 
cific Railway. What do you think? 

You can buy Canadian P. 
Railway shares at current levels to 
yield slightly over 6 per cent. The 
company’s record is one of progress 
over a long od .of years, and 
although operations in 1930 have not 
been as satisfactory as in the pre- 
yee year, it is that the 

vidend of 10 per cent will be 
earned. Outlook for the future is 
more encouraging. The declime in 
earnings this year has been due to 
an unusual situation in the in 
market combined with the business 
depression; there is reason to be- 
lieve that 1931 will show improve- 
ment. In addition to relative security 
of dividends ee an invest- 
ment in C. P. R. stock offers a 
chance for appreciation in share 
values in the while an active 
market for the stock is obtainable 
at all times. 


G. B. & C. Invest. Trust 

Can you give me any information on 
Great Britain & Canada’ Investment 
Trust. I am considering selli my 
debentures. What is the.market 

At the present time there is little 
information available on current o 
erations of Great Britain & 
Investment Trust. There is a nom- 
inal market for the debentures of 
80 to 85, but no.active bidding. We 


‘Points to be ‘Watched 


In Purchase of Bonds 


Earnings, Management, Product, Tariffs, Market- 
ability Are Some Important 
Factors 


This is article twelve in a series of nori-technical discussions on invest- 
ing. Last week’s article, in some manner, was labelled Article Seven, when 
in reality it was the eleventh in the group. 

ARTICLE TWELVE: SELECTING BONDS 


Bonds are purchased by individual 
porations, by insurance companies 
and other institutions, and by 
In each the purpose of such 
investment is to secure as 
return as possible with safety. 
principal must be kept intact: 


em a large element of 
risk, they cease to possess their one 
most important characteristic— 


safety. 

Government of Canada bonds, of 
course, perads safety of investment 
to the highest degree. But the re- 
turn is small. Can the conservative 
investor go beyond the limits of gov- 
ernment ds to secure a higher 
return? Most assuredly he can. it 
is possible by the purchase of public 
utility or high-grade indus n 
to receive at least one per cent per 
annum more without risking his 
savings to any appreciable extent. 
Beyond this extra one per cent, how- 
ever, caution is necessary to avoid 
the many bonds or debentures which, 
because of their name, seem to be 
safe, but which, in reality, may not 
be any safer than many common 
stocks. 

What Kind of Bond? 

In @rder to determines how safe a 
bond is, you must know whether it 
is a first mortgage, debenture or 
other form of fixed income bearing 
security. You must examine the 
assets securing the bond. Are they 
substantial, or may they be easily 
dissipated? Has the company been 
a success in the past, or is there 
such a positive guarantee of its 
success in the future that you need 


“it is ine interest. When bonds 
carry with 


Reader... 


If you are only a casual reader, use this 
coupon to subscribe so you will receive 
The Financial Post every week. It’s a 
big $5.00 worth. 


One of the reasons that The Financial 
Post has a higher percentage of its sub- 


scribers renew each year than an 


other 


financial or business paper on the con- 
tinent, is that readers find in its columns 


accurate news and facts on f 


ancial 


investment and national subjects and a 
SANE, independent viewpoint in its 
articles and editorials. 
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'\! “THE FINANCIAL POST, 
' | 153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues) 
this to entitle me also to obtain by letter, whenever I wish, a personal 
reply from the Investment Editor to inquiries regarding any Canadian 
investments in which I may be interested by simply supplying # stamped 


return envelope, I enclose $5.00. 
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not worry about the interest bein 
readily = If not, you may we 
be aap 1 of the safety of your 

As mentioned bef marketabil- 
ity is a most important factor in 
many cases, the bond be quickly 
and inexpensively disposed of? The 
importance of this feature rests upon 
the nature of the investment. 

The management of a company 
should be examined. Is it honest and 
conservative? Inefficient or dishon- 
est management may dissipate the 
assets behind your bonds, rendering 
them practically valueless. 

Is the company facing severe com- 
petition? Do tariff changes abrupt! 
alter the trend of its earning power 
Does the company manufacture more 
than one product, or is its future 


ds | wrapped up in the success of a single 


article? 
Conversion Privileges 

These are a few of the important 
questions which you should ask your- 
self when about to buy a bond. The 
interest return which yo receive 
will depend upon how good an answer 
you demand. Naturally, you cannot 
obtain 7 per cent and at the same 
time a high degree of safety, mar- 
ketability, etc. You cannot have your 
cake and edt it too. But the canny 
investor is on the lookout for bar- 
gains—endeavorin, 
real good bond which, nevertheless, 
will bring in 6 or even 6% per cent. 
Sometimes a conversion privilege or 
stock purchase’ warrant may be 
thrown in. as well. 

To summarize: do not hesitate to 
take the trouble of checking the 
peering points when buying a 

nd: 


1. Position of bond in capitaliza- 
tion of company. 

2. Assets securing bond. 

8. Earnings available for interest. 

4, Management. 

5.. Marketability. 

6. Type of industry, 
fashions, etc. 


First Loss Often Smallest 


In considering the advisability of 
wenaing or selling a bond, all of the 
above facors must be observed. 
Trends in a particular industry may 
so alter the position of the company, 
whose .-bond you own, that it no 
longer measures up to the standard 
which you have set for the safety of 
your funds. The right thing to do 
in such a case is to sell the bond, 
but here the condition of the market 
may render it inadvisable to sell at 
the moment. If you have reason to 
believe that your bond is no longer 
desirable as an investment, do not 
sell it at any price, but keep your 
eye on the market (by calling your 
investment banker) and watch for & 

ropitious time of disposal. Do not, 
owever, hestitate to sell the bond 
at a loss—because there is a_loss. 
“The first loss is often the smallest” 
is an old saying in the world of 
finance, and is true in many cases. 
If you wait too long, the small loss 
which you would have sustained by 
selling may have become a loss of 


tariffs, 


’ real importance. 


to search out a. 


mediate need to switch from this 
debenture, especially in a dull mar- 
ket like this. Perhaps it would be 
better for you to hold on until mar- 
ket conditions improve, when you 
might consider transferring your 
holdings in this trust to some other 
sectrity 


Imperial Tobacco 

I hold some shares of Imperial To- 
bacco, Can these be considered a satis- 
factory investment? 

Imperial Tobacco is an investment 
stock. The compe has an excel- 
lent record and further progress 
may be expected. The company is 
by far the largest tobacco manu- 
facturer in Canada and the merit 
of its shares has been reflected in 
their remarkable stability in the re- 
cent market decline. 5 


Can. Hydro-Electric 

I would be obliged if you would give 
me an opinion on the preferred shares 
of Canadian Hydro-Electric Corp. I 
have considered selling this stock and 
would like your opinion. 

Canadian Hydro-Electric Corp. has 
been dily improving its position, 
both in respect to earnings and pre- 
duction. During the past year it has 
substantially increased its output of 
electric energy, which in turn should 
be-reflected in larger earnings. Cap- 
ital expenditures 7 this organiza- 
tion are considered to be high in 
respect to the waterpower devel- 
ops, but, on the other hand, the 
claim is made ‘that the additional 
cost went into superior materials 
with a view to cutting down depre- 
ciation charges. Whether this will 
prove to be the case, remains to be 
seen. At the moment, we do not 
think it advisable to d spose of the 
shares at a loss, especially as mar- 
ket conditions are not favorable for 
selling. 


Donnacona Paper 

I would like to make use df your 
enquiry service to ask for an opinion 
on the 6 percent debentures of Donna- 
cona Pulp & Paper Co. Do you regard 
these as satisfactory? 

Donnacona oars Co. 6 per cent 
debentures can be regarded as a 
satisfactory investment in their 
class. Although over-production and 
low prices have brought about a 
serious situation in the newsprint 
industry, Price Bros, & Co,, con- 
trolling Donnacona, has managed to 
main the position to date. Re- 
cent expansion of Donnacona into 
the manufacture of wallboard may 
prove helpful, while the low cost of 

uction at this mill should enable 
it to make headway. « 


Canadian Bronze 


Has Canadian Bronze Co. done well 
this year? I hold some of the stock 
but am seeking information on opera- 
tions in 1930, 

Canadian Bronzé Co. earned its 
full common dividend uirements 
for this year in the first eight 
months of operations—a consider- 
able achievement in such a period of 
railroad inactivity. The company 
does about 70 per cent of the rail- 
way replacement business in bear- 
ings and bushings, a factor which 
affords a valuable backlog for op- 
erations. The preferred stock is be- 
ing steadily redeemed, there is no 
funded debt, and eventually it may 
be expected that the common shares 
will become the sole charge against 
the property. In addition, Canadian 
Bronze. operates under a strong 


management. 
Burns & Co. 


I want to buy 40 shares of Burns & 
‘Co, preferred stock. How many shares 
of common would I get as a bonus? 

The 6% cumulative preferred stock 
of Burns & Co. was sold in May, 
1928, at 100 and accrued dividends to 
yield 6 per cent, carrying a bonus 
of one quarter of one share of com- 
mon stock ahd the right to purchase 
one quarter of one share of common 
stock at $30 per share, up to July 1, 
1933. You do not necessarily get any 
common stock with a transfer of the 
shares now, unless that is specially 
bargained for. The right to buy 
additional stock would only be valu- 
able when common stock sells in the 
market at more than $30 a s 
We see little chance of that in the 
near future. f 


United Grain Growers 


One of our clients has considerable 
money invested in the Petroleum 
Royalty Co. and the Royalty Corp. of 
America, both of Tulsa, Oklahoma. 

Being regular readers of your paper 
we understand that you do not make a 
practice of investigating companies 
south of the line but trust you are much 
better informed on the standing of 
these companies than what we are. 

Our client has recently had an oppor- 
tunity to realize his full commitment 
on these stocks and we have recom- 
mended that he sell them and invest 
the proceeds in United Grain Growers 
Ltd. at current prices. What would be 
your opinion of such a switch? 

You are correct in supposing that 
we do not make a practice of investi- 
gating companies south of the liné. 

owever, prevailing curtailment pro- 
grammes, the lower prices for crude 
oil and the fact that there is little 
let-up in the bringing in of new 
production leads us to regard the 
switch that you have suggested as 
safer for your client. 

United Grain Growers has a good 
record, but an unprofitable ee was 
experienced in the year ending July 
31, 1930. The total deficit for the 
period was $414,850, including $139,- 
718 of operating loss, and $249,644 
provision for interest on bonds and 
mortgages and $25,492 provision for 
depreciation on assets of subsidiary 


Office Space 


Barclay’s Bank 
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219 BAY SBREET 


For Rent 
3,000 square feet 


Attractive Office Space 


Will Divide to Suit Tenants’ 
Requirements 


Immediate Possession 
Reasonable Rental 
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& BROUGHALL’ 
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288 Bay Street Toronto 
Elgin 4182 
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do not think that there is any im- 


I am enclosing a list of 100 securi- 
ties I hold to see what you would s 
gest about them, They are a bit diversi- 
fied. v— +e make he 4 list smaller 
in any wa: so wanted your 
of my bonds, a 

What-chances have I of getting my 
money out of the two investment trusts, 
London-Canadian and Consolidated In- 
vestment Corp.? 

I have $1,800 in Postal Telegraph 
bonds, my sister was advised by a 
Toronto broker to sell her stock. Could 
you tell me if it is advisable to sell 
the bonds, too? It would be quite a 
logs. In the event of selling, what 
stock would pe suggest that would 
give a fair chance of appreciation in 
value so that I could reinvest the 
money in a bond later, 

Would you sell McColl-Frontenac and 
buy Imperial Oil? 

I hold Northern Bakeries bought at 
29. On reading your stock analysis 
recently I would like to know your 
opinion as to selling it and buying 
Loblaw which is selling at about the 
same price. Is there anything you 
would switch Moore Corporation com- 
mon to? 

Your bond investments are well 
chosen and there is. reasonable 
safety for even those that have least 
security. The lowering of returns 
through the newsprint industry has 
had its influence on earnings by these 
companies, but your bonds of the 
St. Maurice Valley Corp. and of the 
Howard Smith Paper Comieans the 
latter company making fine paper, 
— to be well protected. 

view of disturbed conditions in 
many of the countries of South 
America your holdings of Interna- 
tional Power Co. are for the time 
being in doubt. Probably the situa- 
tion is worse in Bolivia than the 
other countries where the company’s 
subsidiaries function, but if there 
is no major mishap before the world 
straightens out once again after this 
present disturbed period of trying to 
mom pe ape ae to a lower 
evel of prices, the prospects for 
that later period should be good. 

The ce given your sister with 


companies. There is still a surplus 
in profit and loss account of $941,533. 
After paying the 6 per cent dividend 
of $190,834 the surplus carried for- 
ward was $750,699. The company 
also has a general reserve of $1,- 
710,282. Working capital was good 
and there were no bank loans. The 
prospects are good for the company 
when the wheat tangle is once more 
smoothed out. The company showed 
good earnings in every year for 
seven years except last year. 


Deed od Ravelty Interests 

ill you please give me your opinion 
on Deeded Royalty Tatereete being sold 
by Canadian Associate Companies Ltd.? 

Deeded Royalty Interests being 
sold by Canadian Associate Com- 

anies, Ltd., is for oil-bearing land 
n Oklahoma. Canadians buying 
royalty interests on properties so 
far south that they cannot investi- 
gate for themselves take great 
chances of pa a great deal more 
than they can sell for again. 

The value of such interest is some- 
what lower now, because of the pro- 
gramme of curtailment in Oklahoma 
and the lowered prices of crude oil. 
These royalty interests are for one- 
eighth production as a rule on prop- 
erty which the royalty covers. 
Therefore curtailment programmes 
and the price for crude o 


definite effect on their earnings, 


$900 
yay amount for each $1,000 
md or £206 debentures. The com- 
pany earned 2.01 times the interest 
necessary on the bonds after de 
ciation in 1928 and this in to 
2.17 in 1929. On the whole we think 
that these are well guarded and the 
fact that Postal Telegraph and Cable 
Corp. is controlled b ternational 
we and Telegraph Corp. 


sho make debentures safer. 


It is not guaranteed by them but |" 


that nae would certainly not 
want to see the interest not paid. 
We cannot pass an opinion on 
Beauharnois 6 cent bonds until 
we know just what securities will be 
issued by the company when its 
power project is ready to deliver 
power. On the whole prospects are 
that sufficient revenues will be on 
i to look after the bonds without 
c 


We do not think that you could 
do anything with your Consolidated 
Investment Corporation 4% per cent 
bonds and your London Can. Invest- 
ment Corporation securities to 
advantage at the present moment. 
There are $125 in underlying bonds 
of Consolidated Investment Corp. 
for every $100 outstanding. 

Securities in the portfolio of these 
companies showed depreciation after 
the great in market securities a 
— ago in October and November, 

ut on the whole they stood up quite 
well. Holdings of an investment 
trust security like this would be 
better held until in the course of 
time another active period on the 
stock market comes. 

Your other securities good for con- 
tinued ho’ would seem to us to 
be C. P. R., Consumers Gas, B, A. 
Oil, Standard Oil of New Jersey, 
Standard Oil of New Yofk, Provin- 
cay Rites Ea mtamet 

pson’s rred, 

. CP A and B, Shawini 
in spite of recent rumors, Bell Tele- 
pees a Telephone and 

e, 

graph, Moore Corp., Dominion Tar 
and Chemical preferred and common, 
and Brazilian common. The price of 
the latter security will depend to a 
large exteht on the progress of 
general business in il and the 
— is eae oa tain 
its ex e at a reasona gure 
with the rest of the world. At the 
present time the situation is any- 
thing but comforting and it may 
take a few years to get out of the 
doubtful column at least. However, 
if this situation straightens out the 
long holder of Brazilian should profit 
ES ter en avieah wapednehil 

as oore 
Corporation go we would not advise 
you switching. The com 's record 
to date suggests that when times are 
good it may still further advance in 


a 
e would not consider a switch 


have aly 
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Complete Trust Service 
112 ST. JAMES ST., WEST 


Pian New Linoleum Plant 
The British firm of Barry & Staines 
Linoleum Limited is now preparing a 
— at Farnham. The firm represents 
on of the largest rt Scot. 
tish rand lish ranae of this 
product, the 


firm Scottish 
and the Staines, lish. 


Lethbridge Permits Show Increase 
Buildir.. permits issued in Lethbridge 
this year up to the end of Sovenior 
were only $30,000 short of the million 
mark, almost doubling the value of 
those issued during the same period 
last year, the actual figures being $970,- 

118 and $550,672 respectively. 
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85% 


290 


Week Ending 
Dec. 8 15— 
(or last) High Low Close 


72 


280 
320 
232 


290 


3.50 2.76 2.76 


581 


17.00 17.00, 17,00 


68 


| Close 
Dec. 8 
. woe last) High Low Close 


. |Hayes ae 
8.75] Do. 
+ Elena Coli. 
“| Do. pref. .... 
Hinde & Dauch. 
2.50|Holt, ae ° 
7.77|_ Do. pref. .... 
..»/Honey Dew ... 
12.72} Do. pref. .... 
20 10,00|\Humberstone . . 
17%| 1+60 8.83|)Hunt (A) 
19 | 1+-50 7.89} Do, (B) 
8 6.29|Huron & Erie M. 
e «+| 20% paid .... 
23%] 2 8. 16\Hydro Electric 
216 |12+-1 6.90\Imperial Bank . 
15% |560+-50c 6.06\Imperial Oil . 
‘9 85 38.78|\Imperial Tob. es 
23 8.29|Int. Hyd, E., A 
95 6.93|Inter, Mill., 
6.81; Do, Series é 


6.78|Inter. Nickel ... 
10,00|Inter. Paints A. 
-«+}Inter 7 & Pr. 
Do, (B 


Do,_ (C) 
‘lInt. Pap. pfd.. ise 
7.01 Inter. Pete. ... 
.|Inter, ee eee 
Do. pref. “( aée 


++ ROA 


eee ) svecee 


a3 


“a, 


2.50|/Jam. han Sere: : 
6.54|° Do. pref. 


Do, pref. .... 
...|King Ed, Hotel 
Lake of Woods. 


25 ae 11.42 


111% 
6 


5.34 
7.84 


Landed Banking 
Laura Secord 

9.52|Lindsay, C, W.. e 
8.33} Do. pref. 
6.80|\Loblaw (A) 
7.27| Do. (B) 

--+|Loew’s, Marcus 
Do. pref. ... 


«+-|Loew’s, London | 


..-|/MacKin, Steel 

7.93) Do. pref. .... 
-++|Manitoba Pr. .. 
«++|Maple Leaf .... 
e++| Do, pref. ..«- 
.--|Massey-Harris . 
3.05/McColl, Fron. .. 
8.00} Do. pref. .. 

.++|Mexican L. & P. 


‘B... 
6.73} Do. a eove 
6.89}Mitchell, Robt. °. 
«+.|Monarch Knit .. 
12,96; Do. pref. .... 
6.31|Montreal Cot. . 
a Do. pref. 
-|Montreal Ex, .. 
-|Mont. Is. Pr. .. 
2.67|Mont. L. & P... 
3+265 6.77|Montreal Loan . 
6.15|Montreal Tele, . 
6.06|Mont. Trams, }. 
5.71|Moore Corp., ¢.. 
6.30} Do. (A) 
6.55] Do. (B) ... 
«-+|Mt. Royal Hotel 
me. pref. 


irheads 
8.82 Do. pref. ws. 
6.15|Nat. Brew. .... 
5.98} Do. pref. .... 
‘samme Points adece 


21.81 pect 

wee istilleries 
7. 40 Nat. Groc., pf.. 
5.71\Nat. Steel ‘Car.. 
3.89|National Trust 


+3. © Mae Mae se He O 


om 


.|Nor, ce, Pr... 
8.43 Do, 
7.07 


Do, pref. ... 


4.92|Ogilvie Flour .. 
5.55| Do, 


2.66)Ont. Eq. 10% D. 
6.08|\Ontario Loan .. 
«..lOnt, Silknit .... 
8.88/Ont. Steel 
7 6.66) Do, pref, 
7 12.72] Do. (A) woe. 
7 12,75) Do. {3} eee 
. Do. (B) ..... 
6 6.i2/0te. 1 H, & Pr. 
6.50 6.19 Do. pref. 
«+-/Ott. Traction .. 
5.81 rege Hersey .. 


88 88 Paramount ea 
-|Paton aoa cece 


**" | Pelisciers eee ee 

° Do. pref. .... 

7.01 Penmans .. ..- 
6.00} Do, pref. .... 
.».|Perfection Glass 

10.52|Photo Eng. ..... 
.|Port Alfred, pf. 


--+|Postal Tele. ... 
3.70|\Power Corp. .«. 


+ GR ARAgHINDs Gime + 22s Mage: 


4.64\Price Bros. 
6.48} Do, pref. 
...|Pub, Util.«Inv... 
5.61|Quebec Power ..| 


9.85 
10.00/Int, vei, A)..| 


gs ge as 0 
9.58 


8.33\Porto Rico Pr. p|* 


91 
5 
120 
90 
6 
55 
20 


24 


220 


17 


9% 
2345 
99 


THE FINANCIAL POST 


80 


151 
29 
24% 

221 


174% 
9% 


24% 28 


101 


te 
17% 11% 
2. 10 


107 
o 


27 


= 


“ty és 
ex” 
» 26 2 


19% us, is 


107 
35 


17 
35 


300 
126 
23 
118 
8 
18 
105 


pref, 
.|North Star Oil. 7.18 7.50 
-IN.S. Steel, pf. =] 22% 


uy 


65 
6 
98 
104 


_Montreal, Toronto & Curb Atachere 


Week Ending 
15-— 


80 


‘6 


is 
151 

29 

24% 
219 


29 

24% 
219 
16 
9 
23 


101 101 


ius 
ts 


: 


ih ty 


“as 


1 
17% 


111 


20% 


108 
35% 


i7 


290 
24 
118 


105 
871% 
57 

100 


85 
19 
55 

103 

4% 
12% 
4314 

10044 

45 


** 
oe ee 
* oe 


3 |S 
64 AG 
62 OB 
65 165 
16% * 16% 
i 111 


"2% “24% 
25% 
30 


25% 
i8% 
108 
34 
i7 


"3 
i7 
vrei 

5.00 


264 
21% 
118 


264 
zi} 
an” 
106 
86 


106 
86 


56 CBG 
100 100 
60 86 

18% 18% 


521% 5244 

101101 
4% 4% 
12% 12% 
42+ 42 
99 «= «99 


‘i 4% 


. Brit. Mtge. 


Abitibi Power & Pap. pfd. ..++++ 
Do., pref. Steen tere eeeeseaeere 
Agnew Surpass, pfd. 
Assoc. Brew., com. .. 
Assoc. Breweries pid. ..ssssveee 
Beatty Bros. com. ..sscccseese 
Beath & Sons, “A” ..ncsesesers 
Belding Corticelli, com. «.++ee+- 
Burt, = N, com., ..- 
Do., pref. ...++++: se dccdececoe 
Bank. on Nova Scotia ..seccrreces 
ee Henderson pref. 

n. Paper, pid. sesceses 
Bait’ Teh Telephone eee ee eeeeeeeeeere 
& TRust .cccceccsee. 
Brazilian Tr. pfd. 
B. C.. Power “A™ ceccccvcsescee 
Brewing Corp. ...+scecssesseeces 
Blue Ribbon, com. ... 
Borden—stock div. 
Brit. Amer. Oil ° 
Brantford Cordage pfd. .. ' 
Building Products, “A” & ax 
Calgary Power oe 
Canada Bread, ist pref. & Se. 
Canada Bud ..... 
Can. Brewing .. 
Canada Trust ...seccccecsceees 
Canadian Car pref. ..sssssesces 
Canada Cement, pfd. 
Can. Celanese, p 
Canadian Oil, pref. 
Can. Pac. Rly. ..ssecscccsecsee 
Central Can, Loan ...sseeseeeee 
Can. Perm. Mtge. sts ceeeteeneee 
Com, oe ats pid. s.ccsvee 


ereeeeeeeee 


oeeeeeweree 


1% 
1% 

8% 
12% 6+°2% 
“% 14% 

Oc 

$2.56 6214c 
$2 50c 
3% 

20¢ 

2% 

50c 


1%% 
$1.75 
* 26¢ 


eeereeee 


et CO ee et OS 
Aer aen oar 


seer eeeeeeee 


RRREER RATE ET TEIE 


see eeeeeeee 


9 
$ 


2be 
5% 
ee: 
eteeeeeerearee ptoee. Oe 
$280 s2ice 
12-48% 843% 
12% | 3% 
1% 14% 


rr) ibe+°61 Jan. 1 


eeeeeeeeee 


Do., 1st pref. . secvcceces 

Do., convert. pid, ....eseeeees 
Consolidated Smelters .....+++ 
Consumers Gas ..ccecesseceeees 
Chartered Trust .....scesseeeses 
Can. Cottons, pref. ...ssessades 
Can, Westinghouse ..... 
Can. Wire KH Veccccccs 
Dominion Textile, com. 
Dominion Bank 
Dominion Glass 

Do., pref. ... 
Dominion Stores 
a Paving, ist pref. 

nion Rubber, pfd. 

Eastern Steel 

Do., pref. . ocodedbenoee de 
Eastern Theatrés, ‘pid. Cdeccoctee 
Edmonton City Dairy. pfd. .... 
Fanny Farmer . 


$1 
$12.50 $1. 254-95 Jan. 1 
4%,% Jan. 
J Jan. 


RERERRERE RRR ET TEESE 


05 DO go 09 no CH tD 


eFPTNPREEPRFG? 


Py he 4 4 tet et tO BD BD 
iy 


seeeeree 


& 
® 
® 


Foundation Co. eee rer eeeeeeseee 
Freiman, %. Jee pfd. eeereeseee 
Goodyear Tire ....+.csecssvedees 

Do., pref. wcsccrcvccsscsvevese 
Gypsum Lime ..ccccceccovcccees 
Hamilton Cotton ...secsesessces 
Hayes Wheels, pfd. ..ccssecsees 
Hollinger Mines ..,.sesseseseses 70c 
Honey Dew, pref. ...ssccessees $7 $1. 

Hunts, “A” & “B” venceusvevesoQhy OS 25-+.°50 Jan. 1 
Huron & Erie BMUGE 5 Si ses codes 8% 2 
Hamilton Un. Theatres. pfd. evee 

Intercolonial Coal, pfd. 
Inter, Nickel, — fetes 
Inter. Nickel, éuebee 
Inter. Paints oan & “B” 

seem — “A” 

Imperial Tobacco, 

Inter. Power, pref. .4....++ ° 
Inter. sno a Power, pfd, ...- 

Do., pref. ... neve taoeeenes 
Jamaica Pub. er. ‘pid. 
Marcus Loew’s, pref. ......+e+s++ 
Landed Bkg. * LOBD . seseseees 
Laura Secord, pref. ..ceweseeses 
Mitchell, J. &., pid. ..scescesece 
Mt. Royal Hotel, pfd. ....+++++> 
Mackay Co. 

Deis DEC. weccicccece voecetece 
Montreal C. = 2 a becesccose 
Montreal L. H. odecccccc’ 
s Dow come Seciasan rtd. secaccce 


eee eee mee eeeeerene 


DO et Ft 5 et et OD BD pee OS Bt Bt et bt st 8 OO pe = 69 0D 4 Gos st tO 
§ EFsETSi FET <ANTHUTTTSPTIT TT <T VHT fePsF 


FSRTETER TERT 


8% 
1% 
$1 


ee 
e 
a 


eeeeeeee 


FR7 


a 
we 
= 


seeeeeee 


- eee eeeeeeeeeee 


Do,, co 

Mansfield Theatre, pfd. seeteeee 
North Star .Oil. pref. ...e.+s+0s 
migeore ra Wire, pref. 
Northern 3 Mex. Pr. pfd. . 
National Trust ..4...... 
N. S. Light & Pr. ord. ... 

p60... ove 
National Grocers, 1st pref. ....++ 
Northern Ont. Pr., pfd. ....#.++ 


DO Go et 68 60 08 ee tt ee eee ce roto |= Oe 


National Brew., COM, coccvesece 

Do., pref. 
National Steel .,...... 
Nat. Breweries, com. 

Do., pref. 

Ontario Loan . 9 evsseoese 
Orange Crush “A” "pid. deevecee 
Ottawa L. H. & Pr. 

Do., pref. ... ediboedesqéce 
Porto yo Power, * pfd. ecceveve 
Premier Mines @peveccese 
Postal Telegraph ‘pid. ceeveasice 
Power © PUG. cevcvevcvves 

Do., non-cum., pid. ..cseseeee 
qa ey, COMA, vocccreccceseced 


eee ee eee enters 
eee eeteee 


eeeeeeee 


a ee ee 


RERERRERTTEERTR ED TERR ERE REREAD TARGA RATA REE RA TERE 


Provincial iis pref. 
Quebec Power ......+ 
Real Estate Loan F¢.... 
Robinson Cone 
Sarnia Bridge “A” 
Sun Life Assur. ,......sseeseess a6 
Sapertest Pete. “A” DE. cceccccc 1% 

Gig “WS BOG tn cceductonsoese 6% % 

Do., com. and ord. ....6sese05 ae 20+ bbe 
Shawinigan 6 viccdedscicscovtseces's 50 62%4e 


0S et et te OD et peck et tt et et nt et et tt ee oe OS ns CO OD 
Aacteass e 


7 


eee ee eeeeeee 


PRREEE 


z 


Ps Olathe Canadian Securiti i 


(Furnished by A. J. Pattison Jr. & Co. Lim 
December 16, 1930 


Industrial Stocks Bid 
Andian Nat, Corp. 
23.00 


oD. ccovnccseese 


86.00 
- 53.00 


Border Cit. Htl. pf. 
Brandram-Henderson 
1%. Dido. sccvtsee 
B.C. — & Paper 


71% S4 
B.C. Pulp & Pap. c 
B.C. Pulp & Paper 

‘com. 2.00 
Canada Biscuit pfd. .... 
Can. Crush. Stone 

Pld. .ccvegecesse 64.00 
Can. Mach. ‘com... 6.00 
Can. Mach. 7% pf. 23.00 
SS ceeekaa 

n. b 

95.00 


614% pfd. w.w..101.00 
Can. Indust. c. “A” 140.00 
Can. Indust. c. “B” 140.00 
Can, Indust. 7% pf.114.00 
Can. Investors c. . ...- 
Can. Westinghouse. 78.00 
Chase, A. W. 8% pf. 47.00 
Copeland Flour 6% 

BOB . 2 cvccescccce: 3408 


Dom. Alloy 8% pf. 1.00 
Dom, Alloy com... «++ 
Dom. Foundries & 
Steel 8% pfd. .. 
Dom. Foundries & 
eres COM, «rice 
nome Mfrs. pfd.... 
Dom. Mfrs. com. * 
quae. Semee 


ee eeteeeere 


8.00 
76.00 
7.00 
vate 


Massey “Harris p: 
eee Brick a * 20.00 
Nat. Grocers ¢. .. 1.1 
Nat. Grocers 2nd 

7% pid. osscee- 45,00 
Para. Kitchener pf, 22.00 
Para. is c . 10.00 
Prov. Paper 7% pf. on 
Reliance | Grain 614% 


Toronto Brick pfd. 67.50 
Toronto Carpet 8% 

Pid, ..-.0002004-101.00 
Toronto Carpet c..112.00 
Toronto Elevator 

7% ptd. 
Toronto. Housing c. 


25.50 
20.00 


92.00 
60.00 


cote tas: 20 0% 


Continental Life 
20% 


ef 
eee 


Fed. Fire 25% ‘pa 2 
Fidelity Ins. of C 


Great West Life ., 
Guar. Co, of N. 
Imperial Life 


Mfrs. Life. ....+.4 
10% 


Traders 
—— & Guarantee 


D. 
Waterloo 


Monarch Life 
pd. . otcabbe 
Nat. Life "23% 
North. Amer. 
20% Dd. wcecsese, 
Batt Be cee 


Me .bcisenceull 
Western Life 20% 
pd. seeccenrecome BM 
Trust & 
Br. Mtge. & Trust.2) 
Can. Gen. Invest. 
Trust ist seteee ae i 
2nd Can. Gen. In 


G. vecedecucece (ase 


Coes 39,00 - 
90.00 | 


ae eeeeesre 


Savin; 


Power : 
B.C. Elec. Pwr, & 


90.00 
40.00 


25.00. 35.00 
85.00 


60.00 
3.00 


Foo 


eee 


52.00 
Life ..../. .670.00 735. 
Nat. Fire 2%. 


Can. Fire Insur,.. 77.00’ 87: 


Capital Life 20% 


Commercial Life 


26.00 


udson’s Bay 77 
Do., 5% pf pfd. cea Geant 
nternat. 


+++ 


seecesee © 


HL C. Flood’s Active Bond F 


December 15, 1930 


Abitibi hoe & Paper 5/53 seeeeeceseeene 


a Corpn. 5/62 
tine Govt. 6. 
Tel. of Ca 


6/58 Series B 
Ist 5/57 seeeeerotece 
6/ 


rr re 


oe U.S. Ext. 8. 


Calgary Power Co 5% 1960 . 4% 
Can. Cement Co, ist Mtge. S.F. 6 


Can. North. Power, & 
Canada Power & P. 5 


1 
64/57 eeeeeseoeee 


s/s 


seeewenr 


eee eeteeoreros 


Can, Light & Power Ine SP. 5/49 eeverseee 
oe. - Lines 6/41 Ist & Gen. seeeeetese 


Dom. .* 


Gatineau Power 
Gatineau Power S&.F. 
Howard Smith P.M. 5 
Manitoba Power ist S.F. 


5 
“Harris Co, Ist Mtge..5/47 


Massey 
Montreal Coke ist S.F. 5 
Montreal Island Power 5 


. 1955 eereeeeoraee 


asequceee 


naibanes 
MG s¢eeteecere 


-- 


eetveerreee 


Montreal Power 5/51 ....sccssesisseceses 
Montreal Tram. ist Coll. Trust 5/41 «+++. 


Montreal Tram. Gen. = 
Montreal Tram. Gen. 5 


444/55 eeeeeese 


eseeeee 120.08) 


ee genye eee Pps 


iii 


bk tak tt 


é 


: ee poe ae 
Ri Ae ye py 


NS 


(RELA 43.64 


Nova Scotia Steel & Coal Ist 5/59 cerccece 
Nova Scotia Steel & Coal 6 deb, sreseasee 
Northwestern Utilities ist 1/38 eet weeseeee 
Ontario) Province of 6/59 See eeeeereeneee 
Power Corp. of Canada 4%/59 eeeeeeroee 
Price Bros. Ist S.F. Series A 6/43 ...++0+ 
Quebec Power ist Mtge. Coll. S.F. 5/68 ..» 
Shawinigan W. & P. 444/68 ...sccceveee 
Simpsons 6/49 .....cccsscssceseescccccss 
Sou. Canada Power Ist 6/55 ........-«ss08 
United Grain Growers ist Mtge. 5/48 
United Securities Coll. Trust 514/52 . 
Wayacamac P. & P. ist S.F. 6/51 .....+. 
Winnipeg Electric Ref. 6/54 .. 


Foreign Exchange 


NEW YORK FUNDS 


High Low 
(Premium) 
7-64 
8-16 
1-8 
9-64 
5-32 
3-16 


Sher. Williams, COM. seeseesenees cr 80 40+5¢ 
ites PONEe.. 0 tucckoueed oes eenama 1%% 

Sylvanite Ge? ce cviscéevecuaves 2% 

Steel of Canada, ord. ....60e0+. 43 
=e Pee Ceecccece 43 


6.36|Real Estate Ln..| 110 ~«~.110 
+++|Regent "Knit. ..s Hi 3} 3 
-+.|Reliance Grain . 5% «6 5 
13.33|/River, 8, Mills. 15 15 15 


Telephone ELgin 6396 
11.42|Cons, 3 7.50|Robinson Cone . 20 2 20 


< JOHN CATTO CO. LIMITED woe. 1% i242 5.00|Royal Bank .... 281 280 289 | Southern Can. Pr., pfd. 9% 


2 B . dt: Do. ~ 3 8.33|Ruddy, E. L., p.! 84 84 St. Maur. Valley, 
219-223 Yonge TORONTO 89} be ; 2 70% sit 1. 48) Ruseel Motor | ne BS |Standard Steel pfd. ” 
ean Reon ores taal Ban oe ‘i 6 ers 
nda eel p “a” 
Porete ze (A). es ée ee Tamblyn, pref. 
35 31% Tip Top Tailors, pfd. 
96 93 qevente Gavesal Trusts 
‘oron ortgage agentes 
53 50% ave City, com. (scri 
gs fe win City, pref. ...+ssee0e 
et 1%? | United Fuel, pfd. .... 
90" 90 Weston, Geo., COM, soccccccccseve 
9014 90% 
33% 33% 
106 = 


1oig.80 13.94) 110 


if eee 
104 


11 10% 


eet et et et tk 


Icockshutt ee ii 10! 
. Alco, ... = > 


ee 
Ot Gt i OF 


e339 


& 

» 

5 

2-9 Soe cece co cs gree os 


+ pepe 
ue 
= 
2 
by 


vi 


5.40|\Consumers Gas . 
...|Cooksville Co, . 
4.70} Do. pref. 
-|\Corporate Steel. 
..|Corr, P. Box, p.! 
-|\Cosgrave Br. .. 
\Cosmos Imp, ... 
Do. pref. ....| 
-|Crown Dom. Oil 
-+.|Crow’s N. Coal. 
.|Cuban Sugar .. 
Do. pref. 
Curtiss-Reid .. . 
Do, pref. ....- 


Two Booklets 
of 2 i a 


Immediate Interest i 


gei 23 


31 
92 
50 
119 
21 
90 
90 

33% 
106 
6 


>. =e oo aa09 
aie 
8 


Serbeee 


288 


ii 

Western Grocers, pfd. .......0.. 
Winnipeg Electric pfd. ..,....... ec. 6 
Wright Hargreayés: .......ss0s. Nov. 29 
eee eeee *Bonus. 


*eeeet wo 


“2% "2h eeeeeteereeeeee 
1 ol 
16% 16% 


aia 844 
30 "80 


Shak 


Active Provincial and Municipal Bonds 


(Furnished by H. R. Bain & Co., Ltd.) 
350 Bay Street, Toronto, Ont. 

Provinces Rate Actua! Mat. Next Int. Date Ask 
Alberta ...666 4% 1 Oct. 1958 1 Apr. 98.43 
Alperta ..0.... & 1 Jul. 1943 1 Jan. 102.40 
Alberta ...... 6 1 Apr. 1386 1 Apr. . 105.45 
British Col. See ‘4 1 Oct. 1953 1 Apr. _ 98.59 
British Col. ... 15 Jan. 1943 §=.15 Jan. 102.95 
8.77| Do. pref. British Col. ... 15 Aug. 1941 15 Feb. 110.16 
Stantforde eee fae ** ** Manitoba ..... ‘ 1 Jul. 1947 1 Jan. 92.98 
$e Do uae cess . ee ~ °° Manitoba ..... & 2 Jun. 1959 2 June 103.88 
99 iaelee ames oo . “e ee “* Manitoba ..... 5 15 Jun. 1918 15 Dec. 102.40 
Stand, Steel . "iy * N. a 1 Jun. i948 1 June 99.40 
ira aoe: ase N. Be. cdecccce A 15 Jun. 1936 - 15 Dee. 100.48 
glSteel of Can. io N. B. ecece 1 Jan. 1986 1 Jan. 106.24 
178 aT ome tae, “4 38 Nova Scotia oe in 15 Nov. 1948 15 May 98.78 
hot Sone % Nova Scotia .. 5 1 May 1943 102.81 
a ee ss Nova Scotia .. 6 1 Nov. 1936 106.19 

80460 ijSuper, Pet. Or 24. 24 |Ontario ...... 4% 1 Sep. 1944 100.00 
7.07| Do. pref. ... 34 ag | Ontario «1.00. 5 15 Oct 1948 104.55 
wr wt 6 105.99 
101% 101% 
12 13 
85 85 


SCee reese eeeee 
eeeerereeeeere 


Yield 11-64 


4.60 


ee 


STERLING, FRANCS AND LIRE 
Sterling Francs 
Close Close 

4.85 11-16 3.93 

esesccseses . 4.85 3-8 3.92 15-16 

4.85 1-2 3.92 13-16 

4.85 7-16 8.92 3-4 

4.85 7-16 8.92 13-16  .& 

jdcccescoes  6ON TIO 3.92 19-16 ca : 


FOREIGN EXCHANGE 


pref. .... 19. 04| 


14.00/St. Maur. V., 
3.50/So. Can, Pr. - 2814 
5.64) Do, pref. .... 10614 
.|Sprucolite ec’ ee es 4 
12. 50} St. Pav. & Mat. 15 is 


sai Do, 
1 10,00/Distill- 
219 |12+1 56.85|Dominion Bank 
4414'3.60 6.66\Dom, Bridge ... 
° .+.|Dom, Coal 

4 %.69|Dom, Engineer. . 

at -+-.|/Dom, Foundries 


---| Do, pref, 
7 6.79|\Dom, Glass 

7 6.03) Do. pref. .... 
° .--|Dom, Iron, 


Dhess 

Canada and the World ; “Dom Fr. tule. 
Wheat Situati Sal ° Sipe pees 
eat ituation 124% 1, 20-+-4a 8. :18\Dom, Stores . 

A %6-page booklet by THE Sia! [Dom Tar & Ch.. 


FINANCIAL POST on a na- sol’ s 7.80) | Do. es: . 
tional and international problem. . 5.88} Do. pref. a 7 
Many weeks of study and writ- ..e(Donnacona .. .. 3.50 
ing have been put into this ...|Dryden Paper ; 
analysis of a subject of the most .-.\Duff, Paving .. 
direct importance to every Can- 8.75} Do, pref. .... 
adian. This booklet presents a 8.42\Durant Motor 
survey of wheat development in i 
Canada; a picture of the pres- 4.76|East Dairies ... 
ent world wheat situation, and . Steel 
a distinct. diagnosis of the 

present difficulties that have 

affected the agricultural, finan- 

cial and industrial situation in 

Canada to no _ inconsiderable 

degree. Facts in condensed 

form are here given of vita 

importance to the income and 

the welfare of every one in Can- 

ada. Single copies 25c. 12. 


Eff FEEL 


e, 
See 


OY 

10 

220 
55 


i. 
. 

a 
a 


1% 


é 
= 
x 


2 


ea 
= 


10 
11 
12 
18 
15 
16 


asf 
us 


eeee 


2S 


ener 
eeeeeeeesee 


a4 
o 


os 
os 


eeereeee 


C+ wee IN: OHA: «> 


43 
39 
29% 
28% 
101% 
i2 
86 


35 
35 


3% 
22 
5 


= 
~ 
oa 


Making Money 
in Common Stocks 


A booklet, the material in 
which appeared originally as a 
series of articles in THE 
FINANCIAL POST. So many 
requests for this information 
have been received that it was 
necessary to reprint the serics 
in booklet form. Ten simple 
rules are given that will aid 
investors in taking advantage 
of the profit to be gained from 
@ policy of long-term investing. 


This booklet tells you how to 
invest money in common stocks 
to make your money grow with 
Canada. Single copies 25c, 
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~, On Vancouver Island 


ations Believe Benefits Greater From 
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ahead. It was oo Bers to establish 
oe of nt eteees BOSS pants - 
e coast, su; wer for in- 
dustries on Seaaee | Island from 
Campbell River southward. 


Say Scenery Threatened 


Members of the Victoria Chamber 
of Commerce, however, are averse 
to utilization of the Campbell River 
for this p e when there is an 
abundance of coal on the Island, use 
of which would probably mean a 
wider distribution of revenue. The 
coal industry has 
economic condition during the last 
few years that its revival has be- 


Postal Tel. ....0+0. 5 
Can. 6 


Steel of 
t Latest asked. 


been such a weak /| 9 


come a matter of primary impor- 
tance on the Island. For that reason 
the Chamber of .Commercée would 
rather see the coal business on its 
feet again than the birth of a new 
mouetey. Years ago the coal mines 
ae = a gearee KF — on 
the nd, supp ying or coun- 
tries on both sides of the North 
Pacific. 

There is also the element that ob- 
ects to the destruction of Campbell 

urist and fish re 

sort, which it is claimed would be 
the inevitaile outcome of large-scale 
power devélopment. Lumber _inter- 
ests contend that it would in- 
volve the flooding and cut of 
$8,000,000 worth of timber at a time 
when the lumber market is unable 
to absorb 50 per cent of the no 
output of the mills. 
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Winnipeg Grain Prices 
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DAIRY CORP. 
TO EARN $3 
ON COMMON 


Returns of 11 Months 
Show Management Esti- 
mates Justified 


HAS GROWN RAPIDLY 


West and East Barnings Were 
Well Maintained—Mont- 
real Increases 
Profits 


Officials of Dairy Corp. of Canada 
are said to be satisfied with the 
results of the first 11 months of 1930 
that the company will earn in 1930 
nearly $3 a abere on the Class “A” 
common stock outstanding. This 
agrees with the estimate made sev- 
eral months ago, and allows for all 
operating expenses, for 6 per cent 
interest on $500,000 debentures, for 
6 per cent dividends on $750,000 pee- 
ferred stock and for all other 


There are 25,000 shares of Class 
“A” stock outstanding and 36,000 
shares of Class “ stock. The 
actual amount of preferred and Class 


90/“A” steck outstanding changes from 


month to month ‘because of the 
issuance of additional shares to the 
shareholders of subsidiary companies 
o are taking advantage of the 
offer which is being made to them to 
turn in their stock for the securities 
of the holding company. 

er Industry Resists De ression 
ile conditions in most lines of 
business during the past year and a 
half have been far from satisfactory, 
Corp. of Canada, 
airy industry has 
less than most other 

lines. In Montreal, where one of 


% | company’s largest subsidiaries oper- 


ates, ice cream sales so far this year 
have been within one per cent of the 
volume for the same period of 1929. 
In the — pewreees nee ™ 
company is represent y severa 
units in both the milk and the ice 
cream business, retail milk sales 
have, with one exception, shown an 
increase over 1929, while ice cream 
sales have, to the end of September, 
shown only a slight reduction as 
compared with last year. 

e results of Dairy Corp. for the 
whole year will be awaited with a 
good deal of interest as this concern 
has shown quite a rapid growth dur- 
ing the past year and a half. At the 

resent time it is one of the three or 
our large dairy concerns which have 
widespread interests in Canada. Its 
volume of business exceeds $5,000,- 
000 per annum so that it already is 
an important factor in the industry. 


Montreal Branch Improves 

It is understood that the policy of 
the com has been to simplify the 
financial structure of the various 
concerns taken over. In certain 
cases, bonds and preferred stock are 
held by the public. It is probable that 
these under! securities will 
adually be absorbed by sony Ose. 

8 applies particularly to pre- 
ferred stock of subsid companies. 
Only two of the. subsidiaries have 


airy Co., which is 
a the t unit operated 
y Dairy Corp. shown a very 
marked increase in profits. During 
the past year and a half, the manage- 
ment of Dairy Corp. has built a new 
ice cream plant and installed a good 
deal of modern ipment. Kew 
delivery trucks have been put on the 
streets, and the facilities of the busi- 
ness have been i. from every 
standpoint. Coincident with this 
improvement in the plant itself has 
been a very large reduction in ex- 
penses, which has meant a substan- 
tial increase in profits. It is expect- 
ed that Dairy . this year will 
receive a satisfactory return on its 
investment in this company. 

Over 75 per cent of the common 
stock of Montreal Dairy Co. is owned 
by Dairy Corp. Early this ‘year, 
additional bonds were issued to pay 
for the erection of the company’s 
new ice cream plant, The outlook for 
this particular unit is said to be very 
favorable, 


B. & D. of Vancouver 
Reports For Nine Months 


Returns from Brewers & Distillers 
of Vancouver, Ltd., show quarterly 
net profits for the current year, after 
deducting bank loan but before pro- 
viding for income taxes, as follows: 
Quarter ended: Net profit 
March 31, 1930 .... $162,534 
June 30, 1980 ....eseeee0+ 317,664 
Sept. 30, 1930 eereeeaeeveaee 282,046 


Total for nine months .... $762,244 

In the full year 1929, the company’s 
net profit before income tax, but 
after all other charges was $985,639, 
so that $225,000 for the fourth 
quarter would bring the net earnings 
to the 1929 figure. 


TOR. HOUSING CO. 
ISSUES STATEMENT 


Paid Dividend of Six Per 
Cent on Common 
Stock 


Toronto Housing Co. shows a net 
operating profit of $2,459 for the year 
ended September 30, 1980, after all 
charges for bond interest, administra- 
tion and depreciation on properties. 
Interest received on investments 
amounted to $7,137 additional but after 
payment of a six per cent dividend on 
the 2,039 common shares of no par 
value, taxes on vacant property and 
reshingling the Bain Apartment the 
surplus carried forward was reduced 
to $49,899 as compared with $55,957 
brought forward from the previous 


year 

Chief public interest centres in the 
five per cent first mortgage sinkin 
fund gold bonds which are guarantee 
by the City of Toronto of which there 
is $707,754 outstanding of an original 
issue of $850,000. Bond interest 
amounted to $86,364 during the year 
and was earned 1.76 times before de- 
preciation. A total of $23,734 was 
charged to depreciation reserve. It is 
stated that there has been a steady 
demand for apartments and late in 


The Montreal 


October, 1930, there were no vacancies. | ' 


Total assets of the company amount 
to $1,094,239 of which $148,221 is cur- 
rent. Current liabilities are shown at 
$4,710. Other .assets include rents 
receivable $979 which are not consid- 
ered as current; prepaid expenses and 
deferred charges, $18,572; mortgagee, 
$5,476; and real property at $920,990. 
In addition to current liabilities, there 
are reserves for depreciation totalling 
$229,925; bonds outstanding ef $707,- 
758; capital stock carried at $101,950 
and profit and loss account, $49,899, 
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B. A. Oil Earnings 
About Equal to 1929 


British American Oil earn- 
ings in 1930 will be about 
equal to those of 1929. S, R. 
Parsons, chairman of the 
board, is authority for this 
statement. 

Mr. Parsons also states that 
recent heavy turnover of the 
company’s es could be due 
only to general market weak- 
ness. In 1931 the company’s 
income will have’ substantial 
additions as a result of two 
large produting oil wells 
brought in at O oma City, 
one entirely owned by the 
company and the other held in 
common with other interests. 
In spite of curtailment it is 
expected that nearly $2,000,000 
may come from this source. If 
Congress puts a heavy duty 
against foreign crude at the 
request of heavy producers of 
crude oil in the United States 
the revenue from this source 
may be even greater. 

If the av percentage of 
oom oy is 8 per cent, 
owever, the com ts 
about $2,000,000. cies ae 


Jones Bros. Dividend 
Will Be Well Earned 


Earnings of Jones Bros. of Canada, 
Ltd., will not be as great during the 
current fiscal year as during the year 
ended December 20, 1929, but dividends 
will be well. covered according to an 
official of the company. In 1929, the 
company had net earnings from opera- 
tions of $208,440, as against $162,935 
in 1928 and $105,452 in 1927. 

During the current year, it is stated 
that the company has retired $15,000 of 
the 6% per Gent preference stock, series 
A, of which there was formerly $850. 
060 outstanding and also §8,10 
6% per cent first mortgage bonds. 

Volume of business has been stead 
if not large during the past year a 
a décline in sales of barbers supplies 
has been offset by business done in 
show cases and fixtures. 


NEW ISSUE 


\o 
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STEEL 
TO PAY BONUS 


Common Shareholders to Get 
$1.50 Per Share 


Jan. 2 

na Seaton declared t fac teams 
m a 

varteriy dividend of 1% pe cent on 
the preferred s payable Jan. 2 to 
holders of record cember 20. They 
also declared the half-yearly dividend 
of 50 cents per share on the common 
stock, plus a bonus of a dollar share 
also ta January 2 holders of 
reco ec. 80, 
A preliminary balance sheet was pre- 
sented covering the operations of the 
company for the year ending Nov. 30 

es were down from 

of 1929 but were above those of 1928. 
The figures of the two years compare 
as follows: 


Accounts ree. ..... 
Accounts pay. .+.. 
Inventories ....es. 


The above shows a ratio of current 
assets to liabilities at roughly 8 " 1. 
This compares with 6% to 1 in 1929. 
2, 1980. a dividend of $1 


On January 
928 and $1 per ‘share 


we share for 
° 


r 1929 on the outstanding common) 


stock totalling $116,000 was d out 
s cecemangie surplus at November 

’ . 

After allowing for depreciation, in- 
come tax and all other ch net 
ore for the year Nov. 30, 1930, 
amoun to $188,999. Out of these 
earnings deferred dividends amounti 
to $23 and a half yearly dividen 
on cofnmon stock of 50. cents per share 
totalli $29,000. Have al y been 
d. e common stock dividend and 

nus declared will take an additional 
$87,000, —— a total distribution 
for the year of $149,900, and leaving 
a balance of 100 to be added to 
surplus account. Since the first of the 
year 479 preferred shares ($47,900) 
were redeemed, leaving * outstanding 


4,521 shares ($452,100) at this date. 


J. P. LANGLEY & CO. 


Established 1889 
Cc. P, ROBERTS, C.A. 
M. HILBORN, C.A. 


Chartered Accountants 
¢ 8. HOLMESTED 
Offices: McKinnon Torente 


@ record fi 


TOR. ELEVATORS — 
WILL DO WELL 
‘SAYS MANAGER 


Apparently Stabilized 
rain Prices Will Be 
Great Help 


According to G. C. Leitch, manag- 
director, net of Toronto 
evators, Ltd., available for depre- 
tion and preferred dividends for 
October and November, the first two 
months of the company’s fiscal year, 
were equivalent to three times pre- 
erred requirements for the period. 


After datontng 

were equivalent to Swiee ¢ ee 
November the: Fr 

for any month in its histpey, Be 

ain in store a . 

Sarnia elevators 1,260,000 in 

excess of the amount held at the ~ 

same date last. be 


year. wae rete ; 3 
This with ro prices more — 


ituation, coupled : 
questi of iin “in 


carulaes ie higher peetieae 


MILLAR, MACDONALD & €O, 


CHARTERED ACCOUNTANTS iy 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto | 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
’ CLARKSON, McDONALD, CURRIE & COMPANY . 
TORONTO Sera WINDSOR 
MONTREAL and QUEBEC 
E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


15 Wellington Street West TORONTO 


PIPE & ALLEN 


Ftaclen Fond ccqonieatien, und wheat 
‘cibelation tec onsmaiipe tame 
METROPOLITAN BUILDING ~~ TORONTO 


$7,500,000 


Dated December Ist, 1930. 


First 


6 
Ordinary 


Cumulative Preferred Stock 


Stock (Par Value $100). ......seseesesenecceesevecs 


Mortgage Gold Bonds... ... 

of Cumulative Preference Stock 
0 

° only under the restrictions of the Deed of Trust, 


Value $1 


Mortgage Bonds be issued 
Perr a ata maturing December st, 1960 (this issue). 


Mr. Gordon Farrell, President of British Colambia Telephone Company, summarizes his letter to us as 


follows: 


British Columbia Telephone Company i 
First Mortgage. Gold Bonds a | oy 


) 0 © eee ee ooine oe 


$4,500,000’ 


British Columbia Telephone Company, incorporated by Private Act of the Mfominion of Canada, 
has in the opinion of Counsel the right in perpetuity to furnish telephone service in the Province 
of British Columbia and is the second largest telephone company in the Dominion. It operates 
without competition some fifty telephone exchanges and more than 116,000 telephones, serving 
a population in excess of 500,000, including the metropolitan areas of the cities of Vancouver 


and Victoria. 


The Company, with its predecessors, has been in successful operation for more than 30 years 
during which time it has shown a steady and consistent growth in number of telephones and 
in gross and net income. Regular cash dividends‘on common stock have been paid for more 


than 23 years. The following indicates this growth in business since 1923: 


Fiscal year ended 
Mar. 31, 19 

“e 1925 

1926 
1927 
1928 
1929 
Dec. 31, 1929 


Gross 
Income 


$3,281,658 
3,464,084 
3,727,693 
3,996,391 
4,317,212 
4,768,312 
5,133,993 


{a Service 
78,289 


83,276 
89,295 
95,967 
102,010 
109,301 
114,693 


Nine months ended 


Sept. 30, 1930 


116,821 3,943,644 


Available for 
tape 
$ 582,957 

664,933 
733,099 
798,372 
928,579 
1,056,434 
1,108,047 


763,406 


Allowance 


= $003,361 


Net 


Income 
$1,246,318 
1,334,955 
1,428,743 
1,569,863 
1,811,166 
1,962,536 
2,096,021 


1,545,915 


987,974 
782,509 


The above net earnings for the year ended December 3lst, 1929, available for annual interest 
charge of $375,000 on this issue were over 2.95 times such charge after depreciation, and over 


5.58 times before depreciation. 
The Company has authorized and outstanding $10,000,000 of paid up capital stock, Upon 
completion of this financing the Company’s only funded debt will be this issue of $7,500,000 
First Mortgage Gold Bonds, 5%, Series A, which will be secured in the opinion of counsel by a 
first mortgage upon all the fixed property of the Company now owned and by a floating charge on 
other assets. Additional bonds may be issued under the first mortgage subject to the limitations 
of the Deed of Trust. 
The proceeds of this issue will be used to redeem the entire issue of First Mortgage Debenture 
Stock of the Company, due May Ist, 1962, and for capital extensions and betterments made and to 
be made and other corporate purposes. 
We offer these bonds, if, as and when issued and received by us and subject to the approval of all legal 
proceedings by Messrs. McGibbon, Mitchell. and Stairs of Montreal, Counsel for the Bankers and 
Messrs. Mc Phillips, Duncan and Me Phillips of Vancouver, Counsel for the Company. 


These bonds are being offered in Canada, Great Britain and Europe. 


Prices 95'2 and accrued interest to yield 5,30% 
(plus transfer tax) ' 


W. C. Pitfiehd & Company 


The Canadian Bank of Commerce 


Nesbitt, Thomson & Company 


LIMITED 


The Royal Bank of Canada 
Wood, Gundy & Company 
LIMITED 


The statements contained in this advertisement are not guaranteed, bat are based upon information which we believe to be reliable and on which 


we acted in purchasing these securilies. 





Newsprint Industry 
Must Now Decide. 
- Course for Future 


= (Continued from page 1) - 
: tions started early in 1927 for 1928) pose of coercing International into 
contrac! co-operation with the Government of 
N t Co. Ontario and the newsprint manufac- 
i of 7, the leading | turers of the poe 
newsprint man of Canada, Pace dag t Rorged a 2 = 
confron ie raustein, president of International, 
; ee] oEn = ate ogg) had a conversation with Premier 
Taschereau. The latter’s desire was 
that Canadian International Paper, 
subsidiary of International, should 
subscribe to the agreement entered 
into by the other Canadian eee 
in the formation of the Newsprint 
Institute of Canada. This ment 
provided for a curtailment of produc- 
tion to the actual quantity of paper 
sold and the allocation of orders re- 
ceived, to the various mills, on the 
basis of rated daily capacity. 

Signing this agreement would have 
left International on to legal 
7 the United tes govern- 

ment under the anti-trust laws. Inter- 
‘|natiohal refused to sign the agree- 
ment, ‘In passing, it might be said, 
however, that Internatio: has co- 
operated to the extent that. it has 
lived up to the 

Readjust Hearst Price 

‘ Considerable pressure was brought 
to bear by the governments on Inter- 
national Paper and the Newspaper 
and Magazine Paper Corp. Negotia- 
tions continued throughout the re- 
mainder of December, 1928, all of 
January, 1929, and until the end of 
iF , when an agreement was 
reached whereby the contract price 

— increased by approximately $5 a 

in. . 
‘ New contract was entered into be- 
tween International and Hearst on 
February 26, 1929. No prices were 
written into the contract, but it is 
stated that the paper is sold at $65 
per ton f.o.b. mill with the seller 
paying all freight to destination. This 
was the equivalent of a net price of 
about $55.20 a ton f.o.b. Quebec mills. 

Operating Ratio Declines 

Before continuing with the matter 
of: prices, it is well to look at the 
situation frem an operating stand- 
point, As a result of the formation 
of the Newsprint Institute of Canada, 
the member companies were allocated 

tonnage according to their rating. 
sey, of Canadian mills has 

incre rapidly. At the end of 1928 

mill operations were 84.3 per cent of 

{capacity on a ra of 9,897 tons a 

“y- Boom’ conditions in 1929 re- 

sulted in an extraordinary deriand 
for newsprint and despite the increas- 
ing installation of new machines, 
Canadian mills were actually able to 
step up their output and operated as 
high as 91.2 per cent of capacity in 

Novethber, 1929, on a rating of 10,- 

a an Paina te tpat is apt to be 
ver in fixing its contract prices} Percentage of output is a 

For conveni misleading in so far 4s the Canadian 

cludes operations of Canadian -Inter- 

divided into four zones on| national Paper, Ontario Paper and 

the basis of the freight charges to be | other non-member mills, which were 

; operating at 100 per cent of capacity. 
! the news- en allowance is made for this 

fs are | factor, it is seen that the Institute 

the efforts| companies were carrying on opera- 

Cana-|tions at considerably under that 
increase | figure. 7% 
Sad 1929 Price Fiasco 


kadegss production sneronsing, _de- 
mand keeping pace, ‘and ‘prosperous 
= Ym conditions existing ‘in the nited 
resulted | States and Canada, the question of an 
the cost of news-| increased price came. to the. fore 
per ton, depending upon the | ¥45 made that on prices then prevail- 
and the mill| img, the Canadian manufacturers 
shipments were made. pone do little ne ee earn ete 
panies adopted charges. The question was as 
se, the came “Why operate our mills when we can- 
May, 1928, Inter-|"0t make enough money to pay divi- 
Us prices for 


dend8?” 
mill addition to a ved ee at Canadian manufacturers, through the 


Prior to November of last year, 
price, it also tha . a 
beginning with 1929 it would absorb | Prime. ministers Lat Quebec and 
the same amount of freight as in ene began - eir eeenrers to 
1928 plus $1 a ton. The effect of this | have the price of newsprint for 1930 
was to secure a reduction in the cost | increased. 
of newsprint to the publisher of $3 Graustein Refuses Request 
<-> on a, ‘ 1928, ony a te On en. 12 paar Tascher- 
tion 0: a ton on January eau aske r. Graustein to increase 
— as ie mee re $5 a on rf - 
er manufacturers generally met | fused. The reasons for refusal may 
International’s new se by reduc- | attributed to two causes, namely that 
ing their f.o.b. mill prices $3 bring-|the stock market break and general 
_ ing prevailing _ yee down to/ unsettlement of business “ net yee” 
$62 per ton on July 1, 1928. rant a price increase in the face o 
Before the beginn ‘ of 1929, how-|declining commodity values and, 
ever; Newspaper & azine Paper | secondly, that an agreement to raise 
Co: oes - policy of nego-| prices re = caaenraee. = a ad- 
tiating with the indivi companies | mission by International that it was 
for its supply of newsprint and on| party to price fixing and thus subject 
October 10, 1928, requested manu-| to the penalties of the Sherman anti- 
facturers to submit tenders for 140,- | trust laws. 
600 tons of newsprint paper per year ne eeeneanee of Eoteemnttonal’s 
for five years beginning with 1929. | refusal to raise prices is better appre- 
Intedmational baoee submitted a bid| ciated by an understanding that for 
and was successful in securing the Sa company — — the 
ead in announcing standard price 
The prices which this contract | contracts. Other companies followed. 
would have established Naga from | On the — of anno the 
$7 to $10 per ton lower t the price | new price schedule—November 30— 
reviously announced, International notified its customers it 
: In all  Seieneus to International | would not be in a position to announce 
‘Paper, — —_ —— be borne a change until the end of 1929. 

mind that this contract was secure A N 

on @ competitive basis and further et eae of the 

that it_was for newsprint which the | Institute went ahead and announced 

Cee April 19a. refused to a r+ of $5 a ton, with a rebate 

su ’ . oO a ton for the first six months 

| Assail Hearst tract fil * oni 

Canadian newspaper manufac- Siete a es 
a cen B cor a wanes pave Considerable pressure was brought 
Canadian International Paper pro- hey with this price palin, hat thet 
Seasiees trite teen aeet eo company announced that there would 
for prices to other publishers. Here| frst cis months of tage, “wring, the 
sce? it —_ a me pik understood | piration of that period, business and 
bs ™ oe hee . t d on a one-price | other conditions made a price increase 
Sate e ‘ode 0 eee received | out of the question and International 
of ot S the as 100 e the matter | made another announcement that no 

Por ae eS 10,000 tons.| change would be made. 

Before eiuestanh t aoe It was early apparent that the 
contract and ae with the Hearst attempt of the Institute members to 
prices, i¢ m be no —— ne een result in fail- 

ure. Accordingly it was not surpris- 

eee ed - — var ing that the proposed price schedule 
the i Canadian newsprint | ~~" 9 
producers (largely those forming the 
0. jan Newsprint Co.) got 
together and formed the Newspri t 
Institute of Canada. The functions oF 
concern were similar to those of | 


a 
7 i ® 


= 


i 1 
ae 
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Capacity Grows Rapidly 
= and Exceeds Consumption 
the Canadian Newsprint Co., namely, 
production, sale and price of news- 


print paper. 
Premiers Take Interest 

Referring again to the new Inter- 
national Paper price, the provincial 
governments of Ontario and Quebec 
stepped in and endeavored to. bring 
about a readjustment of price, which 
threatened to seriously affect the 
Canadian manufacturers. 

In November, 1928, Premier Fer- 
guson addressed a letter to the Nipi- 
gon Corp. wherein a veiled threat 
was contained apparently for the pur- 


Again turning to the question of 
operations one finds that no effort 
has been made by the provincial gov- 
ernments, bankers or leaders of the 
industry, to keep production in hand. 
The signs were everywhere apparent 
that demand in 1930 would not be as 
great as in 1929. The recession in 
business, lack of buying power, etc., 
had its effect on advertising, with the 
result that the size of newspapers 
diminished and in turn the amount of 
newsprint consumed. 

But in the face of this, capacity 


é 


ih. spirit.. 


lelaimed 


of Canadian newsprint mills in- 
creased from 10,748 tons oe the 
end of 1929 to 11,940 tons in Novem- 
ber, 1930. With a decline in consump- 
tion, this meant a smaller amount of 
tonnage available per machine. Bear- 
ing in mind the increase in rating, 
it is important to note that in the 
first 10 months of 1930, shipments 
from Canadian mills amounted to 
2,300,528 tons, In the same period of 
1929 shipments totalled 2,486,492 
tons. 
Ratio of operations to capacity has 
declined to a lower level than has 
prevailed for many years past. For 
the past- month, the percentage of 
operations to capacity was 67.6 per 
cent. 
Financial Troubles Ahead _ 

Many of the Canadian newsprint 
manufacturers will find it difficult in 
covering their fixed charges out of 
earnings this year. With operations 
of the majority well under 65 per 
cent of capacity, it-is apparent that 
tremendous economies ‘have had to 
be effected in order to come anywhere 
near meeting their charges. 

Production has been confined more 
andamore to the low-cost mills. High 
cost units have been operated inter- 
mittently, or not at all. Woods oper- 
ations have been abandoned to a large 
extent. Purchases have been made 
from settlers or pulpwood operators 
for the wood supply. “Eating out of 
the pile,” or taking pulpwood from 
storage, has been a common practice 
this year. Staffs have been reduc 
and various other economies put into 
effect, 

‘+ + €ut Down Costs Ry 's 

All this has haa the tendency of 
cutting down costs per ton of news- 
print manufactu In some in- 
stances, the savings have been made 
at the expense of future operations, 
such as limiting woods operations. 
But the immediate effect has been to 
substantially increase the percentage 
of profit per ton of paper—or reduce 
the loss. 

During the past five years, new 
companies have been capitalized at a 


high figure. Old companies have had ge 


their recapitalizations reconstructed 
on a generous basis. Majority of 
newsprint companies in this country 
now have a capitalization out of line 
with their present earning power, or 
earning power during the next few 
years. 
Position is Precarious 

With operations on such a low 
scale, little prospect of an increase in 
demand over the next year or two, 
and even more machines coming into 
operation, the position of several of 
the companies is precarious, to say 
the least. 

To continue as at present over a 
period of possibly two years or more 
means & severe impairment of the 
financial position of one or more of 
the operators. While it is possible 
to dip into reserves to tide a company 
over a temporary period, such a 


course is not expedient where the pos- | 


sibilities are that several years might 
élapse before conditions are back to 
norma! unless steps are taken to cor- 
rect the situation. , 


Leaders Seek Solution 

Leaders of the industry have not 
been unaware of the situation. Each 
has striven to improve the position of 
his own company and prepare for the 
worst. Economies put in force have 
served their purpose, but they will 
not correct fundamentals. Contracts 
for additional newsprint tonnage are 
all important. The company with the 
largest tonnage is going to be in the 
best position to weather the storm. 


Fight Over Contracts 

International with its large Hearst 
and other cogtracts has been in the 
fuvored position. Developments the 
last six months have tended to fur- 
ther complicate the situation and 
make the outlook for the industry 
more unfavorable. 

First move was undertaken by Can- 
ada, Power and Paper in absorbing 
Anglo-Canadian Pulp and Paper 
Mills, This step was taken for one 
reason—to secure the large tonnage 
under control of that company. 
Anglo-Canadian has a long term con- 
tract with Hearst to supply his 
papers: with 100,000 tons a year. 
Further the old interests in control .of 
Anglo, Lord Rothermere and his asso- 
ciates, have linked their fortunes with 
Canada Power. Rothermere has con- 
trol of important English. news- 
papers, providing another valuable 
outlet for paper. 

Link With Hearst 

Following up this move Canada 
Power and Paper entered into an 
agreement with the Dominion News- 
= Co., an organization formed by 

earst to develop a newsprint proj- 
ect under the name of the Gander 
River Power and Paper Co, in New- 
foundland. A contract was entered 
into between Hearst and Dominion 
Newsprint Co., whereby the latter 
was to establish a 1,000 ton daily 

| capacity newsprint mill and to meet 
all of Hearst’s paper needs upon the 
expiration of present contracts. Can- 
ada Power and Paper entered into 
the picture through exchange of a 
block of stock with Dominion News- 
print. 

It is unlikely that Dominion News- 
print Co. will go ahead with the devel- 
opment for many years to come. 
First of all, approval would have to 
be obtained from the Newfoundland 
government. The present govern- 
ment, headed by Premier Sir Richard 
Squires, does not approve of the proj- 
ect in the form in which it has been 
presented. 

It is understood that the Hearst 
contract with Dominion Newsprint 
| has been assigned to Canada Power 
|} and Paper. The position of that com- 
| pany consequently has been strength- 
;ened, though it should be realized 
| that any benefits will not accrue until 
the expiration of the International’s 
|contrac: in 1933. 

Compete for Business 

| Another development worthy of 
| note in the past few months has been 
the agreement among the members 
of the Institute to compete for each 
other’s business. Already this has re- 
sulted in the re-allocation of a num- 
ber of contracts and has given rise 
to some irritation. 

Friction Within Institute 

Prior to this last move, how- 
ever, friction had developed within 
the Institute. Two members 

that some 
other companies were not living 

p to the agreement and announced 

hat in future they would follow a 
course best suited to their own needs 
irrespective of the Institute agree- 
ment. Colonel J. H. Price, president 
of Price Bros, and Co., threatened to 
resign. The matter was smoothed 
over and Price Bros, is still a mem- 
ber of the institute, with the pro- 
vision, however, that it will act along 
lines considered in the best interests 


’ 


danger of going on the financial 
rocks, if steps are not taken to bring 
about some form of relief. Earning 
power has been seriously depleted, 
there is lack of a common policy, 
mills have had to be cl down, 
new machines have been installed, re- 
serves of capital have been eaten 
into, etc. - 


Merger of Big Groups 
Versus Open Market 


The industry as a whole has be- 
come demoralized. As Canada’s 
greatest manufacturing activity— 
essential to the industrial prosperity 
of the Dominion — steps must be 
taken to re-establish the industry and 
place it on a sound footing. The mat- 
ter has got beyond the individual 
company stage. The industry itself 
is in danger of receiving a serious 
setback. 

Two Alternatives Suggested 

There are two ways out of the 
situation — one, an open newsprint 
market, cutting of prices if necessary, 
and elimination of the weaker and. 
ill-conceived enterprise; two, 
solidation of the principal producers. 

Before reviewing these two alter- 
natives, it is well to look at the prin- 
cipal phases of the industry, both 
as at present constituted and in the 
immediate future. There are many 


ed | misconceptions, and these should be 


cleared away in order that one may 
arrive at a proper understanding of 
the problems of the industry. For 
convenience these are divided. into 
five main divisions. follow: 
Timber Areas Over-Emphasized 
(1) Timber—Owing to one 
to the world’s principal market, large 
areas of virgin timber lands, ample 
low cost water power and adequate 
railway and, to a lesser degree, water 
transportation, the pulpwood areas 
of Canada have been given an im-; 
portance, which, upon examination, 
will be found to be someWhat exag- 


rated. 

Many people are inclined to take 
for granted that Canada has a virtual 
monopoly on pulpwood. The state- 
ment has made too often that 
“Canada’s timber resources are inex- 
haustible,” to be considered a fact. 
Canada’s timber resources are not in- 
exhaustible nor has the Dominion a 
monopoly on this product. 


Russia to be Considered 

Only within the last few months 
International and Paper’ and two 
other American companies imported 
several thousand cords of Russian 
pulpwood. This wood was laid down 
at the mill at a cost which compares 
favorably with that from Canadian 
points. e wood was of excellent 
quality, clean and free of knots, It 
has been suggested that this wood 
was cameos the United States. 
Also that International imported it to 
show certain interests that it was 
sntageatens in relation to its pulp- 
wood supply. Either statement is of 
little importance, besides the main 
fact that Russia must be considered 
as an prs factor in estimating 
pulpwood resources of the world. 
A 


laska Looms Larger ‘ 
There is the pemmanvay Seat steps 
will be taken to utilize the pulpwood 
resources of Alaska. This was recom- 
mended by the Federal Trade Com- 
mission of the United States follow- 
ing its investigation into newsprint 
prices. Alaska has tremendous re- 
serves of pulpwood,, ample ‘water 
power; in fact all those items which 
goto make an economically sound 
newsprint industry. 

se a ey 

ere is the possibility that 
a way may be found to utilize the 
Southern pine of the United States 
in the manufacture of newsprint. 
This tree has a'regrowth of 18 years, 
as compared with 75 years for Cana- 
dian spruce. At present southern 
pine is being used extensively in the 
ene of kraft. The cost -de- 
livéred to the mill is roughly $5-$6 a 
cord, or considerably less than Cana- 
dian pulpwood. . 

At the moment this wood cannot be 
used for the manufacture of -news- 
print owing to the difficulty'in remov- 
ing the resin or gum. If this problem 
could be satisfactorily solved, there 
is every reason.to believe that the 
centre of the North American news- 
print industry would swing from Can- 
ada to the Southern United States, - 

Reserves Not Depleted 

While much has been heard of the 
depletion of the ree resources 
of the States, this statement, like 
many others relating to the news- 
print industry, has been repeated so 
often that it too has become exag- 
gerated. 

In the state of Maine, for example, 
it was freely predicted ten years ago 
that by 1930 little or no pulpwood 
would be available. Yet today more 
Maine pulpwood is available than a 
decade ago. The cause is seen in the 
opening of new areas, construction of 
highways and the more widespread 
use of trucks. The areas adjacent to 
the railways have been largely cut 
over, but other regions have been 
penetrated by roads, and trucks are 
now extensively used in transporting 
pulpwood. 

These examples have not been 
given with a view to minimizing the 
importance of Canada’s pulpwood re- 
sources, but rather to show that this 
country has not got a monopoly and 
that in any discussion of the news- 
print industry this fact should not be 
overlooked. 

Striking Growth in Output 

(2) Production — The manner in 
which’ newsprint production in this 
country has increased over the last 
twenty years, is one of the most strik- 
ing evidenc s of industrial growth. 
Follows the record of production in 
the United States and Canada from 
| 1918 to date: , 
| —— —Tons——— 
= 
1914 
1915 
1916 
| 1917 
| 1918 
| 1919 
| 1920 
1921 


875,170 
808,066 
1,080,333 
1,266,232 
1,352,994 
1,522,217 
1,831,737 
2,086,949 
2,381,102 
2,728,827 
1980 (11 months) .... 2,818,225 
Capacity Exceeds Demand 

At present there is a considerable 
slack between productive capacity 
and demand. The situation is further 
int nsified by the fact that another 
machine will be placed in operation 
shortly. It is essential that a stop 
he put to the installation of further 
machines until consumption has 
taken up some of the present slack 


| 1923 
| 1924 
| 1925 
1926 
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of the company. _ (between supply and demand. This 

Since the beginning of the year, it ;can only be accomplished by the co- 
has become more and more apparent (operation of the provincial govern- 
that some of the companies are in ments concerned and the bankers. 


a 
, 


CIAL POST 


One can prohibit the sale of timber 
limits or impose regulations - 
ing the cutting of pulp on 
Crown lands, while the other can re- 
fuse to put up the necessary capital. 
N U. 8. Market , 

(3) aa — The dor ¢ tic 
market is wholly inadequate to take 
care of the production of 
newsprint. Efforts have been made to 
develop overseas markets with a fair 
degree of success, but in comparison 
with total exports, the amount dis- 
tributed through that channel 
small. The principal market for 
Canadian paper now and for many 
years to come, lies in the United 
States. Production in that country 
falls far short of meeting 
domestic demand. fens it has 
been necessary fer the publishers to 
look to Canada for their newsprint 
requirements, 

any of the larger publishers have 
found it advantageous to take a 
financial interest in established news- 
print mills in this country, while 
others have entered into long-term 
contracts. | 
Details of Hearst Contract 

Out of the total annual Hearst re- 
quirements of 540,000 tons, con- 
tracts are placed as follows: 


Algonquin Paper Co. ...... 
Wisconsin River P. & P.... 
International Paper «+... 
Great Western Paper .... 
Hennepin Paper a 
Anglo-Canadian P. & P. ... 
Brompton P. & P. *eereeeee 63, 
Lake St. John P. & P..... 78,000 

With the exception of approxi- 
mately 56,000 tons, this paper is all 
secured from Canada, 

Fublishers Are Producers 

Patterson- McCormick interes 
controlling the Chicago Tribune 
New York Daily News, consumed 
225,000 tons of newsprint paper 
annually. The principal source of 
supply for the Chicago Tribune is 
the Ontario Paper Co., with a ae 
or 
Daily News purchases nearly all its 
requirements from International 
Paper, whose operations are concen- 
trated in this country. | 

Scripps-Howard newspapers con- 
sume about 158,000 tons of newsprint 
annually, practically all of. which 
comes from Can 

New York Times and The Chat- 
tanaoga Times, consumes well over 
100,000 tons of newsprint each year. 
Spruce Falls Power and Paper Co., 
meets their. réquirements. Adolph 
Ochs, owners of the papers, has a 
= pe, cent interest in the newsprint 
m 


New York Herald-Tribune secures 
a large share of its newsprint’ re- 
quirements from Mersey Paper Co., 
at Liverpool, N.S. 

This list could be extended to 
greater length, but it is sufficient 
evidence to show that there is a 
marked inter-dependence between the 
United States and Canada in respect 
to the:source of supply and market 
for newsprint. 

Outlook for Demand 

Demand for a larger tonnage of 
newsprint than at present being con- 
sumed depends largely upon the ex- 
tent of advertising in the United 
States. When advertising ' lineage 
in American papers dropped off 
earlier in the year, it was apparent 
that shipments would slow up. 

Recent surveys of the business 
situation in the United.States do not 
give much re~son to believe that the 
turn will take place in the near 
futtire. Expectations are that the 
comes will not come until late sprin 
and that normal conditions will -no 
prevail until 1932. Newsprint con- 
sumption in 1931 may not be any 

ter than in 1930 and it is 
oubtful if demand in 1932 will equal 
the record set in 1929, 

For two years, at least, production 
will continue on the present limited 
scale. It may be four or five years 
before the normal growth in demand 
will catch up and shipments again 
continue the march of setting up new 
records each month. 

Newsprint is International 

(4) Price — As in pulpwood re- 
sources, Ca has no corner on the 
world’s newsprint supply. Any at- 
tempt to set-up a monopoly or 
arbitrarily advance prices, would in- 
evitably lead to misfortune. The 
attempt of Japan to control the cam- 
phor market; Chile in the nitrate 
field; Great Britain in rubber; are 
good examples of what happens when 
any one country endeavors to set up 
a@ monopoly. 

There is little or no possibility of 
an upward movement in the price o: 
newsprint over the next five years; 
in fact, if there is no price war, pro- 
ducers will be fortunate in maintain- 
a prices at their present level. With 
pulpwood and operating costs lower, 
there is more likelihood of a demand 
on behalf of the publishers for lower 
prices. Values of nearly every com- 
modity have fallen sharply in the 
last 18 months, 7 the price of news- 
print has been held. 

Also it is to the advantage of the 
publishers to see that the price is 
maintained, in view of, the growing 
demand that advertising rates be 
lowered. 

More Amicable Relations 

Another factor to consider in the 
price situation, is the better relation- 
ship existing between producer and 
publisher. In years gone by the pro- 
ducers have run roughshod. over the 
publishers, increases have been rail- 
roaded through. This situation has 
changed and. there is now a better 
understanding of each others prob- 
lems and the future will likely see a 
closer co-operative effort in the ad- 
justing of prices upward or down- 


ward. 
Capital Too High 

(5) Capital—Undoubtedly many of 
the producers are over-capitalized. 
Certainly they are over capitalized in 
relation to their present earning 
power. Doubt is entertained of the 
ability of some of the manufacturers 
to cover their fixed capital charges 
this year. 

One manufacturer has an unwieldy 
capital structure and whether or not 
a reduction is made to bring. capital 
in line with earning power, a recon- 
struction will have to be brought 
about at some future date, 

Taken on the whole, however, 
capitalization of the newsprint manu- 
facturers is too high. A .cut in 
capital is needed. , 


Open Market Plan 
on Survival of Fittest 


With this background, it is possible 
to consider the two alternatives sug- 
gested before for the relief of the 
industry. First to be considered is 
the advisability of establishing an 
open market for newsprint. By the 
expression “open market” is meant 
the elimination of all cartels, or any 


the 


4 contracts are based on as iding 


semblance of control. In this way 
allowed to | jockeying 


each producer would be allo 
go out and secure all the business he 
could get on his own terms, 

This policy would place the pub- 
lisher in a particularly advantageous 
position, at rily. Pro- 
ducers * the _— —_ woes a 
to cut prices and possibly accept busi- 
ness at less than the cost of produc- 
tion. 

Weakly - established. companies 
might go under. The victory would 


is | go to the company with the strongest 


finances, best ment and 
strongest connections with the trade. 


Problems Would Arise 
Out of the wrec would appear 
two or three dom t concerns. 
What would happen to the mills of 
the companies which go under? 
Would it be possible to close down 
these properti-s permanently? Or 
would they be bought in by the bond- 
holders or other interested parties? 
In the case of the latter, the new 
owners might well secure a 
property at a very low cost. in 
turn would permit them to operate 
with very low fixed capital charges. 
The units would again be brought 
into production and the situation still 
remain involved. 
Contracts May Be Liability 
Would those manufacturers with 
long term contracts come through 
the fight in the best.shape? .These 
scale 
of . prices, i.e.,. the. price. paid’ by the 
purchaser is the current market 


nee price, It is obvious that the position 


of the’contract holder is not too en- 
viable. In the event. that one or 
more of the larger companies should 
cut prices $5 or $10 a 

quite likely be the case, the holder 
of the large contracts might find 
difficulty in fulfilling his obligations. 


been a considerable amount of 
) around for “position.” The 
realization that .ome’ action is im- 
perative in order to hten out 
the affairs of the industry, made 
each executive anxious to place his 
company in the best light possible. 
Some have inflated ideas of the value 
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finding would not please all. 
But the situation 


of their properties, others want to/| the 


take advantage of any move that will 
bolster up ir own ition, The 
ee is a hopeless lack of co-opera- 


on. 
At the present time there is no 
doubt but that. most companies real- 
ize that a consolidation is the best 
solution. But they are not re 
enter such a merger except on t 
own terms. This would destroy the 
whole purpose of the consolidation— 
cutting down of capitalization to 
reasonable limits and readjustment 


be taken to bring the companies into 
line. The leaders have shown a woe- 
ful lack of ability to settle their own 
troubles. If they are to merge they 
must appoint an arbiter or tribunal 
to judge upon valuation of properties 
for the ‘purpose of consolidation. In 
this connection the name of E. W. 
Beatty, chairman and 


the Canadian Pacific y has 


position of arbiter, ‘there is. reason 
to. believe that Mr. Beatty is inter- 
ested in seeing that the industry is 
put on its feet. 
Need For Authority 
No matter what decision is handed 
down by dn arbiter or tribbnal, the 


It is a vicious circle, and the victor}. 


would be the one with the longest 
purse, or the sou management 
and lowest capital. 

The proposal has one chief merit; 
it permits economic laws to rule 
untrammelled by attempts at arti- 
ficial control. 


Consolidation Plan 
Long Under Discussion 


Consolidation of four of the prin- 
cipal producers, namely, Abitibi 
Power & Paper, Canada Power &, 
Paper, Backus-Brooks and Canadian 


International, has been on the books | 


for some time, but no agreement has | 
been reached. There is a consider- 
able amount. of opposition to further 
mergers. The points in favor of such | 
a move, however, are Sufficiently im- 
portant as to warrant close consider- 
ation. 
Merging of these four paper 


ment of a si 
adian industry, 


Make Reorganization Possible — 
1 ene would also make pon 
e necessary. reorganization wor 
At the moment. inves in news- 
print securities, as well as the gen- 
eral. public, are im the -mood- to ac- 
cept any changes which- might be 
considered advisable. ,A--year. from 

now such feeling may not .exist. 

It would be in @ merger 
to effect a capital reconstruction. 
By placing a reasonable valuation on 
properties, timber limits, contracts, 
etc., the capitalization of the merged 
companies could ‘be reduced to a 
point where it would bear a closer 
relationship to earning power. Sub- 
stantial reductions would have to be 
made. But it is far better for the 
investor to have a security, backed 
by conservatively-valued assets and 
reasonable earnings, than_one which, 
as at present, has little earning 
— behind it and assets of dubious 
value. ‘ 


TO- 
ducers a sinalo'yell the establish. ; 


policy for the Can- 


Scrap Old Machines 
Also it would be ble for the 
consolidated organization to. do 
house cleaning. There are a number 
of old machines which should have 
been dismantled some time ago. It 
was all right to operate them when 
demand was sufficient to warrant 
their operation, but in times like 
these, when only the low-cost. mills 
can operate profitably, the old ma- 
chines constitute a-drag. 
The consolidated company would be 
0 e 
sition to handle the problem of 
looki € after those people dependent 
<pea* industry for their livelihood. 
it any mills closed down or 
operated on part time, the problem 


in 


¢|of providing these people with a 


livelihood is one of importance. 
——e down of the old mills would 
make it necessary to see that these 
people are rehabilitated and this 
could be done by a strongly en- 
trenched organization. . 
Provide for Stability 

Successful completion of this mer- 

ger would give the industry that 


stability which it has.striven for over | . 


the past three years, it is urged. 
Effects of wide-open. competition 
would be side-stepped and the in- 
dustry given a chance to continue to 
grow along normal lines. 
No Fear of Monopoly 

_ Principal objection to the merger 
is the possibility that placing con- 
trol. of the majority of Canadian 
newsprint production would create a 
monopoly, which in turn might lead 
to dire results. It is diffieult to be- 
lieve that the interests who would 
control the proposed consolidation 
would be so stupid as to entertain for 
one moment the idea of setting up a 
er As already pointed out 
Canada has not got a corner on the 
supply of newsprint, nor in pulpwood 
resources. Further ‘the past few 
years has taught the manufacturers 
a valuable lesson in that they must 
play ball with the publishers in order 
to secure the greatest benefit from 
their operations. It is to the pub- 
lishers’ interests also to see that the 
producer secures a reasonable price 
for his product. With a clear under- 
standing of this basic point by both 
groups, there is no reason why 
amicable relations could not be 
maintained indefinitely. 

Moving along these lines the pro- 
posed consolidation v-uuld be of such 
strength that there would be little 
inducement for promoters, bankers, 
or others to attempt the establish- 
ment—at least until such time as 
such a step could be taken without 
disturbing market conditions. 

_ Lack of Confidence 

Considering the advantages which 
might arise from consolidation, the 
thought arises: Why has this devel- 
opment not taken plaée? The 
reasons are few but.weighty. As al- 
ready mentioned, negotiations have 
Mam going on for many months. 
Meetings have been held in New 
York, Montrea) and elsewhere, with- 
out a plan being conceived. The 
basic trouble lies in the fact that the 
leaders of the industry are ready to 
take all but give nothing. There has 
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Once that is done, the next tim 
lem is to find a man with eis 
vision to head such an o s 


the industry for such . ma ae 
siderable care will have to be tale 
leader, 1 on ' 
= oes te th caosanaciae > 
0 a J 
the lines which he eonslaare best | 
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Our Monthly 
Investment Letter 


UCH information on business trends gen- 


erally and on investments im particular ig 
to be found in our Monthly Investment Leer, = 
“The Future Looks Brighter”, and “Hydro-electric: 
Power in the Prairie Provinces”, are two feasures © 
of the current number. : Specific invesment| ree 
been called for redemption will also prove of 


value t0 investors. 


We shall be 
mailing list on request. 
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if 
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members of your staff have con-. 


tinually to leave their desks to 


make or receive a call; 

if it is necessary for some of 
them to walk to a telephone to 
communicate with persons in 
other departments; | 
if your staff is continually tell- 
ing customers that they will - 
have to “call you back again” 


- - . then you probably need a 
re-arrangement of telephone 


equipment. 


Any one of over two hundred 
possible combinations of tele- 
phone services may solve your 


problem. 


Let our representative help you 
choose the plan best suited to 
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Kirkland Eake Townsite Presents Splendid Appearance soll. 


KIRKLAND LAKE MINES ATTRACT WORLD 


7 . $900,000 MONTHLY 

Next Year's Production is 

=) Valued Near $12,000,000, - 
a While Earnings Will 

- Grow Proportionately 


This is a panorama view leoking west inte the business section of Kirkland Lake. At the extreme left is the separate scheol and in the lewer right corner is the public school and recreation grounds, The body of water is Kirkland Lake. 


svn| Kirkland Lake Grows _ Kirkland Lake is Logical Distributing Point °_ ||W.-HARGREAVES 


As Distributing Gentre m REGAINS STATUS 


PABORQUIS JUNC. . 
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Kirkland Lake likely will grow as and the Northern part of Ontario Sea 
the outlook for the various produc- oe 4 
ee 


ing mines has led to the strong 
belief that the area has mafty years 
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Toronto to North Bay-215 Miles 
to Swestika: 165 Miles 
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Northern Mining: Centre 


Has Luxuries of .City 


Saar and Comforts of Established Mining Town 
quals Those of Older Communities; Air of 
Permanence Pervades Kirkland Lake 


séervatories and sun parlors are to 
be found and are limited only by 
financial status. 

ae the schools of this 
community. Not only are there well 
equipped public and se te schools 
but this year a modern fireproof 
high school was completed which 
prepares the students for the 
university. 

A modern water works and sewer 
system serve the town. At Gull Lake, 
at the eastern extremity of the town. 
is a modern electric pumping. plant 
with a capacity of 2,750,000 gallons 
daily. which not only supplies the 
residents but the mines, whicl. take 
about one-half of the consumption. 
Fire protection is afforded by like 
capacity pumps and are supple- 
mented by gasoline-driven auxiliar- 
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Lecated in the centre of the active mining areas, Kirkland Lake offers possibilities te distributors as a convenient point from which 
to serve their customers. ; 
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$6 per Oy; All cases resulting from bit also are provided with skates 
mine ents or miners s by the donors of the rink. Except in 
from pneumonia are treated free of | the severe winter season, a public 
expense to the patient. produce market is held in the rink 

In 1929 a public brary of 1,000 |every Friday, which reese the 
volumes was established in the | farmers of the surro 
township hall, through the efforts | With a market for their produce and 
of ente: rising citizens. There is a| Permits a fresh cheap supply to the 
mensberslle of nearly 500, and in | townspeople, 
1929 appyoximately 10,000 books And Golf is revalent 
an ity of Harry pe ae — aie ec al 

the erosity © of any e comm 5 

Oakes and the eke Shore Mines, the | found here. Teck townahip residents property, and oe 
town was presente with a large |take their golf with all serious- | much more comp 
skating rink that serves the dual|ness found in Southern Ontario.|lem. — 
Pp of a rink in winter and an | From a“pitch and putt” course at the} The properey —" 
culiberton in which to hold boxing ore mine, has developed the = two principal shafts, > 
bouts in summer. In winter, in addi- | m of a fine nine hole course of | No. 1 and No. 3, sunk on the two 
tion to the ska facilities, two | a yards. The new course | main productive vein systems. 
sheets of ice for cur are prowided. | is on the Ferguson highway and next 
Not only are the schoo children per- | year will see seven holes with grass 
mitted to use the rink free of charge | greens in use. 


of Rise of Kirkland Lake Camp 


Tough-Oakes-Burnside F 
Value of Prod. Dividends 


jes, as well as a modern automobile 
pumping engine. 

The fire department consists of a 
staff of three paid employees, sup- 
plemented by volun firemen, 
and it is credit to their vigilance 
that no fire of major proportions 
has threatened the town. 

The Kirkland District Hospital, 
built in 1926, now serves the com- 
munity with a modern hospital said 
to be the best in Ontario, north of 
Toronto. It was built by the town 
on property donated by Harry Oakes 
ana is operated by © Cross 
Society and principally maintained 
by that organization. The hospital 
has thirty beds and a nursery, is 
equip with the most modern 
X-ray apparatus and an up-to-date 
operating room. . 

Hospital rates range from $3 to 
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« To those who have never visited 
an established modern frontier min- 
ing town, a welcome surprise is in 
store. 

Only one necessity is demanded to 
make a modern mining town with all 
the comforts of living’ that are to be 
e ay elsewhere—ore and lots of 
it, with which the hand of providence 
dispensed a most liberal helping to 
Kirkland Lake. : 
| Following in its wake there has 

,|stown up a modern town, a com- 
munity with a community spirit 
which is reflecting an air of per- 
manence, the mines paradoxically 
wing larger as their production 
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4 ‘pany’s own transformer statiom 
' * - For the benefit of its snulersin 
> the company owns a modern ce 


Pa: apartment building, staff 
Fotses, ‘and residences siioouns to 
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3 ve Development Planned 
Se roperty has been developed 
three shafts, two of which 
used in production operations. 
1, a three-compartment shaft, 
been sunk to a depth of 2,200 
» on the No. 1 or sou 
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s. 
Homes, rivaling those ih the city, 
with every “electrical convenience, 
modern plumbing and heating, con- 


Figures.Tell Story 


Lake Shore Wright-Hargreaves 


- Teck-Hughes 
Value of Prod, Dividends 


Value of Prod. Dividends 


Sylvanite 
Value of Prod. Dividends 


Kirkland Lake Gold 
Dividends 


Value of Prod, Dividends 


Value of Prod. 


“a4 has been sunk to a depth 
of approximately 2,500 ft. and is 
Was more or less continu- 
to an objective of 4,000 ft. 
oe: have been established every 
ot t and crosscuts connect this 
aft with No. 1 shaft on all levels 
€ orn of 1,600 ft. On the 2,600- 
level the crosscut is to be run to 
Pinte ike prot 200% eed 
e present 2, t. leve 

Of this shaft. , 
Down to the 1,000-ft. level both 
No. 1 and No. 2 veins have been 
ee u ony So renee the 
i; of the property, approxi- 
? ‘Mately 2,400 ft. The 2,200-ft- level 
~ @ the lowest point in the mine to 
ee ive development, and work 
5 Started on thie level this autumn in- 
- Gicates that the ore continues for 
@bout the same width, length and 
Sade as it has on the upper levels. 
3 © No, 2 vein system carries ore 
bia es of greater width and length 
; the No. 1 or south vein system. 
a cations are that lower levels are 
/ Somewhat better than the upper ho- 


_ * __ Indicated Ore Not Given 
"| The broken ore reserves on June 


Nea 
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. i080, were valued at $6,105,400, 
~~ -WAule previous estimates of ore re- 
Serves between the 1,400: and 1,600- 

levels were given at $65,000 per 
fertical ft., and, as the management 

bs, the values are somewhat bet- 


t depth. 
Mill additions which were brought 
“0 Service in October have resulted 
& current capacity of approxi- 
: tly 2,150 tons daily being treat- 
=) resulting in a recovery valued 
a BaP ximately $900,000 per 
Or When the normal capacity 
(Continued on page 15) 


Year 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
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126,999 
473,673 
414,596 
353,625 
545,000* 


2,992,485 


eeeeec' 
eerer es) 
eevee) 
eeseee’ 
eesere 
eeeeee 


oe 


eeeece 


$ 


eeeee es) 
eeeeee) 
eeeeee) 
seeeces) 


416,414 
263,354 
503,735 
495,276 
471,241 
547,600 
1,098,572 
1,958,720 
2,775,000 
3,375,058 
4,073,965 
6,090,189 
7,900,090* 
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100,000 
100,000 
80,000 
120,000 
80,000 
160,000 
380,000 
600,000 
1,000,000 
1,400,000 
2,000,000 
2,200,000 
3,000,000 


29,969,219 11,220,000 


Grand total of Production from camp to end of 1930.. 
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429,424 
. 788,146 
689,465 
805,000 


2,662,035 


$78,438,035 
Kirkland Lake, Teck Township, is not only the home of the largest producing gold 
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65,990 
65,990 


than any large gold field in the world and indications are that in 1931 it will assume 


The total current value of production in the five producing mines in the camp in order of output, 
Sylvanite and Kirkland Lake Gold, is approximately $1,760,000, monthly. Expansion now taking place, 


approximately $2,000,000 per month. 


Aside from the five producing mines there are, at the present time, only three properties receiving dev 
Mines, Goldbanks Syndicate and Canadian Kirkland Mines, Ltd. 


A great deal of exploration and development work has been done in the past in the 
through lack of finances or inconclusive results, practically all operations are suspended, 
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66,722 
80,570 
169,590 
247,757 
322,919 
596,495 
1,117,963 
1,023,025 
996,943 
1,601,209 
2,781,962 
4,948,896 
5,048,420 
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-@eee000 
eeeceees 
eeeeevee 
eeveeer 


474,714 
713,572 
2,860,286 
2,866,287 


5,537,757* 2,870,786 


24,540,228 


9,785,645 


$ 
66,632 
117,644 
555,539 
711,625 
342,831 
13£,683 


107,481 
12,174 
47,547 

263,064 

809,709 

153,215 
82,316 


rt it 


2,909,460 


$ 


132,875 
265,700 


: 
eserves: 


398,625 


$ 


1,127 


eereee 
eeeeee 
eeeeee 
eeeeee 
eeeeee 
eeeeere 


\ 468,751 
762,753 
754,979 

1,088,725 

1,913,402 

2,150,844 
2,151,916 
1,838,510 
1,734,728 
2,500,000* 


15,364,608 


eeovesee 
‘@eneeene 
eaeceeee 
eeeooes 
seeeees 
seeeeee 
sc@eaeeeees 
eceoeee 


412,500 
206,250 
206,250 
550,000 
893,750 
1,237,500 
825,000 


4,331,250 


Grand total of Dividends paid by camp to end of 1930 $25,801,510 


elopment work, 


i.e:, 


mine in Canada at the present time, but is also expanding more rapidly 
first place among the gold-producing areas in the Dominion. 
namely, Lake Shore, Teck-Hughes, Wright-Hargreaves, 
planned for completion next year, will increase this to 


Tough-Oakes-Burnside Gold 


township of Teck, as well as in the adjoining townships, but at this date, 
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e Shore 


Kirkland | Lake, Ontario : 


| | . Lake Shore Mines, Limited 


(No Personal Liability), 


Head Office and Mine 
KIRKLAND LAKE, ONTARIO 


Capitalization $2,000,000, Shares $1 par value 


Executive Officers 
HARRY OAKES - - + - President and Managing Director 


W.H. WRIGHT - + -« Shape 


DR. W. P. ST. CHARLES - - : 
KIRKLAND SECURITIES, LIMITED - 


- 


~ - - Vice-President 
° . . Treasurer 
- * » Secretary 


Mine Superintendent 


E. B. KNAPP scape tee, Oe 


Directors 


HARRY OAKES . - 
LOUIS OAKES ~ 
WILLIAM H. WRIGHT 
ALBERT WENDE - 
ERNEST MARTIN - 


- Kirkland Lake, Ontario 


Niagara Falls, Ontario 
Greenville Junction, Maine, 
Barrie, Ont. 

Buffalo, N.Y. 

Kirkland Lake, Ont, 


Transfer Agents 


THE TRUSTS AND GUARANTEE COMPANY, LIMITED 
302 Bay Street, Toronto pe 


MANUFACTURERS AND TRADERS-PEOPLES TRUST COMPANY 
Buffalo, New York 


Registrars 


THE ROYAL TRUST COMPANY, 
59 Yonge Street, Toronto 


MANUFACTURERS AND TRADERS-PEOPLES TRUST COMPANY 
Buffalo, New York : 


Auditors 
J. P. LANGLEY & CO. - - 


Listed 


McKinnon Building, Toronto 


TORONTO STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 


BOSTON CURB 


STANDARD STOCK & MINING EXCHANGE 


. 


‘ 


‘ 


CONSTRUCTION plan nearing completion will bt plant facilities 
A for treating 2,500 tons of ore daily. Starting in November, production 
was increased from approximately 1,350 tons daily to 2,100 tons, with 

a current output valued at approximately $900,000. 


FOR TWELVE MONTHS ENDING 30th JUNE, 1930 


Income: 
Bullion Production ee ceeseeseeoeeeete’ 
Interest Earned on Investments and 
a aeepeee vg vase at<adadedtace ye 
E n ullion Sales ......-e.08 947. 
eee 71,365.83 


Expenses: $6,648,146.28 
Operating: 

Developing, Mining, Milling and Gen- 
eral. Expenses eeewereeneseeoeses 2) 
AGMINISEATIVE .occoccécccscccecvess 
Provision for Taxes ..cccceccaqcsccce 

Depreciation on Buildings, Structures’ 
and Equipment .......esss-eenses 


$6,576,780.45 


2,690,372.10 
46,573.50 
271,746.13 


510,469.31 
3,519,161.04 


$3,128,985.24 


The foregoing achievement was the result of handling an average of approximately 
1,300 tons of ore daily, or a total of 467,648 tons during the year. 


Profit for Period, carried forward, as set 
out in Balance Sheet attached ........ 


The following is the Total Production and. Dividends Since the Commencement of 
ae Milling Operations 


Date (Fiscal Years) Period Tons Milled Bullion Production Dividends Paid 


"Mar., 1918 to Nov. 30, 1918 ..eesessee 9 mos. 14,948 369,680.31 


Dec., 1918 to Nov. 30, 1919 ..ce000+.. 9° mos. 11,907  =——*—s=_—s«: 2944, 5138.72 
Dec., 1919 to Nov. 30, 1920 .6..05+++: 12°mos. 18,889 ° °° 483,701.93 
Dec., 1920 to Nov. 30, 1921 Sse eerese6 ‘12‘mos. 21,681 oer 460,186.37 
Dec., 1921 to June 30, 1923 .»9:....%%s 19*mos. 36,825 --° 833,664.89 
July, 1923 to June 30, 1924 ..,.+6...+6 12:mos. 24,223 ----+- -§78;242.59 
July, 1924 to June 30, 1925 .....,e.++ 12.mos. 96,838 -... 1,812,494.66: 
July, 1925 to June 30, 1926 eeeservreee 12.Mm08. 125,676 . 2,235,184.40 
July, 1926 to June 30, 1927 .4...s0¢e. 12.mos. 214,335 _. B,105,047.85 
July, 1927 to June 30, 1928 ....e000+4 12,mos. 287,962 . 8,629,817.57 
July, 1928 to June 30, 1929 .5....eee2 12 mos. 367,015 5,504,858.64 


July, 1929 to June 30, 1930 ...,.,.... 12 mos. - 467,648 6,576,780.45 ——-2,600,000.00 


25,888,673.38 9,420,000.00 


—>>>>>>'SSIl™yl =a 


Since the end of the fiscal year a further distribution of dividends amounting 
to $1,800,000 have been paid, bringing the total distribution to $11,220,000. 
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mine Manager. 
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Nipissing Mining Co 
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an office in Winnipeg | 
for its staff which has 
Teporting on various o 
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metals and the compan 
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BS till lower o ti 
: lowing is 6 totalled 


__ December 18, 1930 


NOW LEADER 
IN DOMINION 


« (Continued from page 13) 
of the mill is fully utilized provid- 


_ ing the same grade of ore is treated 


| and indications 


the monthly output will be in excess 


~~ of $1,000,000, 


Recovery 
val. Bullion 
t. prod. 


1923 36,82 
1923-June 1924 
1924-5) 


une 1925 96,838 
1925-June 1926 125,676 
927 214,325 


14.06 6,576,781 
14.70 1,799,999 
Costs to be Lower 

The total operating costs of the 
were $6.48 per ton, 
are that economies 
effected through the new plant ad- 
ditions and improvements will show 
costs. The fol- 
comparison for 


Be eet See FT. 
~ 1930 1929 


Ra Remap aR ramets, babes rity 2 
RNS a ee ‘ 


ead oe! 
ae 


Hee Uw 


Di Sa NL 
Eo ea 
1 


eae 


» Dev. & 


explor. .....++. $ 


Bini it 
Taxes & 


.’ General expenses ....0. 


Total oper. expenses «~~ 


. Deprec. & write-offs .. 


ete 
BS prod. , 


| mencemert of 
e 


_ Totel costs per ton .... 
> ton 


8. 
per eenere 
Earaings Steadily Increase 

Serene. 6 Ge company have 
steadily roc the com- 
operations, reflecting 
copestty of the plant. 
—s is a sapere of 
fe Ba ea a TO 

, 1930. 1929 = 1928 

& $ s 
6,576,780 5.504850 8,629,317 


The 


Add: Exch.... 
6,609,728 5,519,189 3,629,317 


Leas: oper. exps.: 


| & Ben. exp... 2,736,946 2,325,543 1,603,864 


ve 782 
Oper. — 8,872, as 71 Rapes | 


Nat carn. +. 3,911,200 3,226,407 2,068,112 
: reserves: 


s Taxes ccccccce 
_ Net profit 
= 


© BSE ere. 


ag 


RT1,746 224648 ....... 
510,469 - 297,199 . 252,881 
wee 52,758 120,000 
Frit. Off ...00 11L642 > ....... 


sees 5,590,008 2,540,160 1,680,881 
e+e 2,600,000 2,000,000 1,600,000 


yr... 528,986 540,160 80,881 
surp. 1,332,794 792,634 711,758 


eeetee 
eeeeeee 
eetecee 


ty TAKE SHORE 


In the foreground is the new office building of Lake 


TS INCREASING 
GOLD OUTPUT 


(Continued from page 13) 


was started from the Central shaft 
winze, and it is planned to connect 
the 30th level of this area with the 
new South shaft; ore will be hoisted 
through it. 
Broken Ore Reserves Given 

The technical estimate of ore re- 
serves on September, 30, after mak- 
ing allowance for dilution, was given 
as 260,912 tons of broken ore aver- 
a ing $17.40 per ton and 315,377 tons 
of blocked out ore averaging $17.45 
per ton. No effort has nm made 
to break or block out more ore than 
is sufficient to replace the tonnage 
treated, but upon completion of the 
shaft-deepening programme last 
month it was planned to do more 
extensive lateral development and 
block out ore in the new horizons 
opened up from the 25th to the 30th 
levels. 
Production Steadily Advances 

From an initial production of 50 
tons daily in 1917 the mill capacit 
has gradually advanced until 
at the present time an average of 
950 tons daily is being treated. Con- 


d struction programme now under 


a 


5388338233235 
23228382 


3333 
. 


‘The ‘authorized capitalization is 
$2,000,000 in $1 par value shares, all 
outstanding. 


are | treated 


Ww. 
¥ vice-president; Louis 
coer Geseiredle Junction, Me.; Al- 
bert Wende, Buffalo, N.Y.; and  Er- 
a : Kirkland Lake, Ont. 


of the company, Kirkland Lake Se- 


*.. curities, Ltd. is secretary, and E. B. 
3 ; Renee is mine manager. T 


GOLDBANKS SYN... 
SINKING SHAFT ' 
ON TECK CLAIMS 


es ; ‘Strong Fracture is Traced 


Across Company’s 
Property 


: ; Goldbanks Syndicate is developing 


8 gold prospect in Teck 


township 


“~~ about 2% miles west of the producing 


— oe 
yao 
ss 
i 
var 
an the 


“grea of Kirkland Lak 


e. 

The syndicate owns three claims, 
proximately 135 acres, known as 
Sawer-LeGrow-Martindale prop- 


"S: 


_ . €rty adjoining the Oakes claims on 
s > the west. ’ 


me 


A strong’break has been discovered 
on the property and has been traced | 
from the easterly boundary across 


; t ~ the property until it dips under Per- 


ron Lake. ‘ 
Surface work was carried out early 


» this spring and a shaft started by 


hand steel near the eastern boundary. 
This fall a portable power compres- 
sor was installed and shaft sinking 


" perations are continuing. 


At a depth of 50 ft. a crosscut was 


e . started to intersect the vein. 


The syndicate has a capitalization 


: of 835 shares of which 307 have been 


~ time meen 


issued, fully paid and non-assessable, 
as owners’ units. At the present 
is being done through 
the sale of these syndicate units at 
$100 each. 

Ultimately, it is planned to incor- 
Porate a 3,000,000 share, no par value 
ponpeny in which the holder of each 
syndicate will receive 1,800 shares in 
the new company. 

The head office of the company is 
London, Ont., C. Wesley Baker, Lon- 
don, Ont., is president; J. Sharman is 


Mine manager. 


t. Charles is treasurer ahi 


way, to’ be completed: May next, will 
e possible“a mill capacity of 
1,250 tons daily. 

The following is the yearly pro- 
duction since,inception of operations: 
Fiscal Years Ending Aug. 31 

Value 


Shere 


capacity of 2,500 tons daily. 


Kirkland Lake Gold 
Recovery Greater 


Production by the Kirkland 
Lake Gold Mining Co. for No- 
vember was ,624 from 
4,494 tons of vre treated, or 
an average recovery of $12.58 
per ton. g 

In October the production 
amounted to $53,917 from 

_ 4,899 tons of ore treated, or 
an average recovery of $12.25 
per ton, as com an 
average recovery of $9.60 per 
ton for the first nine months 
of the current year. 

Since reaching the lower 
levels the aeeeny has no 
difficulty in ing plenty of 
good ore to operate its mill at 

capacity. The improve- 
ment in grade during recent 
months is marked and the com- 
pany will complete the year 
with a total recovery of ,ap- 
pevetnetey $545,000, by far 
e greatest the company has 
ever. enjoyed in its 12 years of 
mining operations. 


ing is a comparative statement of 
income for the past three years: 


Years Ending August 31 
1930 1929 7 
-«« 5,415,970 4,889,127 4,504,706 
: 
805 382,633 245,674 
857,106 894,918 
423,024 457,177 
203,401 227,083 
per. earm. ... 3,445,634 2,927,316 2,944,256 
b $ 
«+ 96,063 91,212 179,737 


Total net earn. 8,541,607 3,018,528 3,023,993 
Less: Deprec. 215,384 215,945 


274,427 259,065 | 219,019 


profit 3,051,886 2,543,518 2;617,498 
: Dividends 2,870,786 2,864,787 2,145,215 


181,100 °821,269 472,278 


Net 
Less 
Surp. for year . 


, | Add: Prev. sarp. 2,080,001 2,401,360 1,929,082 
hares 30,000 ..cecce  coseees 


4,889,127 


ssebeccee 881,150 4.889, 
5,415,970 


340,675 
*No statement issued. 
Operating Costs Low 


Owing to the high grade ore treat- 
ed, the company’s uction cost per 
ounce of gold produced is recognized 
as being among the lowest in the 
world, while its cost per ton of ore 
compares favorably with 
other producers in the camp. The 
development expense now diminish- 
ing, will further reduce operating 
costs. Following is a detailed com- 
parison of costs per ton of ore 


treated: 
1930 1929 
$1.16 
2.70 
1.38 
78 
.69 
6.71 
65 


—_— 


Total oper. expenses .. 
Deprec. & write-offs .. 


Total costs per ton ... 7.36 
Recovery per ton 14.74 


Steady Increase in Income 
_ ‘There has been a steady increase 
in the operating income with con- 
sistent and satisfactory write-offs 
for depreciation, but in 1929 divi- 
dends were not entirel 
did 1930 make up for this sufficient- 
ly. A substantial increase in earn- 
ings is anticipated for the current 
fiscal year owing to the increased 
milling capacity during the last few 


7.11 
16.28 


months of this fiscal year. Follow-’ 


earned, nor- 


Prem. on 8 
Bal. carried fwd. 2,291,191 2,080,091 2,401,360 
*Deficit. 
Earnings Per Share and Dividend Record 
Com.: Earned. $0.64 $0.54 
Paid 0.60 . 


Higher Dividends Likely 

The current rate of dividends is 
60 cents per share, payable 15 cents 
quarterly, on February 1, August 1 
and November 1, and it is anticipated 
that this rate will be increased as 
soon as the new mill addition has 
demonstrated its earning capacity. 

ividends paid since they were in- 
augurated in 1926 are as follows: 


Paid in Fiscal Years 
Paid ‘per sh. 
10 cents 
10 cents 
45 cents 
60 cents 
60 cents 


Amount 
$ 474,714 
718,572 
2,145,215 
2,864,786 
2,870,786 


1928 secbacendute 
1929 eeeteeeeereee 
1930 eereteeaeeeee 
$9907. ccccctccve 
*November 


Capital Structure 


The company has an authorized 
capitalization of $5,000,000 in $1 par 
value shares of which 4,787,144 are 
outstanding. 

The directors of the company are 
as follows: Albert W. Johnston, pres., 
New York City; George C. Miller, 
vice-president and secretary, Buf- 
falo; Kintzingt P. Emmons, assist- 
ant treasurer, New York; Robert W. 
Pomeroy, New York City; John F. 
Thompson, New York City, Conrad 
E. Wettlaufer, Buffalo; William W. 
Reilley, Buffalo, John F. Lash, K.C., 
Toronto. William C. Himrod is treas- 
urer of the company, and D. L. H. 
Forbes is general manager. 


When Lake Shore Was Really Young 
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steel head frame is to be seen at the right. 


W.-HARGREAVES 
REGAINS STATUS 
OF BIG MINE 


(Continued from page 13) 
2,000 ft. with levels established 
every 125 ft. 

Nos 3 is a_ three-compartment 
main production shaft. It was a. 
ened during the bm year from 2,2 
to 2,400 ft., and is being continued 
With an immediate objective of 3,100 
ft. Levels have been established 
from this shaft rey 125 ft. to the 
2,400 ft. horizon. It is connected 
‘with the No. 1 shaft on the 1,875 
and 2,000-ft. levels, as well as on 
the upper horizon. 

Milling Started in 1921 - 

In 1921 a mill with an_ initial 
capacity of 200 tons dally was placed 
into operation. This has been grad- 
ually increased until in 1928 a total 
of approximately 750 tons daily was 
treatec ren pay fo $ nec- 
essary to luce t capacity in 
mid-summer, 1929, in order that ore 
reserves could be built up, but since 
that time it has been ually in- 
creased and is currently producing 
approximately 750 tons on: Pre 
arations are Solos made to increas 
it through minor improvement to 
800 tons daily. 

Production since the commence- 
ment of operations has been as fol- 


lows: 
Recovery 
per ton 


Total 
Value 


& 
468,6 


Tons 
milled 
36,081 
66,181 


1921 seeeeree 


1 eereceee 
1923 ereeeeee 


79,242 

1924 wccccess 86,487 

1926 eereeves 147,989 

1926 ..sceces 168,392 
1 eereeeee 
eeeeeeee 


187.481 |! 


*2 months , 

Ore reserves were given the first 
time in 1929 and were estimated at 
418,877 tons averagi $11.30 per 
ton. Since this time, however, ore 
develo on three sides has been 
officially estimated at 600,000 tons 


averaging approximately .$12 per 


ton. 
Operating Costs Low 

Until the past year when there 
was an exceptional amount of de- 
velopment work done, the operating 
costs have been the lowest in the 
camp. Following is a detailed com- 
parison of costs: 


5.79. 
10.51 


The past two years have wit- 
nessed a severe decline in earnin 
for the company owing petoeeesy 
to the lower grade of ore treated. 
However, indications are that 1930 
will witness the biggest year’s pro- 
duction the company has enjoyed, 
and corresponding corns. 
The following is a comparative 
income account for the yn three 
years ended December 31: 

Years Ended Dec. 31 
1929 1928 1927 


Bullion prod. . 1,741,872 1,845,923 2,151,816 


Less oper. exps. : 
Devel. & explor. 363,417 326,868 236,560 
349,333 263,596 


231,227 182,933 
270,946 241,836 
12,8038 14,891 
6,867 11,867 


19,692 
107,665 
43,010 


478,517 


45,184 


Oper. earn. .. 415,841 


Less: 
Depletion .... © cece 
478,517 
1,418 
34,799 
3,791 


1,401 


3,892 
471,935 628,818 
27,000 86,000 


979,016 
65,000 


487,818 
825,000 


337,182 
709,057 
488 «18,601 
forward 808.470 358,274 100,067 
t. 
. Per Share: 
0.08 0.09 
- 0.15 


Dividends Resumed 

Dividends were paid initially in 
1921 and were suspended with a 2%- 
cent quarterly payment on Nov. 1, 
1928. A dividend declaration of five 
cents per share has been made pay- 
able on Jan. 2, 1931, indicating that 
dividends are to be resumed on a 
quarterly basis again. The follow- 
ing is a record of dividend distrib- 


914,016 
1,237,500 


*323,484 
1,025,822 
6,749 

80 


+ 444,935 
444,935 


858,274 
5,749 


Paid per Share 4 Amount 
06 


. standing. 


and to the left is the recently completed mill addition that is currently treating 2,150 tons of ore daily and has a 
new 


The original authorized 
capitalization was $2,750,000 in $1 
par value shares, but this was in- 
creased to the present amount in 
1927 by exchange of shares on the 
basis of two new shares for each $1 
share held. 

The directors of the company are: 
Oliver Cabana, Jr., president, Buf- 
falo; W. H. bay ang vice-president, 
Barrie, Ort.; E. L. Miller, secretary 
and managing director, Buffalo; 
Oliver G. Donaldson, Buffalo; Janies 

. Murdoch, K.C., Toronto. G. F. 
Miller is treasurer of the tompany, 
and M. W. Summerhayes is general 
manager. 


———— 


CAN. KIRKLAND 
IS CONTINUING 
DEVELOPMENTS 


Lateral Work Being Done 
on 125-ft. Level of 
New Shaft 


The Canadian Kirkland Mines is 
one of the few gold prospects in Teck 
township, outside, of the producing 
area, that is being developed. 

The company’s operations are con- 
trolled and directed by Canadians and 
the head office of the company is in 
Toronto, 


The pooperty: of the company was 
formerly owned by the Canadian 
Kirkland Gold Mining Co., but upon 
incorporation of the present company 
in 1927 the property was divided, part 
going to form the holdings of North- 
ern Kirkland Mines. Under the re- 
organization old shareholders receiv- 
ed one share in each company for 
each three shares formerly held. 


Owns Six Claims 


The company owns six claims, ap- 
proximately 225 acres, in Teck town-. 
ship, about one mile southwest of the 

e Shore Mines. ‘ 
_ Power for development operations 
is supplied by a gasoline-operated 
compressor, 

-The sone has been reported on 
by E. W. Todd, geologist, formerly 
in the employ of the mines depart- 
ment, and the present work is being 
carried out according to his recom- 
mendations. yi 

During the earlier development 
period a shaft was sunk to a depth 
of 400 feet, but in-1929 a new shaft, 
known as No. 2, a three compartment 
shaft, was started to the west of the 
old one, and has now reached a depth 
of 125 feet. Lateral work is being 
carried out on this level and two faces 
are in ore. A third shaft, westerly 
from No. 2 shaft, has been sunk to 


Lake Shore, McIntyre 


Standard Statistics Points to. Advantages Gold Stoc 
Have at Present; Think Well of Canadian 


Companies ? 


Lake Shore and Mcintyre, in 
particular, might be added to any 
well-diversified list of equity hold- 
ings, in the opinion of Standard 
Statistics, New York; which speaks 
favorably of:Canadian gold stocks in 
general, 


This recommendation comes in a 
bulletin dated December 15. Stand- 
ard Statistics, which probably is the 
most widely used of New York 
stock-market analytical services, 
seldom has recommended a stock 
specifically in the last six months, 
maintaining, throughout, an atti- 
tude of caution in view of present 
conditions. - 

The comment, in addition to the 


a depth of 65 feet and is in the 
nature of an exploration shaft. 

The major fracturing on the north- 
ern section of the company’s proper- 
ty has been established for a distance 
of 2,600 feet north of a diabase in- 
trusion believed to be the same dyke 
that runs through the producing sec- 
tion of the Kirkland Lake camp. The 
company has déveloped a major frac- 
ture, large sections of which are in 
porphyry similar to the formation 
found in the producing mines. 

The authorized capitalization of 
the company is $3,000,000, in $1 par 
value shares, of which approximately 
1,500 are outstanding. 2 

The directors.of the company are: 
George Tough, president; W. B. Mc- 
Pherson, secretary; F. J. Carew, J. A. 
Hough and B. L. McLean. ; 


Lake Shore Men Have Bunk House DeLuxe 


This bunk house at Lake 
fresh green vegetables for 


mines. 


concluding sentence, quoted. abov 
is as follows: : 
oes —_ ¢ le 
n ces for s motals 

lead and sine duri 
renewed interest is 
the gold mining industry, =. 
immune to such down jus 


in the 


are parti ef se 


apparent 
of Canadian go fae gowns 
ity of which reported 
in 1929, and are likely. to ; 
chewing for the year now drawing to 
close. : oe 
“Thus, for the first nine nonths of 
1930, Canadian 
ed to 1,493,9 otn 
h 1,426,187 ounces the 
poudiag se7tes ita ria 
eptember, production of 177,839 oun 
showed an increase of 43 cent 
the preceding month, an 
cent over output for September, } 


Foresees Improvement .. 
“Of even more significance ton 
term prospects increased 
tion, however, are the reduc 
now being made possible as a 
of the decline in commodity 
Whereas. profit ma 
dwindling in most: o 
the mining industry, because. of 
declining value of ouivet. g 
ing actually stands to benefit from | 
trend. In the first p an 2x 
tiod of lower comm prices 


the past year, — 
7 ji 


Id.production amount~_ 
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ments. Favorable prospects in this fie! 


of 10.1 per + 


divisions oC 
old min- 


i St 
ikely to lower, at least indirectly, 5! 


operating costs of the gold mi: 
in the second place the. 
age of gold should stimulate 
for the metal. with 
production, these © 
result in at least moderate 
ment in earnings for the leading 
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rs, 


“Common s 
ducers in ‘an 
steadily from October, 1927, to 
vember, 1929, t 
eleven such stocks (as com 


if 
~ 
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quotations haye 
stability above the lows of 1929. 
present time, therefore, : 
view of the improved. 
vee Mm we 
stocks . » oat —— 
mining shares ‘or holding . 
coming year.” Tawa 
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MINING 


NY true service rendered to industry must be of such 
A a nature as to create genuine and lasting satisfaction. The 
two following examples will illustrate the satisfactory 

_ service we are able to render from time to time to Canadian 


The whole power plant of the Base Metals Mining Corporation 


at Field, B.C., was Faitbanks-Morse equipped includi 


two 


400 and one 180 H.P. Diesel engine, as well as alternators, air 


compressors, 


pump and motor. 


For the Johnson Asbestos Company of Thetford Mines, P.Q., 
we have supplied two No. 37 and two No. 38 Kennedy Ball 
Bearing Gearless Crushers direct connected to $0 H.P. Motors. 
This equipment included Generator-Set. and Automatic Start- 


ing Panel. 


To select for Canadian Industry the machinery and supplies 
that will give the greatest satisfaction, is a part of the service 


rendered by 


this Company. 


he index number # 7 
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af rie aie 30) ars a Os 
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Nipissing Mining Closes 
Its Exploration Office 


Nipissing Mining Co. has closed its ‘EA «ab . ei , 
exploration office at Winnipeg and the g , gle aes . 4? Ss , ; writen 
feiss ke Ys: charge are being trans-| |p Bs SA aad d se ee 1927 (oid stock) “222. 
as : ¥ 7 eeee 
To facilitate its Western exploration 1928. Penge 
. Programme the company has maintained 
an office in Winnipeg as headquarters 
for its staff which has been engaged in 
Feporting on various options taken. The 
Ow price of the base metals has not 
m conducive to exploration of these 
- Metals and the company is following a 
_ Policy of retrenchment, 


Pee e Tee eee eee 


BENE cironceuccenastes 5 J \ , 


11988 erecccccccacocce COMPANY Limited 


Ottawa Toronto 
Fort William Winnipeg 
Vancouver Victoria 


Montreal 
Windsor 
Edmonton 


Quebec 
London 
Calgary 


Saint John 
Kitchener 
Saskatoon 


Halifax 
Hamilton 
Regina 


$4,331,250 
Has 5,500,000 Shares 


The authorized capitalization of 
¢ shaft at | the company is 5,500,000 shares of 


of the original headframe on the firs no par value, all of which are out- 


heretof blished picture e 
Tae Bhore Mine. Harry 0 from the left. 


the Leke Shore 
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conservative assessment of the build- 
ings and fixed plant of the same five 
mines, which, under the present sys. 
tem is exempt from taxation, would. 
be $2,000,000. This pro would 


| FIRST DIVIDEND 


Convenient Community 


: 


t 
| 
i 


$72,457 as its share of the mines’ ins | 


P 
4 


i > available on request. 


rene eemegueeinente a = ae have brought in $114,266 in taxes if” 
' : & w ¥ i ee ah or ESE Bo aes S gees , a as Be) 4 . > me Y oe Nia ‘ ae Ys : ‘i * ’ é ; f, , 4 ? 4 Pp . ‘ 
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) Earnings Now Greatest 
} . Since Commencement 
. +. Of Operations 
| CAPACITY INCREASED 
Developments at Depth Are 
Meeting With Success, 
Though Some Prob- 
Jems Remain 


. 


Lake, At the centre left is 


Sept. 30. 


The upper pictures are typical of the homes in Kirkland 
an a 
Shore Mines for its employees, In the centre is G. 


artment house built by Lake 
G. Bowser, 


e following is a comparison of : 


operations 


6 
9 


operating costs since 

* Years Ended Mar, 

. ee 

Dev. OP. ceccesee 

. ren S| 
Miling eeeeereeereetre 1.83 
Gen. ‘=p. Se woehe 0.93 ‘ 
Total exp. eeeee 
Deprec. : W,0. Siekoud 
Recov. per ton . 


% 
1 
9.29 


« 013 . 
« 69,16 $10.41 


any has enjoyed. In the last fiscal 


extensive development results 
bn lower grade of ore bette treated 

high . development costs, The 
following is a comparative 


saamane® for the current -y . 
to be the greatest the com- 


ment of earnings for the past three | 


years: 
INCCME AND SURPLUS ACCOUNT 
a Baked Mareh $1 
1980 1929 1928 


§ § & 
+» 690,400 787,573 609,181 
360,961 


226 648,604 
21,177 19,290 
ee seus 228,080 
eo 20,287 


167,708 
12,021 4,403 
earn, .. 101,656 233,833 

Less: ~ ocue 74,961 
Taxes eesovs 


oI owing to 
uction has aeaee 
the commencemen 


. egrn. 


63,552 
11,700 


158,081 


On the shares of com- 
A ies operating in the 
Kirkland Lake Camp 


158,081 


$0.048 
N id. 
one Paynitial Dividend Paid 
An initial dividend of two cents per 
share is to be paid to shareholders on 


ELGIN 8307-8 December 20, 1980, involving a distribu- 
| tion of $65,990. 


Beil Coleman | The company has an authorized cap- 

| italization of $3,300,000 in $1 par value 
wee | shares of which 8,299,500 are outstand- 
: Vahs ing. The company is directed by Ed- 


COLEMAN rd Coons, president, Buffalo, 
* prey res PARTNER William i. rerey wer-eeeeen. a 
falo: W. 8S. Walton, secretary, Toronto; 

NING EXCHANGE W. Vv. Moot managing director, Buf- 


Drtourse Bidg.—100 Adelaide St. W.,| falo; Clark L. Ingham, Buffalo, Harry 
‘ Toronto Yates, Buffalo, Alfred H. Sharpe, 
Buffalo. C. E. Rodgers is general 

manager. 


LAKE SHORE— 


UR Statistical Department have 

now in the course of preparation 
an exhaustive survey of the affairs of 
this important Gold Producer. This 
circular will contain information of 
importance to present or prospective 
shareholders of this Company. A copy 
gladly mailed upon request. 


Doherty, Roadhouse & Co. 


Members Standard Stock & Mining Exchange 
170 Bay Street, Waverley 1163, Toronto 


“T, A, RICHARDSON A. GARDNER 


right are the public school and recreation grounds. The 
lower left shows the new brick high school completed this|Shore Mines. - 
autumn, The centre bottom picture is of the separate school, 


‘s modern mill tarted in 1927 with a capacity of 200 tens daily. Recent improvements resulted in an increase in capac- 
Srivanite’s moder mill veins dally. This, the youngest eperatiqn im the camp, paid an initial dividend this month, 


FIGURES SHOW 


LOW PER CAPITA 
ASSESSMENT 


Mines Are Source of Large 
Part of Rev- 
enue 


The Township of Teck, more 
familiarly known as Kirkland Lake, 


has shown a development consistent 


with its position as the centre of the 
richest concentration of gold values 


in Canada. Since the early days of 
the original strike the township has 
been a hub of activity but the early 
period of development is now past 
and a thriving community has been 
established with fine buildings, up- 
to-date improvements and an 
enthusiastic community spirit. 

With such leading gold mines as 
Lake Shore, Teck-Hughes, Kirkland 
Lake, Sylvanite and Wright-Har- 

eaves producing steadily and in- 
nereasing their annual output, the 
Township of Teck has grown stead- 
ily. In 1923 the total assessment 
was only $775,085 as compared with 
$3,086,000 in 1930. The assessed 
population has increased from 1,526 
people in 1923 to 7,520 in 1930 and 
imcome tax returns from mining 
companies have mounted steadily. 

Figures Show Growth 

This growth is readily shown by 
the figures of assessment and popu- 
lation for the past eight years. 


Tax Assessed 
Popu- 
Assessment lation 

1,52 


... 63 7,056 
1980 °°. 51.4 3,086,000 7'620 410 
Since the standard assessment on 
Canadian municipalities having a 
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New York Curb Exchange (Ass’te) 
New York Produce Exchange 
Chicago Stock Exchange 
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population of from 2,000 to 10,000 is 
set at $750 it will be seen that 
assessment in the township is low. 
In fact, the per capita assessment 
is well below the ave®age. In 1926, 
1927 and 1928 the per capita assess- 
ment was reduced to the low point 
of $392 in 1928 by the material in- 
crease in population which took 
peace, The present level of $410 is 
ut a slight increase over the record 
low point. 

The assessed value of land in the 
township is $729,830 and of build- 
ings, $6,489,417, Business is assessed 
for $170,650 and income for $267,063, 
an aggregate assessment of $6,656,- 
460 which is subject to exemptions of 
$3,571,125 leaving a net assessment 
of $3,085,335 on which the tax rate 
in 1930 was 61.4 mills. Additional 
land to the amount of $48,155 and 


buildings of $25,475 are assessed for | 9 


school purposes only, of which $10,- 
000 is exempt. . 


Mines Are Taxed 


The high percentage of exemptions 
is due to the fact that the operatin 
mines are exempted from municipa 


munity’s prosperity. Two sales of 
bonds have been made during the 
current year and. both have been 
guaranteed as to principal and in- 
terest by the Province of Ontario. 
Because of this guarantee the town- 
ship has received new money at com- 
aratively low rates. A total of 
$132,000 6 per cent 20-year install- 
ment debentures was sold early in 
September of which $90,000 was 

aranteed. In October the Roman 
atholic school section No. 2 of the 
townships of Teck and Lebell sold 
$15,000 5% per cent 20-year install- 
ment debentures at 105.69 and the 
cost of this money was 4.84 per cent. 


Has Many Improvements 


As at December 381, 1929, the town- 
ship had a debenture debt of $672,- 
= out of an original issue of $777,- 


During the year endéd December 
31, 1929, the township had a deficit 
of $5,894, At the end of the previ- 
ous fiscal year, however, a surplus of 
$44,951 had been carried forward so 
that the municipality was able to 
show a surplus at the end of 1929 of 


taxes on practically all of their | $39,056 


property. The jtownship, however, 
shares with the Province of Ontario 
the income tax on the mines, earn- 
ings and in 1930 this amounted to 
$80,710, The respective receipts of 
the municipality and of the province 
from this source since 1923 are as 
follows: 

Income Tax 


For Mining 
Companies to Municipality 
Municipality Provinee and Province 


$ 17,036 
29,116 
43,421 
69,566 
95,886 

132,654 
202,518 


Total Income Tax 


72,457 130,056 , 


80,711 156,310 237,020 
Total ,,$884,008 $493,104 $827,112 


The township now has a total de- 
benture debt of $996,000 and its 
bonds have a good standing due to 
the stable character of the mines 
which form the basis of the com- 


ete from B. C. Fir, Red 


Cypr Yell 
Pine, for mining ‘pro. 


ro- 
cesses and other. indus- 
uses, 


Sprinkler Tanks and 
Towers. 


N. C. URQUHART & 


STOCK BROKERS 


come tax in 1929, so that the loss to © 
the municipality is fi ured at $41,809, 
Township authorities urge that 
sufficient of the mines’ income tax 
is not given to reimburse the town- — 
ship for the public services : 
while the mines were in the de 
ment stage, The case of Syl 
Gold Mines is given as an exam : 
From 1919 to 1929, this company " 
an average of $671 per year on 4 
property assessment and during. 
same period there was an aver: 
765 men employed at the mine. At the 
time the petition was written ae 
were 210 men employed. It is stated ~ 
that the tax covering the nee es 
only a smal! proportion of the 
cost to the nmneeray st providing 
municipal services to the employees 
and to the mine, 
G J 


Province Gains : 
From 1926 to 1929, inclusive, the | 
municipality received from the five 
yromuese mines a total of $208,511 
rom the mines’ income tax and 
$78,476 in property taxes. The pro- 
vincial government received, 
the Soe een $292,108, or 
than $5,000 over the amount that the | 
township received from beth sources, ~ 
It is stated that in 1925, witha ‘ee 
lation of 3,500 people and with no 
of the mines: paying taxes on a pre. 
duction’ of more than $1,000,000 @ 
nually, the township was in a bette 
financial position than at the pres 
time when the output of the mi 
much greater, «ede 
On property that has ore suffiel 
to return $45,000,000 in proses e- 
fore exhaustion, the municipality 
receive $675,000 if operations ‘ar 
spread over 45 years at the rate 6 
Lee ind pea 
0 $3,000,000 per year, am 
the life of the mine shortened t iS 
years, the municipality will receive 
only $559,000, while the p ip 
the same 15 years will receive. 
share of the income tax, $ 
In the petition, it is submitted 
the township is entitled to 


onl 
tax 


— — later y 
onent and sponsor of local golf course. At the centre, ‘I'he lower right picture shows the skating rink and audi- that the 


torium given to the townspeople by Harry Oakes and Lake 


GREATER SHARES 
OF INCOME TAX 


Claims Present System 
Makes No Provision 
For Future. - 


THE COSTS ARE HIGH 


Asks Larger Part of Revenue 
Received By Ontario to 
Assure Debt 
Payment 


Kirkland Lake has never been in- 
ecorporated as a town and still oper- 
ates under the organization of a 
township because of the nature, of the 
mining industry upon which’ it. is 
dependent. A’ large portion of its 
revenues are derived from the mines 
through the Mining Tax Act, while 
the mines and mining properties are 
exempt from local taxes. 

The right to assess mining prop- 
erty on the same basis as other prop 
erty was taken away from m ning 
communities in 1908 with the object 
of relieving mining . prospects from 
heavy taxation during a period of 
development. The: result has. been, 
in many cases, to force. the. mining 
community to carry on local improve- 
ments and costs of local government 
from revenue derived solely from 
mine employees and if the prospective 
mine does not materialize and its 
employees migrate to other centres 
the amount expended in civic devel- 
opment is too large to be met by re- 
maining residents, 


Petitions Government 


The municipalities, in exempting 
mine properties from taxation, are 
allowed to share in the tax on income 
from the mines when they reach the 
production stage. The extent to 


‘| which the municipality should share 


this tax with the provincial govern- 
ment is the subject of a petition by 
the Township of Teck, which is now 
under consideration. 

The Township. of Teck asks that 
the province of Ontario allow the 
township a greater proportion of the 
income tax on the producing mines 
because of the necessity for heavy 
capital expenditures made during the 
past five years. Eventually, with 
the completion of mining operations 
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The Gold 
| Stocks 


It is our. well considere a4 
opinion that the shares f AL 
a number Canadian 
Gold Producers offer an. 
opportunity for profit. . 


| 
local “ th an 
ocal taxation a @ presen’ 
it is stated are saveiiclent, Seuss a 
high assessment and-a high tax rate, 
Costs Are High 

The present tax rate is stated to 
be higher than in many towns of even 
greater size in sow Ontario, 
while the cost of long-term pens 
raised by sale of debentures is m 
higher than that of many communi- 
In addition to the high tax 
rate, householders are o to pay 
2% per cent to 5% per cent for insur- 
ance on dw for one year and 
from 12% cent to 15 per cent for 
money on first mortgages and eight 
cents per kw.h., for electric light. 

As an example of the present sys- 
Wright-Hargreaves", Syivanite® and 

g ves, Sylvan 

Kirkland Lake Gold were assessed 
$369,875 for municipal purposes in 
1929 and contributed $20,358 in taxes 
to the township. It.is stated that a 
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KIRKLAND LAKE GOLD | — 
MINING COMPANY | 


LIMITED 
(No Personal Liability) 


DIRECTORS 
D. B. Hanna, Toronto, Canada 
J.B. Tyrrerz, LL.D., M.I.M.M., Toronto, Canada 
J. C. Hatent, K.C., Waterloo, Canada’ 
A. C.'"Matruews, Toronto, Canada 
J. A. Dauron, Kingston, Canada 
R. G. O. THomson, Toronto, Canada 


A. M. McQueen, Toronto, Canada 
W. M. Srxt, Kirkland Lake, Canada 
R. Granam, Toronto, Canada 


OFFICERS 
D. B. Hanna, President 
J. B. Tyrrett, LL.D., M.I.M.M., 
Vice-President and Managing Director. 
W. M. Srxt, Manager 
R, Grauam, Secretary 
Head Office * Mine Office 


810 Lumsden Building, Kirkland. Lake, 
Toronto 2, Ontario Ontario 


Total cost ton 
The following is a2 
I production fron 
since inception of ope 
In 1924 the mill ope 
months, while in 1925 j 
completely. In 1926 ¢ 
operation for three mo 


Year Tons Rec 
Ccsccese 11,324 
Seeececes 
Seeteecene 


Peeveres 


The ore on this property is in veins which occur on 
a os fault, locally knpwn as the “Main Break,” 
which extends through the producing mines of the 
.. Kirkland area. The ore pitches downward and west- 
ward in these veins, The rocks are “Porphyry, 
Syenite, and Lamprophyre cut by cross-dykes of 
Diabase. The present bottom level of this mine is 
4,308 feet below the collar of the shaft, being the 
deepest gold mine on the North American continent, 


PePeeeee 
MO So evacd 
1929 *eeeeeece 
1930¢ teteece 
—_—_— 
“Nine months to Sept. 
“‘D. B. Hanns ic 5 


The company has an 
talization of $5,500,000 
shares of which ‘6,239 
Outstanding. The No 
Mining Corp. owns i 
The original capitaliza‘ 
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Company's Operations Are 


ow Deepest on 
Continent 


-PROFITS THIS YEAR 
- Recovery Greater and Grade 


im fact, the deepest gold 

m on the continent. 
s head office is in 
direction and contro] is 

in that city. ‘ 

The company although producing, 
e- 
ment and, owing to the nature 
of the development, profits have not 
ulted. During the current year, 


_ however, the company has met with 


ecuted an agreem 
_ development work, receiving 


success in its history. 


the greatest : 
Not only is production and recove 


; improved but the year wi 
close with an operating profit. 


478 Acres in Property 


ted Mines 

Northern Canada Mining Corp., ex- 
ent to do certain 

in pay- 
treasury stock of the company. 
1924, re-organization and 
“ithaing non Ansoct 

a soc{- 

cate assisted in financiak 
agreement expired in 1926. 
1929, the company ac- 
Higher Mines through 

s Mines ug 

of shares on the basis 
put-Hughes for one Kirk- 
Lake’ Gold, total of 239,123 
Lake Gold Mining Co. 

, .issued in the exchange. 
mpany’s property consists 
acres. ons are con- 

e claim, imrnedi- 
Teck-Hughes Gold 
the’ original - find 


"After incorporation in 1915, the 
Beaver Consolidate 


e the theory of 
. Tyrrel, viee-president and 
r of the company, 


the 

es 
-Hughes Gold Mines, 
ger at depth mee the 
@ company, deep ex- 
been earried out. This 
irmed by the 
horizon, r- 

e 3,475-foot level 


at a distance 
eet westward from the spot where 
outcropped on the, Teck-Hughes 
. Cross-cutting to and ex- 


. Ploration of the veins encountered 


rizon is under way 


‘but developments have not been car- 


ufficiently far to permit of a 
ps Of ore reserves being 


e. 
The property is equipped with 


A 60-ton daily capacity cyanide mill, 


i 
_-, @perated by electric power supplied 
ae AN the Ne p 


ae 


7 * lorthern mods ower 
rp. Mining equipment is capable 
~ eereing to a depth of 6,000 


Operations are carried on in the 


_ + Rature of a development programme 
~.., Tather than a production programme 


and it is a policy of the company 
to mill all ore encountered io: de- 
velopment work that produces a 
_ it over the milling cost. The 
ollowing is a comparative state- 
ment of cost and recovery for the 


past three years: 


ear 
. 1919 eeecesce 11,324 
1920 812 


"outstanding. 


Years Ended Dee. 31 
1927 
Recov. per ton s 


Operating expense i 
General expense 0% 


Total cost per ton 8.04 6.62 6.86 

The following is a statement of the 
total production from the property 
since inception of operations in 1919. 
In 1924 the mill operated but four 


‘months, while in 1925 it was shut down 
/@ompletely. In 1926 the mill was in 


Operation for three months. 
Tons Recovery 
$ 56,263 
286,901 
242,417 
224,396 
223,102 


126,999 
473,673 
414,596 
353,625 
378,158 


“Nine months to Sept. 30. 


D. B. Hanna te President 
4, The company has an authorized capi- 
lization of $5,500,000 in $1 par value 
Shares of which 5,239,123 shares are 
, The Northern Canada 
FS ing Corp. owns 1,721,527 shares. 
The original capitalization of the com- 


now the |? 
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Five Mines Are Kirkland Producers 


I 


Teck Township 


es) 
7 


ee 


GOVERNMENT ROAD 
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The producing 5 at Kirkland Leake is restricted to five mines, situated adjoining 


each other, east west the main 


main vein systems occur in this main break and are known res 


thro the camp. Two 


break that passes 
vely as No. 1, the 


south vein, and Ne. 2, the north vein. The latter is the wider and more productive of 


the two and te a large 


pany was $2,000,000. This was in- 
creased in 1824 to 4,000,000 shares of 
common stock and 1,000,000 shares of 
preferred. In 1927 the preferred stock 
was changed to common and in June, 
1929, was increased to 5,500,000,’ the 
resent capitalization, to permit tak- 
ing over the Chaput-Hughes Mines for 
which 239,123 shares were issued. 

The following are the directors of 
the company: D. D. Hanna, president, 
Toronto; J -B. Tyrrell, vice-president 
and manajing director, Toronto; R. G. 
0. Thom:on, Toronto; A. C. Matthews, 
Toronto; A. M. McQueen, Toronto; J. 
A. Dalton, Kingston, Ont.; J. C. Haight, 
Waterloo, Ont.; R. Graham, secretary, 
Toronto? W. M. Sixt, mine manager, 
Kirkland Lake, Ont. 


SALE OF SUDBURY 
PROPERTY FOILED 


Vendors of Claims Did Not 
Approve of 
Deal 


The meeting of shareholders of Sud- 
bury Nickel Copper Co., called for 
November 15 to consider the sale of 
the company’s property to the Falcon- 
bridge Nickel Co,, was adjourned. 

The meeing was to ratify an agree- 
ment whereby Falconbridge was to 
take over all patented and unpatented 
mining claims of the company, total- 
ling approximately 8,700 acres compris- 
ing various ‘blocks around the norite 
contact in the Sudbury nickel range 
near, Sudbury, Ont. For the property 
the company was to receive 50,000 
shares of Falconbridge Nickel stock. 

While no official statement has been 


extent lies under the lake. 


made, it is understood that the reason 
the meeting was adjourned and the 
agreement not carried through was the 
dissatisfaction of a large number of 
shareholders who had turned in their 
respective claims in the area for shares 
in the company, and were unwilling 
to see their interests in these dwindle 
to a relatively small eqpity in the 
Falconhridge Nickel, 
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—_ JHISTORY SHOWS 


EARLY EFFORTS 
MISSED MARKS 


Rush to Larder Lake Area 
Passed Through Present 
Site 
SWASTIKA EXAMINED 


Wright-Hargreaves is First 
Property on Which Gold 
Was Discovered; Will 
Be. Greatest Camp 


Kirkland Lake, like most mining 
towns, just grew. 

Teck township first received atten- 
tion by prospectors coming up from 
Cobalt at the time of the gold rush 
in 1906 into Larder Lake, which lies 
to the east. Many claims -for gold 
were staked around Swastika (the 
indian emblem for good luck) and 
northeast from there to the lake that 
is now called Kirkland Lake, from 
which the townsite takes its name, 
but most of them were allowed to 
revert to the Crown. 

The early mining efforts around 
Swastika, while interesting, were not 
conclusive, and it remained for news 
of the gold find in Porcupine to stimu- 
a further interest in Teck town- 
ship. x 

Mr. Wright Becomes Farmer 

About this time, W. H. Wright, an 
old regular in the army, came north 
to work his “farm,” a veteran’s 


claim, which he had purchased from 
a fellow soldier for $150, only to find 

is “farm” was a swamp and muskeg 
and worthless, Following the spirit 
of the north at that time, he turned 
prospector, and to him goes the credit 
for the first gold discovery at* Kirk- 
land Lake in the autumn of 1911 on 
what is now part of the Wright-Har- 
greaves mine, 


By the end of 1911, most of the 
claims, staked during the earlier 
years of the Swastika finds, were 
restaked. Early in 1912 the Tough 
brothers, Harry Oakes, W. H. Wright, 
and many names that have not been 
perpetuated by the mining monu- 
ments that have been raised to them, 
did their bit in the early struggle to 
make the camp what it is today. 

It was not until the development of 
the No. 2 vein on the Tough-Oakes 
property in 1913, when high grade 
shipments of gold ore were made, 
that any great interest wag created, 
which resulted in finding promising 
veins on the Wright-Hargreaves, 
Oakes (now LEake Shore), Teck- 
Hughes, Wettlaufer (Orr), Wood- 
McKane (now Kirkland Lake Gold) 
and Hunton properties. During 1913 
the ore ship from Tough-Oakes 
property amount to $66,632, while 
what is now the Wright-Hargreaves 
mines shipped $1,127, 

A stimulus was given development 
operations in midsummer, 1914, when 
electric power from Charlton was 
made available, resulting in a mill 
at the Tough-Oakes property in 1915. 
In March, 1917, power requirements 
were supplemented by a transmission 
line from Cobalt, and in that year 
milling operations started at the 
Teck-Hughes property, and in the 
apenas year at the Lake Shore 
mine, irkland Lake Gold Mining 
Co, started milling in 1919, Wright- 
Hargreaves in 1921 and in 1927 the 


| Kirkland Lake Gold Mill is Modern One | 


The head frame shown is over the d 


t gold mining operation in Canada. The company is carrying out deep exploration work, is 


deepes 
working at a depth of 4,275 feet, and has plans for sinking te 5,500 feet. 


| KIRKLAND 


pietewtr re” 


Township Building 


The New Distributing Hub of the North Country 


IRKLAND LAKE, located on the Ferguson Highway midway between North 
Bay and Cochrane, is in the heart of Canada’s richest gold mining area. 


With a present population of nearly 8,000, and surrounded by such leading 
gold mines as Lake Shore, Tetk-Hughes, Kirkland Lake, Sylvanite and Wright- 
ly and increasing their output constantly, the future 


Hargreaves, producing steadi 


of the community and the whole area, is securely founded. 


But Kirkland Lake is not just a mining camp. It is also an important and strategic 
distributing point for supplies both for these active mines, and for the men engaged 


in mining in that entire section. It is a centre of much activity. 


The town has attained a position of recognized importance in Northern Ontario in 
its own right, due largély to its key location on what will eventual] 
Canada highway and its short distance from the Rouyn mining area in 
Noranda is located. With the opening of the Rouyn district and the extension of a 
spur from the main line of the T. & N. O. Raikway east from Swastika through Kirk- 


youfigest producer of the five mines 
operating today in the camp, Sylvan- 
ite, started a mill. 

Town Established in 1914 

The first settlement in the new 
camp was near the west end of the 
lake, Kirkland Lake, on a corner of 
the Teck-Hughes property. Here all 
that goes to serve a new aoe camp 
was to be found, includi artins 
hotel that dispensed typical frontier 
hospitality and comforts. 

About 1914 Routly and Summers, 
surveyors, in company with G. A. 
Bagshaw, of Haileybury, conceived, 
laid out and promoted the present 
townsite, and the original settlement 
on the Teck-Hughes property was 
moved to the new location farther to 
the east, on the shore of Kirkland 
Lake, where the present business 
district is located. 


MODERN TOWN 
SPRINGS FROM 
CRUDE CAMP 


: er 
Rail and Highway Afford 
Fine Distributing 
Facilities 

Kirkland Lake has grown to be a 
centre of importance in Northern 
Ontario both in its own ht as 
‘capital of Canada’s richest gold min- 
ing area and through its position on 
what will eventuall a trans- 
Canada highway and its relation to 
the Rouyn mining area in Québec 
were Noranda is. situated. Loca 
on the Ferguson highway, Kirkland 
Lake is midway between Cochrane 
and North Bay and is a logical stop- 
ping point for motorists going from 
one point to the other. 

Four and one-half miles from 
Swastika on the Temiskaming & 
Northern Ontario Railway, owned by 
the Province of Ontario, Kirkland 
Lake is located on the spur line lead- 

| ing into the Rouyn area. North Bay 
is 170 miles south by rail and Toronto 
another 215 miles. North of Swas- 
tika is Porquis Junction, Timmins, 
in the Porcupine’ area, and still fur- 

‘ther is Cochrane and the — line 

|running up toward James Bay and 
the northern power developments of 
the Abitibi Power & Paper Co. 

; Is Modern Town 

| In this way Kirkland Lake is con- 
nected with both the south, the north 
and the east by both rail and high- 
way while air transport is made pos- 
| sible because of the multitude “of 
lakes Mag -e eae north country. 

| Once, Kirkland Lake was on the 
, fringe of, Ontario’s northern devel- 
opment; a crude mining town peopled 
with pioneers imbued with the m- 


ism of @ new strike. Now that the 


~— wd High it has —— that are 
paved and li , & modern sewage 
system; a well-equipped fire dep 


ror ied 


General air view of Kirkland Lake 


LAKE 


TECK TOWNSHIP 


wealth. 


Kirkland Lake, as a mining centre, 
and engineers; and an outfitting centre from 


land Lake to Noranda, the town took on added importance as a distributing centre. 
has become a focal point for miners, prospectors, 
which men go to seek new mineral 


Offering excellent hotel accommodation, Kirkland Lake also possesses decided 
attractions for the hunter and fisherman. The adjacent country 


otted with lakes, 


is the natural and untroubled haunt of plenty of fish and big game in season. The 


in itself. 


be a trans- 
uebec, where 


town has never made any special advertisin 
tions éf the district are not widely known. 


There is an opportunity 
profit by visiting Kirkland Lake, 
conversant with the wealth and 
surrounding it in the New North, have to offer. 


Obtain particulars about Kirkland Lake and plan to visit there this coming summer. 


opportunities that 


g appeal for tourist traffic, so the attrac- 
To nfany this is an important advantage 


for financiers and business men to combine pleasure and 
to enjoy the sport and at the same time to Become 


this community and the area 


For Further Information, write to J. W. McBAIN, Township Offices 
KIRKLAND LAKE, ONTARIO 


sea arekneoneet ttaers 
Grown from a wines camp with 


.|canvas walls in a 


ears, the to janis Otte aa 
y wn de on 
the mines which gave it birth and 
which ] 
tion. ‘asa centre 
also become a focal point for min- 
pros and ; 


an 
atued J 
it has | off 


pectors engineers an 
outfitting centre from which men go t 
wealth. Wi 


to seek new mineral 

the span 36 Ses Sere eee ce 
Quebec the extension of a spur 
from the main line of the T. & N. O. 
railway east from Swastika throug: 


made special advertising ap; 
for tourist traffic the tr: ions 
he district are not widely known. 


Sylvanite Gold Mines” 
LIMITED i 
(No Personal Liability) ; 


panies, together with $18,- 


Sylvanite Gold Minés are 
situated astride the main 
zone or break from which 
the various mines of the 
Kirkland Lake district are 
producing now at an aggre- 
gate rate of about $18,000,- 
000 yearly. 

Sylvanite is the latest 
mine to be brought into pro- 
duction in this field, having 
commenced to produce gold 


ted! in 1927. The total output up 


to November 30, 1930, has 
reached well over $2,500,- 
000. Production recently 
attained ‘a rate of over 
$70,000 per. month, The 
September achievement was 
7,143 tons treated and with 
a recovery of an average of 
$10.30 per ton: 

The financial statement as 
of March 31, 1930, showed 
$402,371 among the assets 
made up of $883,749:64 in 
cash in banks and trust com- 


389.63 in bullion on hi: 
and.in transit, and $232 
in accounts receivable. . 
It is very important th 
shareholders should , no 
have stock transferred 
their own names for th 
reason that Sylvanite Gol 
Mines, Limited, have coi 
menced to pay. dividend 


An initial semi-annual dis ¢ 
Lursement of two cents per ~ 


share has been: declar 
payable December 20, 19% 
to shareholders of recoi 
December 5, 1930, 5 
Work has been carried: 
2,000 feet in depth. Pr 
rations are being made 
extend work more or 


indefinitely to greater deptl ey 


The mill has recently bee 
handling 240 tons of 


daily. Ore now developed is” 
greater than at any pr evious’ 


time, 


OFFICERS: 


Edward L. Koons .... President 
William L, Marcy, Vice-president 
W. S. Walton........Secretary 
Clark L. Ingham.....Treasurer 
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Authorized Capital: $3,300,000 — 


Head Office 
Kirkland Lake, Ontario 
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Interesting Facts 
About Kirkland Lake < 


PRODUCTION OF GOLD 


The Kirkland Lake area (Teck Township) 
is the largest producer of gold on the Amer- 
ican continent, and is becoming more impor- 


tant as the gold outputs 
are increasing. 


from its rich mines 


POPULATION GROWTH 


Population of Kirkland 
1,526; in 1930 is 7,520, 


Lake in 1923 was 
five times greater. 


Few communities have grown as rapidly or 
on such a sound foundation. 


FUNDED DEBT 


The township now has a total debenture debt 
of $996,000, secured by literally hundreds of 
millions of dollars of gold ore blocked ‘out 
and proven, yet to be mined. 


MUNICIPAL IMPROVEMENTS 

Streets are paved and lighted; a modern sew- 
age system; a well-equipped fire department 
and a mode! municipal building, are improve- 
ments that have been constructed in Kirk- 


land Lake recently. 


ASSESSMENT 
Net assessment of th 


e township totals 


$3,571,125 on which the tax rate in 1930 was 


51.4 mills. 
RAILWAY SERVICE 


On a spur four miles east of Swastika, con- 
necting with the main line of the T. and N. O, 


Railway, excellent dai 
freight service is given 
Kirkland Lake. 


ly. passenger and 
both to and from 


MOTOR COMMUNICATION 


Located on the Ferguson 


Highway, Kirkland 


Lake is on the main line of travel for all 
going north from either Toronto or North 
Bay, and is bound to develop as the North 


grows. ; 
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A total of 239,123 
Lake Gold Mining Co. 
were issued in the exchange. 

































company’s property consists Approve of the ee ee aoe Co. ‘ . 
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General air view of Kirkland Lake 









m the spot where 
outcropped on the, Teck-Hughes 
as tty. Cross-cutting to and ex- 
». Ploration of the veins encountered 
~ © on the lower horizon is under way 

‘but developments have not been car- 
fied sufficiently far to permit of a 
_Btatemeni; of ore reserves being 
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re- t status of development " . Y has resulted in the opening-up of 
of ee eee y's snuratious, a ey a a Dobbins, manager of the each shareholder in order to finance underground continuation of the| three new ore shoots, one on the ‘No. Saereear ea a. Regtend, rae teen Teck-Hughes — Lake Shore 
has been ae ou the work | mine, said there wag hope of finding | the operation of the committee. D” ore shoot and the possible locaé | 9 vain on the 375 foot level west, one | 235 shares of the latter aiemine COPIES ON REQUEST ~~ 






ee done on the property, with | more ore, particularly on the lower| It is pointed out that in the past, a } wot Str tke toa eee et. on the No, 2 veir on the 500-foot| It is reported that the shares offered 


attention given to the|contact, where work is now being' shareholders’ protective committee | described in the report, it is his be- | jeye] west and an entirely new vein | in exchange for the Mill City company 


ah, aboals mae, 
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Tough-Oakes to Get. 


New Lease of Life | 


Examination by Bunker Hill’ Extension Regarded ” 
Promising — Property Was First in Kirkland, ~ 
amp to Reach Production 


THE FINANCIAL POST 


Howe Sound’s 
Dividend Rate 
~[s Maintained 


Directors of Howe Sound Co, have 
declared the regular quarterly divi- 
dend of $1 per share perenne on Jan- 
uary 14 to shareholders of record 


GEM LAKE CO. 
GETTING HELP 
FROM STATES 
The Directors Hope High- 


Grade, Though Small, 
Mine Possible 


Den CET Here is View of Wright -Hargreaves 
| - BY NEW REFINERY 


) Nine’ Wells Capable of | 
=}. Giving Modest: Pro- 


ane 


f . °°, duction 
') ONALTO HAS SCHEME 


fl Rejuveriating of Wells By 


as to Be Tested; Cali- 
i) “© fornia: Men Evince 
me Interest 


Ml) New interest in th- Wainwright 


field of Alberth is being stimulated] . 


ia) by the entry of a group from Los 


_ Angeles into the area, who are to) . | 


ia) build a new oil refinery. 
)). > The new refinery will be known as 
})’ the Stilson Products Co. and already 


ance that 
‘purchased at 


‘ 


| 


Wright-Hargreaves output is steadily being increased. This is a view of the plant above ground. 


Canadian Mining News 


BIG MISSOURI 
CONTINUES WORK 


WITH MONARCH Despite Prices’ 


Keeley Silver 
Keeps Working 


ABANA HOLDERS 
ASKED TO FORM 
WATCHING CLUB 


far-| Railroad to Be Built Next! 4: the annual meeting of Keeley Proponents Think Perma- 


to 18 


inwrigh No, 1; Edalta; a an 
iT, right No. :: : . 
ta No, 1; and Wainwell Petrol- 


#16 


, Vice-president | W 


Summer; Ore Ship- 
ments Follow 


Owing to a large number of re- 


Silver Mines shareholders, held in 
Toronto, December 9, it was an- 
nounced that despite the low silver 
prices, production was keeping up 
and the mill can operate for a few 


nent Protective Com- 
mittee Desirable 


Shareholders of Abana Mines are 


quests from shareholders of Big Mis-' months, although there has been in receipt of a letter from the Abana 


souri Mining Co. for information as 
to the present status of development 
of the company’s operations, a report 
been issued outlining the work 
peer aes on the property, with 
rticu 


nothing outstanding in the way of 
new finds, 


Shareholders’ Protective Committee 


Deeember 15. The company had 
496,038 no par. value shares outstand- 
-ing at the end of 1929 and has been 
‘ene of the few copper producers to 
maintain its dividend rate. : 

A holding company, fot: silver, 
copper, lead and zinc, with properties 
in British Columbia and Mexico, its 
chief subsidiary is Britannia Mi ng 
| & Smelting Co. This subsidiary owns 
and operates a a property and 
concentrating m 
Beach, B.C, 


CENTRAL PAT. 
| MAY BE MINE 
| SAYS MANAGER 


| Report is Somewhat Dis- 
appointing But Hope 
Not All Lost 


Aneeee results of exploration 
work at Central Patricia Mines has 
failed to come up to* expectations, 
Walter E. Segsworth, general man- 
ager; states there is still a distinct 
possibility that sufficient ore will be 
found to place the mine on a produc- 
tion basis, according to a report re- 
ceived by shareholders on operations 
of the company up to Sept. 3, 1930, 
when operations were suspended. 
Development work at the prop- 
erty prior to Sept. 3, 1930, indicated 
that the ore was not as continuous 
as had been expected, and which had 
been, in the opinion of the company, 
confirmed by diamond drilling. Mr. 
Segsworth states, however, that 


| requesting the payment of $1 from/ with the possibility of finding an 


W. J. Dobbins, manager of the each shareholder in order to finance | underground continuation of the 
mine, said there wag hope of finding | the operation of the committee. 


more ore, particularly on the lower 


It is pointed out that in the past, a 


attention given to the|contact, where work is now being shareholders’ protective committee 


issouri Monarch 


Consolidated | done. A. Dorfman, managing direc- | has ha 


d to be organized on three 


Mines Co. a subsidiary of Big) tor of the company said there was different occasions but after func- 
about three months ore reserves tioning it was disbanded on each 
‘Whe two chief properties of the | ahead of the mill two years ago but occasion. It is now thought that if 


Missouri. 


Monarch Consolidated 

consist of the Monarch Mine 

and the Black Forest Mine, and the 
) pal development carried on at 


a have continued since; and , 
t good mines “die hard.” 

In an to a question of a! 
shareholder as to what would happen 


the committee had been ‘continued 

shareholders would have benefitted 

from it, t 
The committee now proposes to 


“D” ore shoot and the possible loca 

tion of further ore at various points 

described in the report, it is his be- 

lief that the mine could be operated 
at a profit. 

Says Profit Possible 

This would, he said, depend on re- 

| sults obtained from certain metal- 

lurgical tests now being made to ob- 

tain a method of treatment of the 

ore which would call for small capi- 


these properties is the driving of a|to the company if operations were | function continuously and the assess-| tal outlay, good recovery and low 
forced to suspend, R. Home Smith, | ment of $1 from each shareholder is| milling costs per ton. 


tunnel 6,000 feet long to connect the 
orkings at these two properties, The 


ive | tunnel will intersect seven known 


to ob- 
further to 


encount- 

having shipped until a 
cot end | structed to co roperti 
of 2,058 ft. eee tee eee Pacific Railroad. It 


ximately 
ht dis- 


te drill- 
is capitalized at 


1 
eects aek a0 ave our. property ad joins that of the 
onarc 


veins and will give a maximum depth 
of 1,000 feet below the outcroppings. 
Already four north-south ore-bearing 
fissures and to east-west fissures 
have been encountered in the tunnel ' 
rkings. 


Do Not Block Out Ore 
shipments in the past have 
been made from both these prop- 
ies,..with reco which give 
future profitable opera- 
t present no ore is being 
from the property, as it is 
of the company at present 

op the property by 
crosscuts and raises rather than 
ither to mine or block out the ore. 
The blocking out of ore in a limestone 
‘formation is considered an expensive 

proposition. 

It is probable that no ore will be 
railroad is con- 
nnect the p es 


i 


that -this road will be; 
built the summer of 1931, and | 
the cost will be borne partly by the 
railroad company and the Nevada 
Lead & Zinc Mining Company, whose 
issouri 
e@ road will be 16 miles 


‘are under way for further | /ong, and it is not expected to be 


of treasury. stock to 


. | group, that development may be re- 


eee ne eae well. 


ted amount 


y, aS the country is compara- 
an English tively level. In the meantime, devel- | 


opment of the properties con- 
tinue, 


an is also under consideration | . The pilot mill at the Big Missouri 
“to take part of the company’s hold-| Mine is almost completed. and Mt is 


ings and turn them in to a new com-| anticipated that this will go into! 


ease 
Tiabilities 
negligible. 

LEROY MINES 
IS DEVELOPING 


e 


Cleared to 
Mine 


that the financial 
of the company are} The annual meeting of Big Mis- 


ppatesion on or before the first of 
anuary, 19381. 


souri Mining Company will be held 
January 13, 1981, at ty 


MERCURY OILS 
NOW PRODUCER 


QUEBEC FIND) stereury ons xed 
Vain ury 3 No. 1 well in Turner 


Winter Road is Now Being 


alley came into production last week 
with a large flow of naphtha-laden 
gas. The extent of production cannot 
be known until production tests have 
been completed. but initial and unoffi- 
cial estimates placed the gas flow at 
40,000,000 cubic feet daily. 
his well, after being drilled to a 


a Pete ests T 
» Le Roy Mines in Louvicourt Town- depth of 4,585 feet, was temporarily 


discovery was made late i 


ro 


£ 


& 


") 80 to $124.20 in gold to the ton. 


of the recent 
Prospectors 
a whose staking 
p where Le 
800 acres in a group. 


7 


b 


3 


Ae 


e. The winter route 


ae 


re 
a i 
bsir 


of 


» Northwestern Quebec, is being | abandoned in order to use the drilling 


rig on one of the wells taken over with 


n | the purchase by the company of Sun- 


8 
Pe can ae iin with this well was resumed early this fall. 


light Oils,, Ltd., in 1929. Drilling at 


The results of the production test 


aitated widths of 3 to 14 feet. Sam~/ wij) probably be known in a few d 
of this quartz assayed from $21.-| when the well has been allowed to Slow 


itself free of limestone particles and 


“North of Louvicourt is Pascalis, | the flow is run through a separator to 

e Id strike by men | determine the naphtha content. 
irways organiza- 
ns into Louvi- 
y Co. has 20 


w has been engaged to strip 
nm, camps are being built and 
repared, Access by water is 
Tone on the way ,past Siscoe 
is from Bar- 
he C.N.R, and in this con- 
y Mines will shortly 
0 men at work clearing 
roperty. There al- 
: 2 for pert of - 
t expected carry i 
the scene of the strike with 


the Le Roy group but the holdings of 


Mining Corp., Prospectors 
pringer and Connell and others. 


Shaft sinking will be commenced 


upon completion of the road. 


| N’Changa Copper Repo 


~ 


and are as. follows: 
Co 


re 
Tot. Sulph. 
Recov. Copper Co; 


peters 
Sase= 


sessesssesss 
ge song tone 
Seasss 


. | BS 
a 
e MAMSS SOME, 
, 8 ROM owDammiom: 
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~~ Pepeeatre: 
Be 


rts 
_ Results of Diamond Drill 


~~" Revised 
. Mines have been received by cable 
frdn Rhodesia, 


Airways, 


submitted to shareholders showed 


‘acoma, Wash. | 


president of the company; said that | 
if such a condition should arise the: 
shareholders would be consulted. 

There has been no loss on opera- 
tions owing to the low price of silver 
and the company’s cash position has 
been maintained. Current assets at 
the end of the fiscal year February 
28, were $726,662. 

The existing officers and directors 
were re-elected for the tnsuing year. 


COMMONWEALTH | 


REPORTS $179,000. 
CURRENT ASSETS; 
Western Company Contin- 


ues Search for Good 
Oil Wells 


At the annual meeting of Common- 

wealth Petroleum Ltd., the report 

e 
company to be in a strong financial 
position and reflected the develop- 
ment programme undertaken. 

Current assets as at August 31, 
1930,‘were $184,594, of which $163,- 
508 was in government and municipal 
bonds, as against current liabilities 
of $5,504. Leases carried at cost were | 
$279,603, investment in Regal Petrol- 
eum Co. was valued at $20,000, office 
furniture given as $735, and devel- 
opment and stock sal 
and other deferred assets carried at 
$611,062. 

‘The paid-up capital was $1,090,116, 
after deducting unp2id amounts oi 
$10,466, and premium received on 
sale of shares amounted to $375. 

The entire board of officers atd | 
directors was re-elected for the en- | 
suing year. 

ter drilling the Turner Valley 
well to a depth of 4,421 feet, it was 
found that the hole was very crooked, 
being several hundred feet off per- 
pendicular at the bottom. 

The well was shot with nitroglycer- | 
ine, but the results were not satisfac- 
tory. East Crest Oil and Miracle suc- 
cess induced the company to make a 
ea ae ete 

1 iver we on 
655 feat, ecember 8 was 

Red Coulee field is the site of the 
company’s — failure to date. This 
property was leased from Alberta Pa- 
cific Consolidated Oils, 

Toward the end of November, the 
company spudded in its first well in 
the Ribstone-Blackfoot field, on acre- 
age recently acquired. 

Using a portable drilling machine, 
the company is putting down shallow 
test holes in the Manitou field in 
Manitoba on a block of 12,000 acres. 


| known systems. 


to defray the cost of printing, post- 
age, translations nae stenographic 


‘ | fees, etc. The committee will consist 


of about 30 members, none of whom 
will receive any salary. It is further 
stated that no further ‘assessments 
will be solicited from shareholders 
until*a complete detailed financial 
statement of the first assessment is 

resented to each subscribing 

older for consideration. 


In closing, shareholders are urged 
to register s in their own 
names, 


DOME MILL OUTPUT 
IS WELL MAINTAINED 


May Reach 1,500 Tons Daily 
at First of New 
Year 


The new mill of Dome Mines is an- 
officially reported to be operating on a 
vasis that will permit increasing pro- 
duction to 1,500 tons daily at the first 
of the year. The mill passed the 
tuning-up stage without serious mis- 
hap and minor mechaniea] adjustments 
that were found necessary have been 
completed. During the test run it is 
stated that the rated capacity of 1,500 
tons per day was reached but output 
was later reduced to around 1,000 tons 
daily. 

During the period of construction of 
the new mill, particular attention was 
given to mine development and known 
ore reserves were recently stated as 


ent mill at capacity for at least five 
years. Ore at present broken down and 
stored in the stopes and elsewhere is 
sufficient to keep the mill going for 
several months and this supply is being 
used at present. 

The management is proceeding with 
the opening up of new ore bodies and 
is exploring extensions to present 
New ore bodies are 
also being sought. With a steady pro-, 
duction now attained and prospects 
of capacity production in the near 
future, Dome will again take its place 
among the leading gold producers of 
Ontario. 


Pandora Gold Gets 
Development Money 


NEW LISKEARD — Arrangements 
through which Pandora Gold receives 
upwards of $300,000 for the develop- 
ment of its mine have been completed. 
C. B. Stevenson, president, recently 
completed the negotiations. and the 
company is now in position to proceed 
with underground development, 

Diamond drilling on the property 
has indicated tonnage of high-grade 
ore. 

Annual meeting to be held at New 
Liskeard, December 31. 


The report follows: 


“The ore developed ® occurs in a 
strong east and west shear zone in a 
narrow band of iron formation in- 
cluded in,an area of Keewatin green- 
atone. Other bands of iron formation 

j and other shear zones occur parallel 
to and north and south of the fracture 
which has been partially explored. This 
series of shear sones dip. 75 degres 
to the south, ; 

“There is a second series of frac- 
{tures of lesser magnitude intersecting 
the east-west system. The second series 
strikes northwest and dips 60 to 65 
degrees northwest and shows ander- 
ground as a well-defined joining or 
sheeting in the greenstone. 

“The intersection of these two sys- 
tems of fracture rakes 55 degrees east. 
; “._—ingtead of the ore being continu- 
ous, it occurs in well-defined shoots. 
These shoots lie at the junction of the 
two systems of fractures noted above 
and rake 55 to 60 degres east, in con- 
formity with the rake of the intersec- 
tions. Where the northwest fractures 
are missing there is no ore. 

“The ore consists principally of iron 
carbonated gangue with varying 
amounts of quartz and secondary 
silica. The peaces sulphides are 
pyrrhotite and arsenopyrite.. There is 
very little free gold and the bulk of 
the gold is associated with the arseno- 


pyrite. 

“Preliminary tests indicated that 
although the ore is amenable to cyan- 
ide treatment the consumption of 
reagents and the necessity for very fine 
grinding made it advisable to look for 
some other method of treatment. Selec-. 
tive flotation tests resulted in select- 
ing the arseno-pyrite from the pyrrho- 
tite and gangue in a concentrate con- 


es expense being sufficient to maintain the pres- taining more than 90 per cent of the 


gold, with a very high ratio of concen- 
tration.” 

Ore reserves, computed on the as- 
sumption that ore in the shoots is cor- 
tinuous from level to level, are esti-~ 
mated at 45,000 tons, with $600,000. 


| MAN. & EAST. SEEKS 


SALVATION IN OILS 


Directors of Manitoba & Eastern 
Mines, Ltd., have made an arrangement 
for the sale of 500,000 shares of treas- 
ury stock at 10 cents per share to a 
group for the financing of drilling and 
development work on certain gas and 
oil rights in the Tioga field in Pennsyl- 


vania, 

| It was decided that with the present 
general condition of the mining indus- 
try and lack of finances for it, it would 
be impossible to consider further min- 
ing development. The company there- 
fore decided to enter into the oil 
development business and acquired the 
aforesaid gas and oil rights. 

The arrangement entered into for the 
financing of the oil and gas lands 
involves the pooling of all the stock 
formerly outstanding until June 30, 
1931, with the directors’ option of 
extending this pool not longer than 
another 6 months. 


Teck-Hughes Plant Presents Fine Appearance 


This photograph was taken looking toward the front entrance of Teck-Haghes Gold Mines at Kirkland Lake, Ont, 


’ 


| development of 


at Britannia | 


An important development in the 
Manitoba mining industry is indi- 
cated by the current announcement 
that Minneapolis and Western States 
interests have joined with Winnipeg 
financial men in a plan to finance the 
em Lake Mines 
along the lines recommended by the 
company’s engineers, 

During the past two years the 
company’s property has been active- 
ly developed by about 9,000 feet of 
underground work on four different 
levels, with encouraging results, It 
has been seen, however, that before 
the property can ever be developed to 
the producing stage, additional 
money must be obtained in order to 
carry out the development work 
involved. 

Now Down 225 Feet 

Plans are now being made for an 
extensive increase in the develop- 
ment programme, details of which 
are to be announced later. 

The company, incorporated in 1928, 
owns a gold prospect in the Slate 
Lake section of the Central Mani- 
toba gold area and 13 claims in the 
same area across the boundary in 
Ontario in the Red Lake Mining Divi- 
sion, The company also owns an 
interest in the Peterson group of 
claims at Elbow Lake, in north- 
west Manitoba, 

The company’s main development 
has been cagried on at the west end 
of Kickley Lake on the~ Manitoba 
side of the Manitoba-Ontario. bound- 
ary. A three-compartment shaft has 
been sunk 525 feet with levels 
established at 125, 250, 375 and 500 
foot depths, to explore what is 
known as the No.1 and No, 2 vein 
systems. Recent development work 
has resulted in the opening-up of 
three new ore shoots, one on the ‘No. 
2 vein on the 375 foot level west, one 
on the No, 2 veim on the 500-foot 
level west and an entirely new vein 
known as the shaft vein on the 500- 
foot level, 124 feet west of the shaft. 

On the 375-foot level No. 2 vein 
shows ore 4.4 feet in width with an 
average grade of $8.20 in gold. This 
is the downward extension of an 
ore shoot developed on the 250-foot 
level which assays $44 in ont over 
a width of 3.5 feet for a length of 
146 feet. 

No. 2 vein on the 500-foot level 
has only been exposed by a slash. 
The width of the vein, is not yet 
ee but a short distance : 
exposed gave an average assay 0 
$19.20. On the shaft vein at the 500- 
foot level milling ore has been 
opened up for a lente of 112 feet 
with an average width of 3.6 feet 
and average values of $16 ton. 

Somewhat 

At present the company’s mining 
ee is steam speceiet capable 
of working to a depth of 1,000 feet. 
It is — le that under the enlarged 
development schedule the company 
may negotiate for the purchase of 
electric energy from a owes line 
running from Great F; within 
twenty miles of the property. 
present shaft-sinking costs are $74 
per foot and drifting and cross- 
cutting $13 per foot, but it is likely 
that these costs would be materially 
reduced by the use of electric energy. 

W. 8S. Kickley, president, states 
it is the hope of the directors that, 
through the financing arrangements 
consummated, it will be 
develop a small mine of 
ore with possibilities of 
a mine of large proportions. 


COBALT CONTACT 
SUSPENDS EFFORT 
AS SILVER DROPS 


Moreover, Grades Lower 
as Development Work 
Progressed 


Tough-Oakes-Burnside Gold Mines 
is in quidation, owing to default of 
payment of interest on bonds. At 
the present time it is under option 
to Bunker Hil] Extension Mines, who 
are doing sampling and development 
work, preparatory to negotiations 
with the bond holders for the prop- 


erty. 

e company’s property was the 
first in the Kirkland Lake camp to } 
reach production and was also the| under capable direction the property 
first mine to pay a dividend. The| has possibilities, and that if a 
claims were staked in 1912 and ae factory eement 
ed from their original owners, Tough | the bond 
brothers, and Harry Oakes, into| resumed. 
English hands. A mill was com- 
pleted and started in 1915 and a divi- 
dend of $132,875 was paid that year, 
and the following year a final divi- 


final di INDUSTRIAL 
dend of $265,750 was pai ubse- 
quently, the company met with in- RESEARCH 


ifferent success and the mill was 
closed down for several years. In|]  Faoouerign gr Soueruine 
reorganiza ion OOK Pp ace an 
the Burnside claims were incorpo; |] PECUNIARY PROFIT MAY 8x 
, 


after further attempts to operate 
the property at a profit, operations MILTON HERSEY 
COMPANY, LIMITED 


were suspended in 1928. 
INDUSTRIAL CHEMISTS AND 


Burnside sh 
face showings on the property w 
more s 
mines in the camp, develo 


in other mines of the camp. 
The current devel 


Down 1,575 Feet 
The company owns approximate 
343 acres, 10 claims, part in Tec 
township and part in the athe 
Lebel township. The deepest leve 
to which property has been developed 


Mercury May Buy An Opinion on 


Mill City Pete 


Probability of a merging of the assets 
of Mill ay Petroleum with Mercury 
Oils is indicated by the calling of a 

of Mill City shareholders to 

December 19, in Calgary, to 
authorize the sale of the assets of the 
company to A. H, Mayland, president of 
Mercury Oils, in consid on of 980,- 
835 shares of the latter company. 

It is reported that the shares offered 
in exchange for the Mill City company 
are not treasury stock, but stock owned 
by A. H. Mayland and other large share- 
holders of the Mercury company, and 
it. cpanmed an those into aoees 

s the y company es 
negotiate with the Sitecs. ommneny 
for jagetes in it of the Mill City 
assets. 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS” . 


Baying and Selling orders promptly executed on the exchange 
THOS. STEELE & SON LIMITED 
Steck and Bond Brokers 


Main Floor, Rogers Bidg., Vancouver 


| Woods Manufacturing | 
Company, Limited | 
—s 
Hessians, Buckrams 
hee 


MONTREAL, ‘TORONTO, OTTAW. 
WINNIPEG, WELLAND ms 


In a letter to shareholders of| 


Cobalt Mines, president J. M. Aitken 
makes an official announcement of 
the suspension of operations of the 
company at its North Cobalt prop- 


erty. 

Mr. Aitken states that in addition 
to the slump in prices of silver, the 
grade of both the silver and cobalt 
ore became lower as development 
proceeded, so that the one \was 
operating at a loss inste of. at a 
profit, as previously, 


The company expects that further 


work on the property will reveal 
more high grade ore, but until silver’ 
prices increase the company has 
deferred operations at this property 
and is concentrating on the Goudreau 
property, where operations to date 
are reported to be satisfactory to the 
extent that diamond drilling is con- 
templated with a view to carrying on 

; operations during the 
coming spring. 


PEND OREILLE MINES 
RESUMES OPERATIONS 


Pend Oreille Mines & Metals Co., 
owning a lead-zine’ property on the 
Pend d’Oreille River in the State of 
Washington, it south of the inter- 
national border, has announced its 
intention t#& resume milling operations. 

The predecessor company, the Pend 
Oreille Lead & Zine Co., completed the 
construction of a 200-ton daily capa- 
city flotation concentrator in 1927, 
which was continued in operation for 
about two'years. Upon the reorganiza- 
tion of the company in. April, 1929, it 
was announced that a construction 
lan had been completed which would 
include as an initial unit a concen- 
trator of 2,000 tons daily capacity and 
a 100-ton daily capacity zinc selining 

lant utilizing the Tainton process, 

he construction of this latter plant, 
however, was not proceeded with and 
production operations have been at 
standstill, 

An official communication from 
Lews P. Larsen, president of the com- 
pany, says that while the company’s 
own mill has been started, the leasing 
of the adjacent Grandview mill has been 
deferred for the present. The company 
at the present time is producing ap- 
proximately 30 tons of concentrates per 
day which will be increased to 50 tons 
when full capacity is reached. 

eS 


Metal Prices 


New York, Dec. 16 
Copper: Electrolytic spot. 10% Ib, 

London, Dec. 16 

(Lohg Tons) 
Copper: Electrolytic spot, £47; future £80; 
standard spot, £44 5s.; future £44 2s, 6d, 

Tin: Spot £105 15s.; future £106 17s. 6d. 
Lead: Spot £14 17s. 6d.; future £14 17s. 


Zine: Spot £13 5s.; future £13 
Silver: 14444, per ounce, » 


CO.LIMITED 


CALGARY «2A 


|_Use this Coupon! 


Order the Latest 


_, SURVEY OF CORPORATE 
SECURITIES 


published by The Financial Post, giving all the 
essential and detailed fact about every Canadian 
corporate security and the outlook for each in- 
dustry. This survey will help you find the right 
stocks to buy at the present favourable time. 


$2.00—368 pages—over 1000 
companies covered 


CO Se ee a ee ee ee ee eee ee ee ee "4 
THE FINANCIAL POST 


153 University Ave., 
Toronto 2, 


Attached is my $2.00. Please send me, postpaid, The . 
Financial Post Survey ot Corporate Securities, 1930. 
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DMPULSORY POOL 
HARPLY CHECKED 


"WIN NEW SALE PLAN 
a jose Who Would Close 


All Private Channels 
- Bewildered 
From Our Own Correspondent 
WINNIPEG. — Comment on the 
meuncement that J. L. McFarland 
Ww sral manager of the Central 
cy of the Wheat Pool, is 
he the direct representa- 
we of the Pool in Europe been 
widediy mixed from Pool sources, 
urces allied to the Pool. 
Manitoba Pool, in a radio 
tast, accept the eas a 
‘able one, saying: 


70). ove ps 


Regge McFarland stated the move 


id prove the truth or otherwise of 
claim our overseas branches have 
ndered hostility—that is to say the 

ls still considered an open one, 

ii to be proved. It must be regarded 
in the nature of an experiment 

5 blish actual facts. It has not 
on stated the Pool is tied down for 
time to this new policy which as 
matter of fact was the policy and the 
hod practiced by the Pool for the 
rst three years of its operations. If 
1 attitude remains unchanged 
r, and the sale of Canadian 
does not experience a revival, 

4 will. be equally fair presumption 

ir mn branches have not been 
2D for the retarded ort of 


Gan an grain. After the 4 has 


| a fair trial the time will be ripe 
» full consideration of the wisdom of 
nti it. There cgme times when 
ons, like individuals, 
apelled to make a choice between a 
e they would like to follow arid 
peourse they must follow for their 


are 


ts wien 

hess established facil- 

By to sell our wheat at a fair price 

seompared with that of other pro- 

g@ countries and to transact 

s with whomsoever and 

r wWe-can secure the best 

~ and thus remove all prejudice, 

?p 5 eee et. 

fatiand again po: 0 y 

of insisting that no important 
i a 

Stir ormer public- 

Uni Pumice of 

: di oer eeenee, ne 

r that organization ran ou 
mds, declared that Pool farmers 


5 bad been sold cut. John Evans, form- 


ee 


was bitter on 
his opinion 
appointment 
to mean ers were 
eased from their contracts. 
to lay blame upon the 
for'a course of 

placing an ortho- 

in charge of pool 


effects of the 

nt, so ‘far as country 

is concerned, has been a 
her eee or per- 
remain. seen, upon 
ine of all by ‘egie Ta. 

ig of a egisla- 
ae bebied ea - 
| has been to close up all other 
els of in favor of 
selling.” An admission oh the 
ization that 

en a success 


re the advocates of compulsion 
>wha' ered as to their next 


Impressive Co-operative Effort 
By Canadian Business Leaders 


From “Canadian Advertising Data,” Teronte 
In connection with its issue of Nov. 20, The Financial Post 


roduced a 76 
ture. This 


ge feature section emphasizing Canada’s certain 
dition to the regular section of 16 pa 


ges made a 


per of 92 pages in all. The issue was the largest one published 


L The Post to date. 


The fact that such history was made by a publication, which 
reflects the sound business interests of Canadian industry, would 
seem to indicate, in an unmistakable manner, the confidence which 

‘the business community of this country has in Canada’s present 


state, and future prospect. 


The Post’s method of editorial treatment of th: subject of the 
special issue, “Canada’s Certain Future,” was unique and highly 
effective—instance after instance being quoted to Rrote that the 


men with the most at stak> and with the biggest 


experience are not hesitating at 


kground of 
the present time, but are going 


ahead with extension ee in complete confidence that Can- 


ada’s development wi 


To make this point vivid, page after page of i 


continue and become pores year by year. 


ustrations were used 


showing extensions now under way by all kinds of companies in all 


parts of Canada, 


Establishing the point that the future is certain, the natural 
conclusion is that the securities of conservatively financed and well 
managed companies are worth serious consideration by investors at 
the present time, since they offer chances for large appreciation. 

There followed a review of all the tompanies listed on the Mont- 
real and Toronto stock exchanges and on the Montreal curb market. 

The advertising in this issue of The Financial Post is most im- 
eeret including large messages from a very great number of the 
eading Canadian companies. From the advertising revenue and 


Post 


The 
for coafidence. 


Over 35,000 copies of this issue were 
er extended through the reproduction of some of . 


issue will be fu 


ose: movement on the part of the leaders in 
ancial Post to bring home to Canadians the existent reasons 


lineage standpoint this was the biggest single issue The Financial 
a ever produced. This feature issue was indeed eee a 
ng 


anada us 


rinted and the value of. the 


the picture pages in leading dailies which are securing the mats 


| from The Financial Post. 


Maple Leaf Milling Co. 
Earnings Are Improving 


Since Reorganization Lower Wheat Prices and Easier 
Ocean Freight Rates Give Flour Companies an 
Advantage Long Lacking 


Maple Leaf Millirg Co., earnings 
since the ending of the fisc&l year 
on July 31, 1930, have been excep- 
tionally good. If the improvement 
continues on the present scale, hold 


ers of preferred shares may find 
themselves in receipt of dividends 
much sooner than was o=pene 
Some: observers in close touch with 
the situation state that there is a 
prospect that the company may once 
again be placed in a sound position 
in the course of two or three years 
on the basis of results which are‘how 
being attained. 

The company lost about $5,000,000 
as a result of unauthorized specula- 
tion, and on the basis of earnings in 
the last decade it was hard to see 
how a situation could be restored 
which would permit dividends inside 
of two or three years and there was 
a strong possibility that it might 
take four or five years. The restora- 
tion of free market conditions in 
Canadian wheat has provided a solid 
basis for improvement in flour mill- 
ing company conditions. Canadian 
flour has a defini lace in the 
world market now that wheat is ob- 
tainable on the basis of world prices 


by Canadian flour milling compa- 


nies. 

As a result they are now able to 
sell flour for export on the basis 
of the world’s wheat price. This has 
given them a definite advantage over 
United States millers and the qual- 
ity of the flour of this and other 
Canadian companies has in itself 


e ‘Way Out of Wheat Impassé 


By W. L, MacTAVISH, in Winnipeg Tribune 


the farmers to seek other sources of 
revenue than wheat, and Manitoba 
agriculture ig far more prosperous as 


nj a result. 


; to believe Mr. Bennett is fully 
of the importance of this and 
# prepared to to great lengths -to 

in a favo place in worthwhile 
eeeets in Britain, France and else- 


€ must strive to build new markets, 

on. H. H, Stevens has already 

‘bnde: mt and which must be prose- 
all Or. 


_"* must refrain from interfering 
mu with the speculative market, 
: is essential to the orderly mark- 
‘Sing of wheat. Moreover, the less talk 
Mere is of such interference—it is a 
srorite topic for the farmers’ con- 
gettons Sust now—the better for the 
Meustry of agriculture, 
Ze must—and this is supremely 
—abetant—render it as easy as pos- 
ies for every farmer who wants and 
S to change from wheat ferming 
Mixed farming to do so. This means 
wudling the facilities for purchasing 
‘Marketing livestock of all descri 
is, and all other farm products. The 
adian market for farm products is 
rotected and available to Cana- 
fan farmers. Export markets ean be 
up for many . products, “and 
larly bacon, when steady sup- 
are available, Farming in West- 
Canada will be stabilized and bene- 
wed to a tremendous extent if it can 
ips, peed to supply the home market 
4 products other than wheat. 
experience of Manitoba 


G 


‘oes to 
onstrate this. Manitoba is leading 
' Way in mixed farming, mainly 

of crop failures that compelled 


Reliable 


We must concentrate efforts on pro- 
ducing, transporting and marketing 
wheat as cheaply as possible, in order 
to compete with other exporting 
countries. 

We must, as an emergency measure, 
provide relief for farmers in distress 
in the same spirit as we have provided 
for unemployment in the cities. If the 
measures already taken to this end— 
it is to be noted that the relief meas- 
ure passed at Ottawa is as much for 
farmers as any other class of the com- 
munity—are inadequate, they must be 
reinforced to whatever extent is 
required. 4 

To these measures our efforts can be 
directed, In the long run, to the extent 
that they turn wheat acreage to mixed 
farming, and to the extent that they 
rebuild the markets for Canadian 
wheat, they will be. of permanent 
benefit, 


Algoma Central Bondholders 
to Meet to Change Trustee 
From Our Own Correspondent 

MONTREAL, — Bondholders of Al- 
oma Central & Hudson Bay Railway 
0. and Algoma Central Terminals 
Ltd. will meet in London, Eng., on Janu- 
ary 9 next to approve a resolution 
appointing Royal Trust -Co.. of Mont- 
real, trustee under the different trust 
United States Mortgage and 


deeds. 
York, present 


Trust Co. of 
trustee has resigned. 
This step is taken to be a forerunner 
of completing aarapentees under the 
new agreement, whereb ke Superior 
Corp. is relieved of its guarantee in 
respect to the bonds of Algoma Cehtral 
and Hudson Bay Railway and Algoma 
Central Terminals. No details of the 
new agreement have been made public. 
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Information 


Complete reliable news and views on Canadian in- 
vestments and business and economic developments 
* are given in The Financial Post each week. The 
Subscription price is $5.00 a year in Canada, United 
States, Mexico and British Empire except India. All 
Other countries $8.00. This is very little to pay to 


_' Protect your investments, 
formed. 
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enabled them to extend business 
materially. Milling — enterprises 
soundly conducted have now a better 
opportunity in Canada than they 
have had for many years. 


Get Better Ocean Rates 

_ The situation is made more prom- 
wing for the Maple Leaf Milling Co., 
as for other flour milling compgnies 
in Canada that have been accustomed 
to do an export business, by the fact 
that drran ents have just been 
made for lower freight rates from 
Atlantic ports to Europe than have 
been experienced for a long time. 
Flour millers of Canada have always 
argued that the ocean rate on flour 
should bear a direct relation to the 
rates which were available for wheat. 
Otherwise, Canadian flour could not 
get into foreign markets on a basis 
which gave them a fair chance to 
compete with flour made in these 
foreign countries from Canadian 
wheat. ‘ 

Canadian ae companies re- 
cently have been taking space in non- 
conference boats at a considerable 
discount from rates ruling with con- 
ference boats, that is, boats belong- 
ing to companies which have agreed 
in conference as to Atlantic rates 
they charge often referred to as the 
Atlantic Conference. This has re- 
sulted in a favorable revision of 
rates, though millers still claim 
that the rates are too high' and that 
there should be a fixed differential 
with wheat. It has helped, however, 
to aid in a revival of exports, 


International Paints 
Share Earnings $1.87 
From Our Own Correspondent ; 

MONTREAL. — Earnings of Interna- 
tional Paints, Canada, in the fiscal year 
ended September 30 were equal to $1.87 
a share on the class “A” “B” she-es 
outstanding. This figure, however, iii- 
cludes deduction of an amount equal 
to 10 yen cent of net earnings after 
depreciation, which has been set aside 
as a general reserve. Before provision 
for general reserve, earnings were equal 
to $2.37 a share on the common shares. 

Balance sheet position was well 
maintained. Working capital was 
higher at $369,021 as compared with 
$333,867. The company showed $102,782 
as holdings in Dominion of Canada 
bonds, an item which had not made its 
appearance before. 

Accounts payable at $33 were 
sharply lower as compared with $76,044 
in the previous year and an increase 
in fixed assets which now are valued 
at $690,106, less depreciation, reflected 
additions to the company’s Basin street 
factory._ 


Geoffrion & Co. Establishes 


Head Office in Own Building 
From Our Own Correspondent 

MONTREAL.—Geoffrion & Co., mem- 
bers of the Montreal Stock Exchange 
and Curb Market, have established head 
offite in its own building on Notre 
Dame St. West, close to the corner of 
St. Francis Xavier St. 

The brokerage offices are beautifully 
finished and modern in every respect. 
Woodwork and metal finishings are in 
the modernistic style and the light- 
ing effects are of the, latest and most 
approved scientific nature. The cus- 
tomers’ board room occupies the rear 
of the building, while the private offices 
of members of the firm-and provision 
of space for the accounting staff are 
in the front. The woodwork through- 
out is a blending of French and Ameri- 
can mahogany with ebony trimmings. 

The most-up-to-date facilities for 
the provision of quick service have 
been furnished for the staff, particu- 
larly that section which is in constant 
touch with the firm’s clients desiring 
aeounnte and quick reports by tele- 
phone. 


Montreal Building Permits 

Permits issued at the Montreaé city 
hall during November for new con- 
struction amounted to $4,799,070. The 
308 permits given out authorized the 
building of 149 new houses, containing 
511 dwellings and 15 stores. There 
were also permits for 25 sheds, 106 
garages, four factories, two warehouses, 
two office buildings, thirteen apartment 
houses, three schools, one hospital and 
three sundry structares. 
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Spillers Can. Milling 
- Will be Foreclosed 


WOULD EXTEND 
CREDIT IN WEST 
TO BUY CATTLE 


E. W. Beatty Advocates 
Raising $5,000,000 for 


Purpose 


Farmers in the northwestern part 
of the United States have benefitted 
materially since 1924 through the 
extension of credit for the purchase 
of livestock by a privately financed 
corporation similar to that suggested 
for Canada by E. W. Beatty, C. P. R. 
president, in a recent address. In 
many respects the conditions now 
existing in the prairie provinces are 
parallel to the conditions then exist- 
ing in North and South Dakota and 
in Montana. 

An intimate view of the operation 
of extending credit to the farmers in 
the above states was presented by 
¢ T. Jaffray, a ent of. the 

anne t. Paul & Sault Ste. 
Marie ilway, before the annual 
meeting of the Dominion Mortgage 
& Investments’ Association in 1928. 
Mr. Jaffray, as one of the organizers 
of the scheme as well as the first 
chairman of the board, had first 
hand knowledge of the functioning of 
the plan and also its beneficial 
results, 

Credits Were Frozen 


In 1923, there were a large num- 
ber of bank failures in the north- 
western states. Poor crops had 
caused the farmers severe losses and 
credits were frozen. Farmers, who 
had saved some moriey lost it in 
bank failures. It is estimated that 
the farming pepelstina lost some 
$300,000,000 through bank failures 
at that time. 

It will be understood that mort- 
gage loans to farmers were one of 
the functions of many of the banks 
that failed. They served a purpose 
much like that of the Canadian loan 
company. Farmers were unable to 
secure credit through their banks 
and Federal relief was not extended. 
Under these circumstances the busi- 
ness of the northwestern states was 
at a standstill and the remedy was 
secured through private corporations 
in the east who subscribed $15,000,- 
000 in 1924 for the sole purpose of 
supplying credit to aid agriculture. 

In the first 90 days, $6,000,000 
was loaned to 400 banks in the four 
northwestern states to place them in 
a sound position. Loans, not exceed- 
ing $1,000, were then made to farm- 
ers to be invested in good dairy cat- 
tle and good sheep. A _ livestock 
committee was formed which selected 
and bought first class grades of 


cattle and sheep which were sold to | 


the farmers who obtained loans on a 

three-year plan with a margin of 10 

per cent. , 
Plagp Was Success 

During the first year, Mr. Jaffray 
stated that the success of the plan 
was so great that the demand for 
loans to be invested in cattle was 
increased. Loans to the banks were 
discontinued since a good crop in 
1924 had restored their position to 
a sound basis. By 1925, many of 
the farmers who had secured cattle 
and sheep had paid the corporation 
in full out of receints from sales of 
wool, cream and calves. These farm- 
ers still had their foundation herds 
intact. 

The plan resulted, according to 
Mr. Jaffray, in re-establishing many 
farmers in business who otherwise 
would have felt ghe effect of the 
1923 and 1924 conditions for many 
years. Re-payments to the corpora- 
tion were good and there were prac- 
tically no losses. Since cows and 
sheep cannot be raised without 
alfalfa or corn there was a strong 
tendency toward greater diversity in 

ing with a more stable income 
resulting. 

Mr. Jaffray. stressed at that time, 
the desirability. of the western 
farmer, in Canada, having some- 
thing which, in time of stress, 
drought or frost, would bring an in- 
come which would aid in the pay- 
ment of bills. At that,time the Can- 
adian west had had a series of good 
crop years. Conditions in the West 
now approach those which existed in 
the northwestern states in 1923 and 
Mr. Beatty has drawn attention to 
the plan which was effective in 
remedying conditions at that time. 
Mr. Beatty’s recommendations were 
as follows: 

“I would suggest, too, that as a furs 
ther aid to the restoration of confi- 
dence, and as an evidence of complete 
faith by important business interests, 
in the future, of agriculture in the 
west, an agriculture credit corporation 
should be formed to provide ‘livestock 
for farmers who wish to diversify their 
operations. The company should be a 
private corporation, organized in some- 
what the same form as that organized 
in the United States, with the support 
of the banks. mortgage trust and loan 
companies, insurance companies and 
the railways, and, if thought, advisable, 
eer. of the federal Government 
tself. The moneys would be repay- 
able on easy terms, the risk would be 
small, and the administration costs 
would be reduced to a minimum through 
the voluntary nature of the under- 


taking. 
Capital $5,000,000 

“I would suggest that $5,000,000 be 
raised in this manner and that the 
project should be specially valuable 
since many western farmers would find 
their domestic economic problems 
greatly simplified by the addition of 
ivestock to their farms, and since 
every head of livestock placed on a 
western farm aids in the marketing 
of surplus grain, 

“The “whole project should be 
directed, not only by warm sympathy 
for a community of courageous pioneers 
threatened with distress and by a desire 
to provide juss assistance to a section 
of the Dominion which does not benefit 
as much and as directly as do some 
others from various policies of the 
state, but by intelligent selfishness 
and full appreciation of the fact that 
the prosperity of east and west, of 
farmer and city, are wholly and inex 
tricably linked together. I believe that 
the country as a whole is prepared to 
come to the assistance of a great sec- 
tion suffering from a temporary but 
severe depression from causes beyond 
its control, not only because it is just 
to do so, but as a wise measure of 
national policy.” 


Turner Valley Drilling Report 
Wells Drilled by Imperial Oil 


PROGRESS BEDONT Wek Ending Dec. 13, 1930 
Pp 


last 
Name of Well 
‘eet feet 
8. 5821 536 
4118 


8. 1896 
R. 858 
R. 4392 


Foothills eeteteeee 3 DD. 
Mayland ... é 


8.W. Pete. 2 R. 
Southern Lowery. 1 R. 
Lethbridge 1 8. 

NOTE: R—Rotary; 


822 822 
S—Standard; DD—Diamond D 


Present Feet 
No. Type report depth drilled 
f 


Remarks 
feet 


42 Drilling in lime (Top lime 5,256 ft.; 
108 ft. in lime). 
Drilling in chert (Top of lime at 
4,278 ft.) 
Fishing for N rods at 6,489 ft.) 
Straightening hole at 1,295 ft. 
Drilling in middle Dakota. 
Drilling in lower Dakota (Top Home 
sand at 4,890 ft.) 
Fishing for drill pipe at 2,681 ft. 
Drilling in shale. 

«++ Rotary 90% completed. 

«++ 20 inch casing lowered to 815 ft. 


Editor The Financial Post. 

Recently the Royal Trust Co., which 
is trustee in Canada for the bond- 
holders of Spillers Canadian Milling 
Co., brought action to foreclose the 
propetty and at the present moment 
the situation is that proceedings are 
deferred to December 13. Now these 
bondholders are really ne Ltd. of 
London, England, and it appears to 
some of us shareholders in Alberta that 
it is both unwise and harsh to push 
these claims at the present moment 
when it is very difficult because of the 
ptesent depression and the inability 
of shareholders to put up more money 
to keep our property. It appears to me 
that Spillers Ltd., will get the whole 
property by pushing its claims at the 
present time. Would not the attorney- 
eneral of Alberta in such a case be 
ustified in intervening?” 

~—ALBERTA SHAREHOLDER. 


It is probably true that if Spillers 
Ltd., prosecutes its claims at pres- 
ent it will fall somewhat short of 
getting the full value of the bonds 
which it owns. It could keep the 
property, of course, and operate it in 
the future when demands for 

ermit it. On the whole, however, 
it is hard to see how the company 
could act otherwise than it has done. 

ou will remember that the Alberta 
Flour Mills Co., the old company, 


flour |G 


By English Parent Co. 


proved a rather expensive proposi- 
tion to te; after selling shares 
for $1,400,000 they had only erected 
two stories of the mill and arrange- 
ment was made with Spillers Ltd, of 
London to form a new company 
called “ Sp ian 

Co., The Alberta Flour Mills Co. was 
liquidated, and it received preferred 
shares of Spillers Canadian Milling 
Co. for the assets. A mill partly 
erected is not an earning gsset, and 
without the new money the mill 
could never have been made a pro- 
ducing proposition. 

Spillers took the bonds for the 
money they put into the company 
and also the common shares. ith- 
out this new money shareholders 
would have lost all their money in 


my case. 
t is also to be remembered that 
this is no new decision. Spillers Ltd. 
gave full warning three years ago 
that if they did not receive interest 
on their bond aonenes such steps as 
those now taken would be necessary. 
rain prices were not then low 

had no = pine. Be the matter. Offi- 
cers would probably hear from their 
English shareholders if they did not 
protect these bonds which are the 
property of the shareholders. 


May Diseuss Purchase 
— Of Winnipeg Electric 


From Our Own Correspondent 


WINNIPEG. — A consultation be- 
tween A. J. Nesbitt and P. A. Thom- 
son and Mayor Webb is reported to 

resage the opening of negotiations 

tween the Winnipeg Electric and 
the City of Winnipeg for the pur- 
chase of the company’s electric rail- 


way. 

The first published report on the 
subject intimated that Mr. Nesbitt 
had suggested that the oy buy out 
the whole undertaking of the Winni- 
peg Electric, including both street 
railway and power plants, or, in the 
alternative, for the comgeny to pur- 
chase the city hydro utility. 

It is taken for granted, however, 
that if such a suggestion were made 
it would hardly be put forth serious- 
we vas is = proud of its 

i ydro to consider any 
tion for going out of the business 

f producing and distributing elec- 
tricity. 
Much Duplication 

On the other hand, while there is 


in favor of acquiring the street rail- 
way, the idea of purchasing the Win- 
nipeg Electric’s power plants has 
not received any consideration to 
date, and it is doubtful if the city 
would be either willing or able to 
finance such an und ' 


ty is entitled to 


railway, which the 
for fear this 


co, up to February nex’ 
would lead to the ei 's paying an 
ce, under the 


unn h pri 
arbitration ions of the fran- 
chise contract. But an offer to ne- 


favor of , consolidating 
the electric distribution system with- 
in the city. Almost everywhere 
throughout the city poles or lines of 
the two systems duplicate each other, 
and some subs economies 


a good deal of sentiment in the city / might be effected by consolidation, 


LAWRENCE FLOUR 
EXPORT DEMAND 
RECORDS GROWTH 


Since Sept. 1 Sales 25 Per 
Cent Ahead of Last 


Year 
From Our Own Correspondent 

MONTREAL.— sales of St. 
Lawrence Flour Mills Co. have 
shown a sharp gain during the cur- 
rent fiscal year which 
tember 1, it is estimated that ship- 
ments to date are about 25 per cent 
in excess of those for the same period 
@ year ago. 

Tesproveunent is a reflection of the 
conformity of Canadian wheat to 
world prices. Last .year 
wheat sold, for a e, at prices 
above world levels which made it 
difficult for Canadian millers to sell 
their product in overseas markets. 

While ea of St. Lawrence 
Flour Mills were lower in the fiscal 
year ended August 31 they did not 
show the sharp decline that was 
recorded by some of its confréres 
which mri on a larger scale in 
the m industry. 

Profits were $105,017 as compared 
with $139,726 in Se ewe year, 
and after all deductions there re- 
mained a sum equal to $3.11 a share 
on the common stock as against $6.20 
a share in the preceding year. 

No dividends are paid on the com- 
mon of which there is $1,200,000 
outstanding. Preferred dividends 
have been maintained since 1914 at 
the rate of 7 per cent. The common 
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Sep- | pref: 


shares enjoyed a degree of prosperity 
in the years 1918-1924 when pay- 
ments of 6 per cent together with 
bonuses of as:mtch as 4 per cent 
were A disbursement of 
2% per cent was made in 1925 but 
none ‘since that time. 

tae operates a flour and 

a 

ductive ca of vat 2400 bare 
rels a 4 pal markets for 
output are in Newf the 
Maritimes and Quebec. The 


seldom make their in 
on the Montreal St 


trading 

Exchange; recent tions on the 
common were 17 while the 
erred is traded in in the region 


of 84 at which price it yields 8.30 per 


Campbell Added to Board 
MONTREAL. — D. A. Campbell, of 
Toronto, has been elected to the board 
of directors of the St. Lawrence Flour 


jan’| Mills Co. Mr, Campbell is one of the 


best known milling men in and 
for a number o ats was general 
manager of the Maple Leaf Milling Co. 


vious record made in October. 
Seed Eitan sal ho 
atineaa, wa, 
Falls systems of subsidiaries of the 
corporation. 
Output of electrie energy thus far 
this year has averaged 23 per cent over 
the corresponding period of 1929, 


L’Energie Industrielle 
Substantial Gain in Profits 
From Our Own Correspondent 
MONTREAL.—Earnings of ne 
Industrielle, one of the French utility 
— in which Foreign Power Securi- 
es Corp. has a. substantial interest, 
continues along record lines. In the 
ten months ended October 31, 
ss. income amounted to 157,652,326 
rancs, as against 120,260,656 francs, 
in the corresponding period of 1929. 
After payment of expenses, net oper- 
ating income for the 1930 peried 
amounted to 65,859,405 francs as 
against 48,855,603 francs in the first 
ten months of 1929, 
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~ A New Service 


For Small Investors 


At investors may now secure the benefit of the investigas 
tions and research of The Financial Post Corporation 
Service as a result of the new special services just made avail< 


able. 


At the attractive rate of $1 a month, on a yearly basis, you may, 
secure a complete service on any 10 companies you select. 
Such a service includes the detailed analyses and all news cards 
and revisions published on these companies throughout the 


ysar. 


Take advantage of this offer to obtain up-to-the-minute, 
reliable information on the companies in which you inveést. 
Attach yourilist to the coupon and mail it today, 


Only $1.00 a month - 


$12.00 
any 10 Companies 
Additional Companies pro rata 
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a year for 


CORPORATION SERVICE 


153 University Ave., - Toronto 


Please send me postpaid special yearly service on the attached 


list of 


companies at the rate of $12 a 


year for 10 


companies and additional companies pro rata. I enclose cheque 
for $...c0.e++++-covering this service. 
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The _ paving 


<; share, dividend disbursements being 


Rigkckiway - < peee, 


TO CONTINUE 
_ IN NEW YEAR 


‘Outlook Good as Public | 
‘Bodies Plan Jobs of 
Some Size 


1930" IS ~ PROFITABLE 


f een 
Standard, Dufferin, Canada, 
- AreThree Companies Said 
-«.-t@ Have Done Well ix 
aR Six Recent Months 
Business of the Canadian paving 
i been fairly active 
of 1930, due 
ambitious 
en by. federal, 


unicipal authorities 
‘elev the unemploy- 


[esas rae 


Above is a 
Canadian 
which 
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Two large natural gas and public 

utility undertakings in Ontario, the 

Doherty interests which control 

Cities ice undertakings and the 

Union Natural Gas Co., desire to buy 

so bichowty iabeveata whe ane prints 

effect , who are prime 

41] | movers in the project. to spend hun- 

ae Wel deeds. of millions. of dollars: in. the 
United States to pipe natural gas 
from Texas to Chicago and from 
other fields to every: populous part 
fu-| of the United States, would like to 


piri: Hw? 


nt ce . 


“its original of 

neglected 

am - | carry on similar projects in 
on.a large scale, 

nion Natural Gas Co., which has 

e ded from an original invest- 

ment of $300,000 to a position where 

Y it controls assets estimated at 

‘} $45,000,000, has entrenched itself 

~ | throughout Western Ontario from 

the Border Cities to Hamilton and 

would also like to have the various 

its established by the Doherty. 


Bond Issue Coming 
Union Natural Gas has expanded 
so far by giving rights to sharehold- 
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sae ae. "| factory this year. A large amount 
a part, | of work was carried over from 1929. 

than. in | In the fiscal year ended December 31, 
928 and 1929.| 1929, after depreciation and deple- 
office | tion, consolidated net earnings were 

valent to $20.08 on each share 

seven per cent first preferred 

of which $5.83 was paid, and 

$2.97 on each share of common stock 

which is = yet 7 eee = 
aving upply. Corp. is 

effected in the latter part 

8 of,a number of paving and 

y companies operating in the 

der Cities, It is understood that 
consolidation of the various units is 
ous being a er on 
evi use of one cen- 
tral office building to hose the 


ae 


this 
Tt is un erstdod that its balance 
sheet position since the. close of its 
r January, 31 has been 
-| improved. In: the fourteen months 
to January 31, 1930, after deprecia- 
tion, consolidated net earnings were 
ivalent to $10.39 on each share of 
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CANADA’S DEBT 
IS UP $22,381,938 


Ordinary Revenues. Down by 
$55,500,000 at End of 
November 


= 


i 


paratively bright. In so far as 
ving industry ed, it 

ely be a case of survival of 
fittest. » #. 


gig 


industry however 
s one favorable feature. To 
extent the concerns engaged | 4. ."5y, 1980, increased by $22,881,938 
: 2 as compared with the correspondin, 
oon bodies.- For this-reason bad} Gate in 1929. The figure for the cum 
are comparatively rare and | rent year is $2,185,733,138 as compared 
) collections are usually prompt and | with $2,163,351,200 in 1929. The funded 
‘sure with consequent favorable re-| debt has increased by $73,249,232 to 
flection in current working capital arenseeee and other liabilities 
7 > ring the total of liabilities to $2,745,- 
positions of these companies. 
_—. 224,069 or $69,810,914 above the 1929 
In Eastern Canada public interest | 4 i 
i P . gure. Assets have increased during 
in the paving industry is confined to | the year by $47,418,976 for a total of 
three large companies—Standard | $559,490,931 and reduce the increase in 
Paving & Materials, Dufferin Pav-| the met debt to the figure above. 
ing & Crushed Stone, and Canada During November, 1930, ordinary rev- 
Paving & Suppl Cor: The’ enues of the Dominion amounted to 
ving pply Pp. «He Seven | $26 438,879 as compared with $34,437,481 
t preferred and rs: 
per cent preierred and common | in the corresponding month of 1929. 
shares of Standard Paving are listed | Since the first of the fiscal year Apr. 
Se ete Saree Ome Leia Core enya gate Se 
markets, Dufferin Paving seven per | “'°:'95 below the figure for the same 
cent first preferred and common on period in 1929. Ordinary expenditures 
the Toronto Curb, and Canada| ber, an incresee’ af oo 70h bine ee am 
Paving seven per cent first pre-| same month of 1929. Other expendi- 
ferred and common on the Toronto | tures bring the November total to $63,- 
Curb. These three companies, | 439.603 and the total for the current 
through their subsidiaries, do a large fiscal year to $274,296,879, as compared 
share of the paving, sewer work, and rey of 1929 af ‘s200,619,902° 
mw supply business in Ontario and Capital expenditures during the fis- 
ebec. Standard Paving, through | cal period to Nov. 30 have amounte 
C ) d to 
= idiary, also operates in New | $19,918,000 for public works, Trailways 
Standard Paving Earns Dividends 


State. and canals. In 1 29, disbursements dur- 
ing the same tran on these accounts 
peers Faring & Materials was | ***/e¢ only $15,057,000. 

organ anuary, 1929, as a : 

merger of ae Paving, Ltd., ees Loss 
_ Ottawa, and Consoli Sand & Ov $500,000 
_ Gravel. The company also owns all| y,,; = - : 
Se tema capital stock of Kilmer & a arious claims against Clark, Martin 


_ Barber Co., a Winnipeg brokera fi 
‘ » L Toronto, and National | which recently went i ee See 

. t 

Sand & aterial a y went into liquidation, 


Co., Welland. | will be dealt with on December 20 i 

_ Although the company’s fiscal year that city, when a statement of the 
| does not close until March 31, 1931, | 3i‘*its of the company as at October 
\ it is stated that its business is run- |~”’, twill be submitted. 


bu “| According to the re ; y 
¢ —_ along at a satisfactory rate|had incurred as of that dane, a net lose 
is_ptactically as good as last/of $305,741, in addition to complete 
\ year. Its liquid position is under-|loss of tke $200,000 capital of the 
_ stood to have improved considerably |©°™pany. The final amount realizable 
in 1980. In its last fiscal year, con- = harp ene of the company will 
solidated met earnings were equiva. |<e2en¢, A"zrl7, on, the value of some 
* lent to $88.37 on each preferred | such ihn: at. thape beasties 
. e such assets. Some of these securities 
share and $3.53 on each common a walisted, ang it is difficult to. place 
value upon them. 
A portion of the loss is due to a loan 
to Western Alberta Oil Company, which 
went into liquidation about two months 


respectively $7 and $2 per share. 
Duff Paving in Quebec 
Dufferin Paving & Crushed Stone | ,7. 

- was incorporated in the early part) Many of the creditors have claimed 


] tion of Duff-| special preference due to surpluses 
erin Construction 65, and Construc- | which have been of may be created in 


ing & Paving Co., both of Toronto, the hands of bankers and correspond- 

several subsidiary gravel, sand ents by the sales of customers’ secufi- 
-\‘and crushed stone properties i These ‘claims will be deal 

p t with at 

various parts of Ontario. the court proceedings eonatnencing 


Total net debt of the Dominion as at |. 


Latest Link in C. P. R.’s Hotel Chain 


— of the architect’s sketch of the new Lakeside Inn, which the 
Pacific Railway is constructing at Yarmouth, N.S. This is the third hotel 
the company has in Nova Scotia, the 


Large Gas Co. Merger 
Is Possible in Ontario 


Union Natural Gas Co. and Cities Service Co. Are| 
Understood Both to be in Market for Each Other. 
—Negotiacions Have Been Proceeding 


other two being at Kentville and Digby. 


ers. for additional stock, by turning 
earnings back into the business and 
by borrowing from the bank when- 
ever good opportunities turned up. 
It is understood on good authority 
that the period of- increasing the 
capital stock is for the time being 
at least at an end and that the com- 
pany will finance recent expansion 
y means of a bond issue. ‘ 
Probably the company has almost 
doubled the assets by expansion 


ym took place in 1930. The Cities 
Canada ce subsidiaries which would 


prove attractive to Union Natural 
Gas Co. is Dominion Gas Co., which 
controls Brantford Gas Co. and 
Dominion Natural Gas Co. It is 
probable that they are also inter- 
ested in Southern Ontario Gas Co. 
and Manufacturers Natural Gas Co., 
Hamilton. The Hamilton Co. would 
be useful to the Union Natural Gas 
in view of the interests acquired 
there with the recent purchase of 
United Fuel Securities. and its vari- 
= gas and fuel company subsid- 
ies. 


INVESTORS SPEAK OUT 
AT ALCOHOL MEETING 


Lord Shaughnessy Confirms 
Reports of Troubles in 
Industry 


Lord Shaughnessy, president of Can- 
adian Industrial Alcohol, admitted to 
shareholders at the annual meeting 
held in Montreal that a price-cutting 


war had been existent in the Canadian 5 


distillery industry during the past year 
and had been to'a large extent respons- 
ible for the shrinkage in the company’s 


gross business, 

e said that the present condition in 
the alcohol business was analogous to 
that in the Canagian pulp and paper 
industry, and added that shuiler action 
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‘TRADE OF WORLD | 
DOWN 8 PER CENT 
IN PRESENT YEAR 


First Decrease Since 1921 
Council 

EUROPE HOLDING UP 
Gain as Rehabilitation 
Proceeds—Canada 

The steady growth of international 
‘commerce has been interrupted this 
a net decrease of about 8 per cent in 
the volume of the world’s export 
ysis of international trade issued by 
the National Foreign Trade Council 


Says Foreign Trade 
‘Germany Makes Amazing 
Ranks High 
year for the first time since 1921. by 
trade, according to the annual anal- 
of the United States. The council’s 


in spite of the present downturn, 
international trade, as expressed in 
world exports, is still about 16 per 
cent greater in volume than it was 
in 1925. About two thirds of this 
gain in the tonnage of world trade, 
that had been made since 1925 up to 
the end of last year, will thus still 
be retained at the end of 1930, on 
the basis of present figures covering 
about half the world’s commerce. 
World export trade for 1930, ac- 
cording to figures up to December 1 
for nations,carrying on about 95 per 
cent of the world’s commerce, indi- 
cate that the export trade of the 101 
nations of the world will be about 
$22,500,000,000 for 1930. The total 
exports of these 101 nations for 1929 
were $24,427,000,000, both figures 
being reduced to the common index 
of 1931 prices. : 
An interesting feature of the 
report is a table showing the ten 
nations which have made the great- 
est growth in export trade during 
the period 1913-1929 and during the 
years 1928 and 1929. In the sixteen- 
year period, Canada showed by far 
the greatest percentage gain, our 
exports having risen in that period 
121 per cent, after adjustment to the 
-value of the 1913 dollar. Between the 
years 1928 and 1929 however, Can- 
ada increased her exports by only 4 
per cent. This is shown in the follow- 
ing table: 
Ten Nations Showing Largest Export Growth 
1913-29 Per 


$1,301,000,000 
556,000,000 
401,000,000 
177,000,000 
173,000,000 
171,000,000 
170,000,000 


000,000 


China . 
Dutch East Indies .... 


242,000,000 
112,000,000 
60,000,000 


would be necessary to solve their dif- |can 


ficulties. Lord Shaughnessy referred 
to attempts that had been madé by the 
large interests to eliminate such a war 
and was hopeful of some solution ‘in 
the future. The closing of border 
export business had been a big factor 
in mien ped the struggle. 

Shareholders were persistent in ques- 
tioning the president as to dednite 
explanation of several obscure items in 
the balance sheet and the matter of 
minority and independent representa- 
tion on the bbard of directors. 

George K. Martin of Toronto, wanted 
information on the-75 per cent drop 
in profits, while that of other liquor 
companies’ was comparatively good; 
the amount written off in shares of 
associated companies, and the increase 
in inventories. He wanted to know why 
goodwill was not shown in a segregated 
form from the fixed assets. Informa- 
tion was also sought on the success or 
otherwise attending the recently com- 
pleted Lindsay plant, and considerable 
discussion followed on the relations of 
the company with McNish, and the ex- 
tent to which Alcohol was involved. 
President Shaughnessy gave a brief 
explanation in reply to these questions 
which met with the approval of .those 
present. 

Mr. Martin and J. Caron of Mont- 
real, were persistent as to representa- 
tion of common shareholders on the 
board, and request was made that two 
members of the present board be sup- 
planted by the shareholders mentioned. 
The president then. declared that he 
would give the matter every considera- 
tion. He reminded them that at the 
last general meeting he had asked 
shareholders to submit two names 
whom they might consider as eligible 
for their representation on the board. 
Since then no names had been sug- 
peoned. Mr. Martin .declared share- 

olders need not expect adequate rep- 
resentation as long as the Davis 
Estate controlled the company. 


National Sewer Pipe 
Reelects All Directors 


At the annual meeting of the 
National Sewer Pipe Co., held this 
week, the entire board of directors 
was re-elected for the ensuing year. 

Ryland H. New, president, stated that 
operations during the year had been 
very satisfactory. Common dividends 
paid during the year amounted to $186,- 
165.50, and covered three regular 
quarterly payments of 50 cents per 
share in the 1930 fiscal year and one 
special payment of $2 per share appli- 
cable to the company’s net earnings in 
the 1929 fiscal year. 


Con. Food Stores 
“Stop & Shop” Do Well 


“Stop and Shop” units of Consoli- 
dated Food Products in Montreal, To- 
ronto and elsewhere still report busi- 
ness proceeding on a good basis. 

_It is hardly likely that the annual 
financial statement for the year ending 
March 31, 1931; will reflect the im- 
provement shown in recent months as 
a result of the economies effected and 
the new merchandising policies adopted 
because there will be drastic write-offs 
to bring the old statements into line 
with realities. The response, from the 
public, however, is giving distinct en- 
couragement to the management. 


31,000,000 83. 
able fact of the year’s busi- 
ness is that European export trade 
has been less affected by the present 
depression than*that of any other 
section of the world. The actual vol- 
ume of Europe’s export business has 
remained very close to what it was 
in 1929. Though its tradg is less than 
last year’s in current dollar values, 
this is almost entirely due to the 
fall in prices. In 1929 the aggregate 
export trade of the 27 European 
nations had at last reached 99 per 
cent of its 1913 volume, The figures 
reported by the various governments 
place the 1929 total at $11,985,000,000 
adjusted to the 1913 dollar, compared 
with the $12,086,000,000 actually re- 
ported by these nations for 1913. 


Germany Leads Way 


The outstanding element in this 
progress has been the rehabilitation 
of Germany, whose export trade has 
made up arrears from its 1913 vol- 
ume, of practically 40 per cent, since 
its present growth gan to get 
under way in 1925. Great Britain 
came in 1929 within 5 per tent of its 
1931 export volume and all the other 
nations of western Europe, with the 
exception of Holland, have a substan- 
tially increased volume of’ exports 
over the prewar year. 

Thé present decrease in expofts, 
among the countries producing large 
surpluses of raw materials} has fol- 
lowed a period of unusual expansion 
of production in many of these 
countries, which has culminated this 
year in a severe reduction of the 

rices of many basic products. Tak- 
ing the period from 1925 to 1930 as 
a standard, the normal growth of 
population of about 5 per cent, and 
of general consumption of about 15 
per cent for such a period has been 
substantially exceeded in a number 
of outstanding cases. The world out- 
put of crude petroleum thus increased 
in this interval by 35 per ‘cent, that 
of copper about 25 per cent, of silk 
about 21 per cent, in addition to an 
increase of 130 per cent in the pro- 
duction of artificial silk, and that of 
wood pulp about 20 per cent. The 
acreage under coffee has been 
intreased by 50 per cent in this 
period and the crop increased by 
65 per cent in a single year. Since 
4922 the world’s sugar crop has 
increased by 45 per cent, and since 
1923 the world’s rubber crop has 
increased by 40 per cent. The world 
wheat crop increased from the 
middle of 1925 to the middle of 1929 
by about 27 per cent. 


Other Factors Appear 

Surpluses in these products have 
appeared not merely because of their 
increasing production, but because of 
other factors of increasing influence. 
The wide use of reclaimed rubber, for 
instance, and of iron and steel scrap, 
is one phase of economy in manufac+ 
turing that has resulted from exten- 


Hungary 
A not 


Canadian National Railways 


DEPARTMENT OF NATURAL RESOURCES DEVELO 
W. J. BLACK, Director, Montreal rene 


TO MINING ENGINEERS: 


statement emphasizes the fact that, | 


sive experimentation; The »greater 
employment of rustless steel, the 
increasing durability of road con- 
struction and the longer life of tires 
are factors of another phase of 
modern industry’ tending to keep 
products in longer use, The discovery 
of synthetie substitutes has caus 
modifications in industries as widely 
divergent as the nitrate, leather, and 
silk industries. There has been grow- 
ing competition, tending in many 
‘cases to increase more selective buy- 
ing habits in the general public. 

The mere increase of production 
could not. have brought about the 
price recessions of the i year, 
had not some or all of these addi- 
tional factors operated, The present 
condition in world trade is the 
effect of these combined influences. 
It is reflected in an inevitable tem- 
porary slackening in consumption, 
until the vast resources in buying 
power, steadily tapped since the 
war, again resume their norma 
function in stimulation of trade 
activity and continued national pros- 


perity. i ' 
Prices Near 1931 Level 


World prices are lower, mean- 
while, than at any time since the 
war; even lower than in 1921. They 
have decreased since this time last 
year by fully 15 per cent, approxi- 
mating, as an index of present world 
export values, a figure of less than 
$1.20 as related to current dollar 
values in 1913. The recession since 
1925 has been from a corresponding 
world export index price of $1.56, on 
the 1913 dollar, or a drop of almost 
25 per cent in the past five years, 


The most constructive factor of 
the present year is, however, that 
manufacturing industry, particularly 
in Europe and the United States, 
though reflecting the general reduc- 
tions of prices,. has not substantially 
reduced the volume of its products 
entering international trade. The 
single eee is the automotive 
industry whose exports, almost 90 
per cent of which come from the 
United States, have dropped off dur- 
ing the present year almost by half 
from its 1929 record, The average 
diminution of other manufactured 
onperss from the United States by 
only ‘8 per cent, coupled with the 
ability of Europe to maintain her 
own predominantly manufactured 
exports at practically last year’s 
volume, show that the greater part 
of the year’s losses in foreign trade 
has been absorbed by the more spe- 
culative international commerce in 
raw materials. This relatively steady 
market for the products of manufac- 
turing removes much of the danger 
from the Present situation and pres- 
ages’ an improvement for the near 


‘| future, 


Rhodesian Congo Border 
Gives Details of Drilling 


In a cable from @thodesia, the 
Rhodesian. Congo Border Concession 
gives figures of preliminary results 
obtained from the company’s diamond 
drill hole N. E. 44, supplementing fig- 
ures given out as of November 3, 1930. 

The figures follow: 

Core 


Tot. Sulph. 

Recov. Copper Copper 
/O 
60 
28 
44 
60 


1210 to 1215 ft. .., 
1215 to 1220 ft. ... 
1220 to 1225 ft. ... 
1225 to 1230 ft. 


Above: Kingston Elevator 
Co. Ltd., Kingston, Ont. 
Engineers: C. D. Howe 
& Co., Port Arthur, Ont. 
General Contractors: 
Carter, Halls, Aldinger 
Co., Ltd., Winnipeg, Man. 
Roofers: Heather & Little , 
Co., Ltd., Toronto, Ont. 
Below: Toronto Elevators 
uitd., Toronto, Ont. 
Engineers: C. D. Howe 
& Co., Port Arthur, Ont. 
General Contractors: 
Fegles Construction Co., 
Ltd., Winnipeg, Man. 


Impressive Proofs of Service 


are these Murray Bonded Roofs 


ed 
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STEEL OF ( 
‘DIVIDEND DECISION 
LOOKED FOR SOON 


Privy Council Expected to 
“Ret Before End of 
Year 


From Our Own Correspondent 
MONTREAL —Decision of the 
Privy Council in respect, to the claim 
of the common shareholders of Steel 
Co. of Canada for arréars of divi- 
dends on their stock before further 
distribution on the preferred shares, 
is expected before the end of the 
year.’ 
Considerable importance is attach- 
ed to this decision, not only by the 
company but other Canadian cor- 
porations as well. As far as Steel 
o. of Canada is concerned, some 
$4,000,000 is involved. The rights 
surrounding participating. preferred 
stocks of other companies will also 
be affected by the decision. 

Want Full Rate 

It will be recalled that when Steel 
of Canada split its common and Je; 
ferred stock and raised the dividend 
from 7 to 8 per cent, two common 
shareholders contended that before 
any further distribution was made 
on the preferred stock, a dividend 
of 7 per cent on the common stock 
should be made from date of incor- 
poration. This had not been done, 
the difference amounting to nearly 
$10 a share. 

The case was tried in the lower 
courts’ and a verdict rendered in 
favor of the plaintiffs. The company 
and representatives of the fer- 
red shareholders appeal _the 
decision, which is now to be decided 
upon by the Privy Council. 

A point to bear in mind respect- 
ing this claim is that in the event 
the Privy Council upholds the 
decision of the lower courts, th 
company is not obligated to pay the 
difference in the rate paid and 7 Foe 
cent. It does mean, however, t 
the’ preferred cannot participate in 
any profits above 7. per cent until 
the claim is adjusted. 

Meanwhile both the preferred and 
common stocks of Steel of Canada 
have been slu kh marketwies, 
pending the *decision of the Privy 
Counci re he oan eee von 
appear in the position 
as it stands to win everything an 

lose nothing. 


a ee a 
Hon. E. B. Ryckman’s Post 
With Dunlop Still Vacant 

The vacancy caused by the resigna- 
tion of the Hon. E. B. Ryekman from 
the presidency of Dunlop Tire, & Rub- 
ber Goods Co., in order to accept the 
post of Minister of National Revenue, 
will not be filled until the directors 
meet immediately following the annual 
meeting of the gompany, which will be 
held February 17, The Financial Post 
is officially informed. 

It is also learned that the regular 
dividend on the preferred shares due 
January 1, 1931, has been declared. 


Timely Investments 


Williams, Partridge 
& Rapley, Limited 
360 St. James St. W., Montreal 


\ 


OF CANADA [Dairy 


December 18, 1989 


Corp. 
Wishes to Buy 
Canada Dairies 


Shareholders of Canada Dairies, 
Ltd., are meeting on Saturday, De- 
cember 20, in Room-:929, Commerce 
and Transportation Building, To- 
ronto, for the purpose of considering 
an offer made by Dairy Corp. © 
Canada for the assets of the com- 
pany. The directors have already 

sed a by-law outhoriene te sale 
Put this has to be approved by share- 
holders before it becomes effective. 

No statement has been made as to 
the character of the offer but it is 
understood that acceptance of the 
proposal will entail the formation 
of a new company and the exchange 
bv shareholders of present holdings 
for common stock in the new com- 
pany. No dividends are being re- 
ceived by Canada Dairies sharehold- 
ers so that it is believed likely that 
they will be willing to accept a stock 
which will give them a stake in the 
future progress of the new com- 

any, which will be a subsidiary of 
airy Corp. . ; 

Canada Dairies, operating in To- 
ronto and smaller tario munici- 
palities, is a consolidation of seven 
dairies with an authorized capital of 
$1,700,000 in 7 per cent preferred 
stock and 75,000 no par value com- 
mon shares, of which $800,000 pre- 
ferred and 35,000 common shares 
have been issued. 

Dairy Corp. which now has com- 
panies in most provinces of the Do- 
minion, will benefit materially from 
having a Toronto company in its 
chain. Canada Dairies, which has 
expanded without attaining as yet 
to the profitable stage, will also 
benefit from the more powerful 
financial and managerial strength 
which will be made available to it. 


MONTREAL, , 
Light Co., subsidiary: of Gm 
Hydro-Electric Power Corpgiiiens 
sales of electrical household a 
during October as 2 per cent 
than in the same month a | 
Appliances sold in October 
added an estimated consy 
59,435 kilowatt hours per 
system. 

The flat-iron continued 
most popular electric applis 
n October there were sold 
one-half times the number disn 
of in the same month last 
and table lamps followed se 
in number sold and then came in om 
curling irons, grills and table stes 
percolators, egg cookers, 4 
washing machines, vacuum éleanm 
electric ranges, water heaters, tron 
hshrdul cmfwpy shrdl wim pyeq 


% 
= co 


oN otice is hereby given that 
yd d of one and pee 

‘ on t 
Bh Cuimulative Preferred ¥ 


et 
be 
a 


TR ed, 


W.H.Bosley 6 ¢ 


> OSES Says SSE eae has’ be red upon t 
Ste he Company, a 
he same will be payable at th 
the on and after 
ob to Shareholders 
| Gre r, 1930. 
| ® By order of the Board, 
E. L, MORTON, 
= mye Managing | 
oronto, llth December, 1920. 


Appraisals 


We serve municipal. go 
ernments, . fi inst 
tutions and private own) 
ers in the appraisal of | 
property and in ark 

tion cases. > 


The record of this servied’ 
is ample evidence 
those who ee a 
appraise prope P 
satisfied. i 


If you need an_amae 
for G 


tgp cee. 0 
ates rye 
a tet a 
Call Sawyer-Massey Annual Meeting 


. Shareholders of Sawyer-Massey Ltd. 
have been notified that the annual 
meeting will be held on December 23 
at 12.30 p.m. at the offices of the com- 
pony on Wellington St. North, Hamil- 
ton, Ont. 


* MJ. Meehan & Co.” 
61 Broadway - NewYork «©. © 


Members: ug 


New York Stock Exchange New York Cotton Exchange 
Mew York Curb Exchange New York Produce Exchang 
Chicago Board of Trade 


STQCKS BONDS 
Direct Private Wire Connections ia Canada With 
‘STEWART, McNAIR & COMPANY, © 
Members, Toronto Stock Exchange a 

: Toronto General Trusts Building «+ «+ Toronto 


“| * 58th Quarteriy Divide 


Notice is 
eas ot hereby given that a 


Both Coal Tar Pitch and Gravel, and ee 
Asphalt Roofe are suitable Grain elevators 


~~ 


Grain worth millions of dollars....a pillar of Canadian prosperity 
-.+-is stored in elevators from coast to coast every Year. 


Absolute protection against weather is imperative if that golden 
store is to be kept in the perfect condition essential to meet the 
demands of world markets, 


It is significant that Murray Bonded Roofs were chosen f 
of the newest and most modern elevato i n for mafly 


ping points throughout the Dominion, 


rs constructed at key ship- 


A Surety Bond definitely guar- 
antees trouble-free and expense- 
free service over a period of 10, 
15, or 20 years, according to the 
specification selected. Only 


Since that time the company has | December 20. 
extended its opérations into Quebec : i 
through the formation or purchase of | Public Utility Investment 
Quebec Paving Co., Limited, special- Shares Give Good Return 
izing in road” paving, D. Verochio Dividern@ payments made by Public 
Construction Co., Limited, excava-| Utility Investment Co. Montreal 
tion and road eonstruction, and | amounted to 85 cents pér share during 
National Quarries, Limited, crushed | 1929 to give a yield of 7.08 per cent. A 
stone, etc, A more recent incorpora- | P*Y Scone . a peesate vee made 
‘ : and anotner o cen 
ne aoe cet ee Co., per share was made on July 2. In 1980, 
oronto, which specializes in the | the company has paid a total of 90 cents 
aeeenaeee and ee of ~ per share whieh represents . yield of 
r new “ready-mix concrete. r cent on the original offeri 
company had the contract for price of $12 per share. . iat 
conerete work for the new Batharst| I" an analysis of Canadian invest. 
Street _ brid at. Front . Street, ment trusts in The Financial Post of 
». Toronto, 


November 27 it was reported in error 
Although no official statement has 


a Murray 


Today, wherever roof security is of vital importance, 
choice of Canadian executives, 


Bonded Roof is the inevitable 


Murray Roofing engineers will 
in planning and installing th 
building. 


- and others interested in th 
tation to avail themselves of 
be found in the library and 
Resources Development. 


Government reports—Dominion and Provi jal. li- 
able and up-to-date information on At scene ais 
eral areas served by the Canadian National Railways. 


May we have the pleasure of a call from you? 


DEPARTMENT OF NATURAL RESOURCES DEVELOPM 
W. J. BLACK, Director. ee 


DISTRICT OFFICES: 
F. V. Siebert, 
intendent, | 
Mani Saskatchewan 
and Alberta, Canadian 
National Railways, 
Winnipeg, Man. 


e industry, we extend a cordial invi- 
the extensive sources of information to 
records of the Department of Natural 


authorized Roofers are per- 
- mitted to apply Murray-Made 
Bonded Roofs, the entire con- 
struction being under the direct 
supervision of Murray Engineers. 


MURRAY 


LIMITED 


(DOMINION TAR & CHEMICAL CO., LIMITED) 
HALIFAX SAINT JOHN 


7 


gladly consult and co-operate with Fou 
e most suitable roof for any type of 


ae _ Montreal, December 15th, 1930.9 
Montreal Light Heat & Po} 


CONSOLIDATED 


aA 


“ 


Alexander 


C. Price-Green 
Commissioner, Eastern 
Distrie 


t, 
360 McGill St., 
Montreal, Que. 


& Compani 


WINNIPEG 


R. C. W. Lett, 
Superintendent, 
British Columbia, 
1109 Vancouver Bik., 
Vancouver, B.C. 


by shareholders, Mox 


that the company had paid but 40 cents MONTREAL TORONTO 


per share in dividends during 1929. 


vaNcouM 


+ 





c Teports 
lectrical househ pliances 
ber as 2 per cent greater 

e same month & yéar ago, 
sold in October this year 
estimated consumption of 
watt hours per year to the 


at-iron continued to 

lar electric ip 
er there were sold three 
‘times the number ong 


th last i 
} lamps followed the fiatine 
t sold and then came in order, 
rons, grills and table stoves, 


3 By onde of the Board. 


ty 


jecember 18, 1986 


[DIVIDEND NOTICES 


: bi Power & Paper Company 


Pa Dividend Notice 
‘ is hereby given that a X pani 
~ @ividend of one and one-ha r 
st Bas been declared on the Six Per 
'Camulative Preferred Stock of 
ower & Paper Company Lim- 
od, payabl day of January, 
, to shareholders of record at the 
‘of business the 10th day of Janu- 


r of the Board, 
T. BROADHURST, . 
‘ Secretary. 


ise is hereby given that a Divi- 

“at the rate of three and one- 

rent forthe half rere Bist 

“has been declared upon the Cap- 

iStock of the Company, and that 

me will be payable at the offices 

he Company on and after the 2nd 

mary, 1931, to Shareholders of Rec- 
‘of 20th December, 1930. 


fy order of the Board. 
=: E, L. MORTON, 
Managing Director. 


tonto; 11th December, 1930. 


ras 


snadian Pacific Railway 


half | Sist December, 


DIVIDEND NOTICES 


The Mount Royal Hotel 
~ Company Limited 


A dividend of two per cent (2%) 
on the six per cent Preferred Stock 
of The Mount Royal Hotel Company 
Limited has been declared, _ 
December 20th, 1980, to shareholders 
of record December 10th, 1930. 

By Order of the Board. 

M. A. THOMSON, 
Secre . 


Montreal, December 4th, 1930. 


THE DO?INION. BANK 


Notice is hereby given that a Divi- 
dend of three per cent upon the paid-up 
Capital Stock of this Institution has 
been declared for the a rter ending 

1930, and, in addition 
a Bonus of one per cent, making a total 
distribution of thirteen Ree cent for 
the current year,—the Dividend and 
Bonus wili payable at the Head 
Office of the Bank and its Branches 
on and after Friday, the 2nd day of 
January, 1931, to Shareholders of 
record of 20th December, 1930. 
, By Order of the Board. 

C. A. BOGERT, 

General Manager. 

Toronto, 12th November, 1980. 


W. D. Beath & Son, Limited, 
Dividend Notice 

Notice is hereby given that the 
Company has dec] a dividend of 
twenty cents per share upon its 
issued Class “A” shares for the six- 
month ri 1930, to 
Des. 3 1930, paya an. 2nd, 
1931, to shareholders of record at the 


d | close of business on Dec. 20th, 1930. 


November 11, 1980. 


ARTERED TRUST AND 
YECUTOR COMPANY 


Dividend Notice 
se is hereby given that the 
quarterly dividend of 14% 


0. A. LEFRANCOIS, 
Secretary-Treasurer. 
Toronto, Dec, 16, 1930, 


Monarch Mortgage 
~ and Investments, 
Limited 


PREFERRED DIVIDEND No. 22 
COMMON DIVIDEND No. 13 _ 
A dividend at the rate of 8% per annum 
referred shares 


has been declared upon the P: 
and Investments, 


nd 03 | 198 


m declared payable on the | ¢ 
i day of January, 1931, to/s 


olders of record at the close 

iness on December 27th, 1930. 

Order of the Board, 

-* E. W. McNEILL, 
Secretary 


p, December Ist, 1930. 


I 


on the 30th day of Decem- 


J. E. RILEY, 
Seetetary. 
December 4th, 1930.5" 


reco 
January 7th, 1981. 


bey ; 
"Sth Quarterly Dividend 
_ \Notice is hereby given that a divi- 


§ “24 of Thirty-cight Cents per share 


SMRE at the rate of One Dollar and 
"ity Cents per annum) on the NEW 


¢ Dividend cheques will be mailed to 
‘ shareholders January 31st, 


A, 

_ By Order of the Board; 

& G.R. WHATLEY; | 
ers Secretary. 

Montreal, December 15th; 1930. 


ey 
Montreal Light Heat & Power 


CONSOLIDATED 


ee? 60,000 shareholders, Montreal 
a neat @ Power comprises the Jar 

7 o ners 

utility company in la 


REVISE FEDERAL LAW 
RULING TRADEMARKS 


Committee of Lawyers Takes 
Job in Hand for Dominion 
Government 


From Our Own Correspondent 

OTTAWA.—The Federal government 
has sqserens @ committee of dis- 
tinguished lawyers to revise the Patent 
Act and the @ Mark Design Act. 
The present purpose is to make the 
revision at the forthcoming session of 
parliament but, inesmuch as the com- 
mittee has not yet begun to work, it 
may not be possible to finish the 
sion in time for enactment next 


year. 

The committee will have as its chair- 
man Hon. K. Maclean, presiding 
judge of the Exchequer Court of Can- 
ada and the members will include R. S. 
Smart, K.C., O. M. Biggar, K.C., W. D. 
Herridge, K.C., all of Ottawa; H. G. 
Lajoie, of the Quebec Bar; Arthur 
Anglin, lawyer, of Toronto; Herbert 
Dennison, former president, and A. E. 
MacRae, secretary of the Patent Solici- 
tors’ Association; George W. Raylor, 

atent solicitor of Montreal; T. L. 

ichard, Commissioner of Patents and 

MacFarlane, solicitor for the 
cae General Electric Company 
td. 

The committee was appointed some 
time ago but has not yet held its 
organization meeting. he task of 
revision, however, has been taken in 
hand and all manufacturers interested 
in the statute governing patents, trade- 
marks or designs have been requested 
to give the committee the benefit of 
their views. Representations from all 
quarters will be weleomed by the com- 
mittee and it is hoped, in this way, to 
collect all the data necessary to the 
revision before sittings actually are 


begun. 

The resent intention is to call the 
committee together about mid-January 
and begin the business of going over 
the present act section by section. 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dend of One Dollar ($1.00) per share 
has been declared on the No Par 
Value Shares of this Company, for 
the Quarter ending 31st December, 
1930, pa able 15th January, 1931, to 
Shareholders of record at the close 
of business on the 3lst December, 


0. 
By Order of the Board. 
F. W. EVENS, 
Secretary. 
Montreal, P.Q., 
16th December, 1930. 


. | THE GANADIAN BANK OF COMMERCE 


Notice is hereby given, that a Divi- 
dend’ of Three per cent, being at the 
rate of Twelve per cent per annum, 
upon the a See Stock of this 
Company, has declared for the 
current quarter, and that the same 
will be prvebie on and after Ist-Janu- 
ary, 1931, to Shareholders of reco 
on the books of the Company at the 
close of -business on 15th instant, 


By. order of the Board, 
WALTER GILLESPIE, 
~ Manager. 


The Royal Bank of Canada 


ANNUAL MEETING 


HE Annual General. Mesting of 

the Shareholders of the Bank 
will be held at the Heail Office, 360 
St. James Street West, in ey 
of Montreal, on Thursday, the 8 
day of Janvary, 1931, at 11. o’clock 
a.m. 


M. W. WILSON, | 
General Manager. 


The annusl meeting of the share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its new banking house, 
No. 25 King West, Toronto, on Tues- 
day, the 1 day of January next. The 
chair will be en at 12 o'clock noon. 


By Order of the Board, 
8. H. LOGAN, 
“""" General Manager. 


rd | Toronto, 21st November; 1930. 


a oe ay f+ 
Honey Dew, Limited * 
~Dividend Notice 


Notice is hereby sthat a qyar- 
terly dividend of $1.75 per ‘share has 
been declared on the Class “A” Cumu- 
lative Redeemable Preference Shares 
of Honey Dew Limited, payable on the 
2nd day of January, 1931, to sharehold- 
Ay record the 15th day of December, 

By order of the Board, 


ERIC C. LINDSAY, 


i 


i 


| 


Provincial Paper 
Limited 


Notice is hereby given that Regular 


‘| Quarterly Dividend of 1%% on Pre- 


iy Dominion 
Y ‘Textile Co. 
Limited 


Metts. 


‘ |The Bank of Pova Mcotia 


__Notice is hereby given that the 
Annual General Meeting of the 
Shareholders of this Bank will be 
held in the Lord Nelson Hotel, Hali- 
fax, on Wednesday, the 28th January 
next, at Eleven o’clock, a.m., for the 
purpose of receiving a statement of 
the affairs of the Bank, for the 
election of Directors and for other 
business. 


By order of the Beard. 


J. A. McLEOD, 
General Manager. 


Halifax, N.S., December 11th, 1930. 


UNDER THE MANAGEMENT OF 
[ones Canronanon er Caxans 
Canada Notthern Power 
Corporation, Limited 
Preferred Dividend No. 24 
given that 
N Taetaend of 1K%% (being at the 
rate of 1% pe enn has = 
declared on of CANADA NOR- 
THERN CORPORATION 
LIMITED for ihe quarter nding 
December 3ist, 1930, oe Jesmary 


15th, 1931, to she aa 


ferred Stock has been declared by 
PROVINCIAL PAPER LIMITED, pay- 
able January 2nd, 1981, to Sharehold- 
ers of record as at close of business 
December 15th, 1980. 


W. 8S. BARBER, 
Secretary-Treasurer. 


| BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


WESTERN GRAIN 
COMPANY LIMITED 


Preference Dividend No, 8 


Notiee is hereby given that a Divi- 
dend for the Quarter ending January 
2nd, 1931, at the rate of 6%% per 
annum will be paid on January 2nd, 
1931, to Preference Shareholders of 
Record at the close of business on 
December 15th, 1930. 

By Order of the Board. 

J. B, RENDALL, 
Secretary. 

Dated at Winnipeg, December 10th, 

1930. . 


DIVIDEND NOTICE 


MARCUS LOEW’S 
THEATRES LIMITED 


Notice is hereby given that the 
Directors of the Company have de- 
clared a dividend of 34% on the 
7% cumulative preference shares of 
the Company for the half year end- 
ing 30th June, 1927, payable 15th 
January, 1931, to Shareholders of 
record on the books of the Company 
on 31st December, 1930. 

By order of the Board. 

B. V. McCRIMMON, 
Secretary. 


THE FINANCIAL POST 


Three Prairie Province Areas 
Indicate Good Buying Power 


Analysis by Business Year Book Indicates Many Parts of Three Western Provinces 
Should Receive Additional Revenue in 1931 from Delayed Wheat 


ALBERTA 


GRANDE PRAIRIE , 


‘ 

Some striking facts regarding the 
purchasing power of Western Cana 
are revealed in a detailed analysis 
of present and potential buying 
power of the Prairie provinces pre- 
pared for The Financial Post Busi- 
ness Year Book, 1931, which will 
ape shortly. 

n this ysis, in order to show 
clearly which are the most favorable 
sales fields at the present time and 
prong gauge | future ae 
c prepa especi e 
W. Sanford Evans Statistical 
Service of Winnipeg, are published, 
which break up the three prairie 
provinces into some 31 crop districts 
and which grade these areas as to 
whether buying power is good, fairly 
g fair or poor. This rating is 
given on the basis of the 1930 grain 
crop ther with the longéterm 
reco the district. 

ttle Reserve Buying Power 

The primary consideration in pre- 
perme these sales charts of the 

rairie provinces was the yield and 
value of the 1930 crop. Proper weight 
has been given to long-term records 
in each district but this year these 
are Jess significant than present and 
prospective returns from 1930-31 
agricultural production. ° 

There were purchasing power re- 
serves accumulated from 1925 to 
1928, but during 1929-30, in the 
poorer crop areas, at least, these re- 
serves were largely consumed to meet 
current needs. Broad stretches of the 
Prairies‘are therefore almost wholly 
dependent on 1930-31 income, 


Two Maps Shown / 


Two maps are shown. The first 
represents in a general way relative 
ne power during the fall and 
early winter months. The second and 
smaller one outlines districts which, 
because of additional sources of 
revenue should improve in purchasing 
power. during the mid-winter and 
early spring months. The basis for 
each map is detailed below, but a 
few preliminary considerations are 
necessary. 

The 1930 grain harvest began 
about’ ten days ahead of 1929 and 
somewhat earlier than average. 
Manitoba, Southern Saskatchewan 
and Southern Alberta were farthest 


advanced and operations spread in a 
northwesterly direction, differ- 
ence in maturity dates between north- 
erly district grain and southerly dis- 
trict grain was fairly wide and in 
addition intermittent rains delayed 
harvesting progress in the northern 
areas. Thus, when heavy rain and 
snow covered all the West around the 
middle of October, 40 to 50 per cent 
of the wheat in Northern and West 
Central Saskatchewan and North 
€entral and Northern Alberta was 
ynthreshed. Other parts of the West 
at that date had practically com- 
pleted threshing. The immediate 
effect of the check to threshing was 
a slowing up of grain marketing, and 
hence of money returns to farmers 
in these northern arears. 


Wheat Still in Fields 


About a month of fair weather fol- 
lowed the heavy snow and consider- 
able further progress was made. 
Northern and North Central Alberte 
practically finished threshing and 
good progress was made in Northern 

est Central Saskatchewan. 
But in parts of Northern Saskatch- 
ewan some wheat will remain in the 
fields until spring? 

Considerable of the wheat subject 
to snow and rain was not affected in 
grade and even that wheat which 
absorbed moisture was generally of 
good quality, and differed only @ very 


Inter. Hydro-Electric System 
to Pay in Stock or Cash 
From Our Own Correspondent 
+ MONTREAL. — Directors of Inter- 
national Hydro-Electric System, con- 
trolled by International Paper and 
Power Co., have declared a dividend of 
one-fiftisth of a share per share on the 
“A” stock, payable January 15th, 1931, 
to shareholders of record December 
26, 1930. Sharelftlders, however, have 
the option of taking in lieu of stock, 
cash at the rate of fifty cents for each 
share so held. 

At the present time, the stock is sell- 
ing at approximately 23. Consequently 
from an immediate standpoint, the cash 
payment is more attractive, as one- 
fiftieth of a share is equivalent to 46 
cents, or 4 cents under the cash pay- 
ment, 


and Hog Marketings 


a Soot Se 
SSS Fair Power 


SASKATCHEWAN 


few cents in value from or 


da | straight grade wheat. To illustrate, 


consider the following tables. The 
first gives the grading, by percent- 
ages, of tough and damp wheat in 
Western Canada from November 6 to 
November 21, 1930, these figures be- 
ing fairly representative of the - 
ing of wheat subject to snow and rain 
in the northern areas. The second 
table shows the difference in price 
per bushel between tough, damp and 
straight grade wheat. 
DETAIL OF TOUGH AND DAMP WHEAT 
INSPECTIONS 
Nov. & te 21, 1930—In Percentages 
Tough Damp 


1 
1 ° 
2 1% 
3 7 
4 0 
7 


Total 93.9 Tough 6.1 Damp 
Difference in Price Between Tough, Damp 
and Series a Wheat 


‘se below straight wheat 
2%c below straight wheat 
below straight wheat 

Damp 


t 
4c below tough wheat 
hea’ 


h Wheat 
ie below straight wheat 


-Cerer we Grher 


that the average reduction in value 
because of deterioration was not seri- 
ous. The -point to be kept in mind 
is that there has been a delay in 
harvesting and that consequently the 
full benefit of the abundant —_ in 
Northern Alberta and Northern 
Saskatchewan may not be realized 
until the mid-winter, and in some 
cases, early spring months. 
Extra Buying Power 

However, in view of the peculiar 
a — ane — this 
year in the marke 0) m crops 
and in the price of grains Shich farm- 
ers have received so far this year, 
another important consideration must 
be faced, which indicates that during 
1931 many areas in the West will re- 
ceive important additional revenue 
not cnly from the sale of wheat whose 
threshing was delayed this fall, but 
due also to increased marketings 
from ho 

This situation is shown clearly in 
the second map which shows that 


some 13 or 14 areas out of the-total 
of 31, may look forward to increased 
revenue during the late winter and 
early spring. The areas which may 
look for further grain revenue due 
to delayed threshing may be found 
by a study of the tables printed 
underneath the first chart.: It will be 
noticed that in many cases under the 
heading “Remarks,” the explanation 
for low purchasing power at the 
ee time is “delayed harvesting.” 
t is in these areas that further pur- 
chasing power may be expected from 
this particular source. The area in 
Northern Saskatchewan marked 


“fairly good” on-Chart No, 1 should 
improve considerably, especially to- 
wards the spring. 
More Revenue from Hogs 

The other chief source of near 
future revenue is hogs. They have 
maintained prices well, so far—their 
principal feed, barley, is available in 


Canadian Cottons ; 
Pay Preferred Dividend 


From Our Own ndent 

MONTREAL, — Declaration of the 
usual dividend on the ag shares 
of Canadian Cottons Ltd., dispels re- 
cent rumors that the company was con- 
templating a deferment $f payments. 
The stock has sold down ‘to around 60 
at which price the 6 per cent dividend 
gives a return of 10 per cent. 

While it is doubtful if earnings to 
date have shown improvement over 
those of the same period last year, 
Canadian Cottons, in common wit 
other cotton textile manufacturers, 
should feel the effects of favorable 
tariff revisions more fully from now on. 

The company has recently made sev- 
eral operating changes toward, more 
efficient production. 


* 


h| suing a “watch and see” 


C— Poor Buying Power 


MANITOBA 


Leatclen wena coaeiined 
possess on 
multiplying more ain cattle 
or sheep. 

The marketings of these animals 
are generally in volume around 
cember, reach their peak in January 
and fall off gradually during the 


spring months. 

This increased hog production is al- 
most certain but the effects of this in- 
crease cannot be felt uhtil well on 
toward the last part of 1931. Mean- 
while a limited increase in marketin 
is I — in the spring o 1981 se 

ea a as i- 
cated in the sub 
therefore be ed f. 
spring months, Yet even with mar- 
keti remaining around 1928 and 
1929 levels the heavy hogs rae 
areas have an important source 
near future revenue 
suffered no serious decline in value so 


BIRD’S-EYE VIEW| 
OF WORLD FINANCE | 


Brief, Intimate Glances 
at Trend of Things 


When the g 
reached the bottom in 192] the quantity 
of goods produced in the United States 
was approximately 35 per cent smaller 
than at the peak of 1920. In this connec- 
tion it is interesting to know that a 
drop in this ry for the depres- 
sion which is at its crossroads now is 
but 31% per cent. This be ac- 
gounces ane or the ae that the slump 
n comm ces has not been as 
drastic duri Ph 
Moreover who 
abnormal stocks such 


Foreign trade of the United 


activity 


fo be 9 se 
issue of The Financial‘ Post. * 


The directors express confi- 
dence as to the future of the 
company, and Patrick Burns, 
chairman of the board, states 
that no in 


or 
management are contemplated. 


France has achieved its apex of indus- 
trial activity and that a bela 
depression is about to set in. 

Quite a definite step has been taken 
by the Bank of International Settle- 
ments during the past week for the 
purpose of materializing one of its 
original objects, namely, the centralizg- 
tion of gold reserves for the pu 
of an financial transfers. 
The Bank of Spain has made the Bank 
of International Settlements the cus- 
todian of its gold. The world bank 
thus becomes for the first time the 
holder of the precious metal. The idea 
is that the world bank will act as the 
custodian of Spain’s gold: and when 
settlements are to be effected on 
Spain’s account with other countries, 
the world bank will yes the necessary 
entry through its books and thus avoid 
the actual transferance of gold. For 
the present, the ee holdings of the 
world bank are being stored in the 
Bank of England’s vaults as a matter 
of convenience. This practice of 
extending funds to the world bank is 
exp to become more general in 
the near future, and thus help te 
restore confidence internationally. The 
Hague Treaty provides that the gold 
confided to the Bank of International 
Settlements shall remain immune from 
seizure in times of War. 


Mining Enquiries 


Sherritt-Gordon : 
Do yoy consider the stock of Sherritt- 
Gordon Mines a good speculation at 
the present price? 


~ do not believe that the 


pe 
ed chart may | chas 
arther into 


which has | lieve, 


imminent, we would 
make further commitm 
of this company. 
_ pe eed 
Will you be good enough to let us 


have any available information reqase- 
ing the poopecss Exchange of La 
shares for Rose Rouyn? We should 


ts in 


also like to know what actual opera-| vendors of 


tions are being. 
The La Rose 


and was not taken over by the La 
Mine. In 1926 the com- 


however, for the first nine months of : 


the current year shows a decline of 
23 per cent in exports and 29 cent 
selpeeding panel eh tank take 
responding perio . 3 

be attributed to _ fact that 


been 
suffering internally both poli and 
economically. The Business Conditions 
Weekly, in accounting for 
longed duration of the. current receg- 
sion, states that “Prior to the 
slump, funds were not exhauste 
same extent as prior to the 1920-1921 
slump as a comparison of the Federal 
Reserve Bank conditions now and then 
testifies. The greater resistance to 
deflation which commodity prices have 
consequently shown during the present 
° as postponed a renewal of 


ri 
oe United Kingdom 


Judging by the present abundance of 
credit, it is apparent that cheap money 
will continue to prevail during 1931 
until quite late in the year. Comment- 
ing on this situation, the Financial 
News (London) states “that owing to 
the drain of funds out of private funds 
into the Exchequer for the payment of 
taxes and the fact that this money 
will go back into various avenues of 
commerce during the first three months 
of 1980, no strength is to be expected 
for the early part of next year: With 
the arrival of the Budget during the 
summer months the second phase of 
the cheap money period will continue 
until the autumn of 1931 before any 

eneral rise can be foreseen:” In the 
ight of this summing up, it is reason- 
able to assume that in sreapethy with 
a gradual appreciation in Britain’s busi- 
ness activity a ater -interest will 
be shown in securities during the — 
part of 1931 and that quite a firm stoc 
market should evolve during the latter 
part of 1931. 

General 

Summary of Europe’s foreign trade 
for the first nine months of the cur- 
rent year indicates a decline of 12 per 
cent in the value of imports and 11 
per cent in exports compared with the 
corresponding year of 1929. Russia is 
the only European country which 
showed gains as to both exports and 
imports. The following table shows the 

ercentage of increase and decrease 

or the principal countries: 


Exports _— 


—!1 
—10 
—Il1 
—20 
—21 


Austria 

Belgium 

France ..-. 

Germany .. 

Italy 

Greece ..ses+s eee 

Roumania 

Soviet Russia ... 

Spai + 

Uni —1y 

As a result of the Oustric Bank col- 
lapse in Paris recently, several stock 
brokerage houses have been forced into 
liquidation and a government enquiry 
has been appointed in order to investi- 
gate connections of this bank with the 
arty officials, This is considered to 
cows been one of the most serious 
financial debacles experienced by 
France during this century and apart 
from the brokerage houses involved 
several commercial firms may also be 
forced into liquidation, In addition, the 
Oustric affair appears to mark a turn- 
ing point in_the present economic 
situation in France. Paris markets 
have been weak and stock values gen- 
erally lower. Manufacturers are pur- 
olicy await- 
ing the result of the official enquiry 
prior fo committing themselves furth- 
er. In sqfar as they bear manufacturing 
activity: is concerned for there are 
other signs visible which would tend 
te the belief that for the present 


the pro-|7, 


Quinte and Trent Power 
Meeting Adjourned to 29th 
From Our Own Correspondent 
MONTREAL.—The meeting of bond- 
holders of Quinte and Trent Valley 
a —~ =. gw to have been 
eld on December been a - 
ed until Deeember 29. re 
Bondholders will be asked to waive 
interest payments on the 6 per cent 
first mo e bonds from January 1, 
1931, to July 1, 1982, They will also 
be asked to agree to waive sinking 
fund obligations on the bonds during 
at ans aT y 
uinte and Trent Valley’s difficulties 
date from the closure of the Canadian 
Paperboard Co.’s mills at Frankford 
and Campbellford in May 1930. The 
power company supplied the two mills 
with energy under contract in addition 
to supplying power to the Canadian 
oard plant in Toronto. 
the forthcoming meeting it is 
announced that a quorum will consti- 
tate a majority of bondholders present 
or represented by proxies irrespective 
of the value of bonds held. A vote 
will be taken by a show of hands. 


SEALED TENDERS addressed to the 


Debentures will be received until twelve 


H 


is be 
the Val Morin fay © i ae 
The Mountain Gas Co. the backbone 


‘us tie 


It is reported that some progress 
muda’ Is io istenden telat 


lidation, An extension 


r with 
as com in ‘ 
vious a Dividen cag mentee 
440128 and $3,964 was’ efor the 

ae per as for the’ 
Zeapied Serwted $1082. 
pee pea 

: : 


is 
er, not to/tu 


tax sion at 
ef 1 
at 


$51,983 an 

ate T0879 pret 

value, 

no par 

shal ast ee 
,000 shares of common, 


Bwana M’Kubwa May Sell 
Some of Its Properties 


The Bwana M’Kubwa Copper Mining 
Co. has received an offer from The 
Rhodesian Congo Border cessions 

for ,000 fully paid shares of 
the latter cpmpany in exchange for. cer- 
tain outsi roperties now belonging 
to Bwana M’Kubwa. 
The Rhodesian Congo Border Con- 
cessions has autho an increase in 
the capitalization in order to’ carry out 
this purchase and also to acquire, on 
: onan ees scented to cunt 

r whic. To - 
Rate with the sapere for which it is 
negotiating with the Bwana M’Kubwa 


Coharekelders of Bwans’ M'Kuhwa 
will meet in the near future. , 


NOTICES 


2 


i 


undersigned and 
e’cleck (noon) Saturday, December 20th, 


County’s expense if and when issued. The lowest or any tender not 


accepted. 


December 9th, 1930. 


$63,000.00 County of Middlesex 5% Debentures 


Sealed Tenders endorsed “Tenders for Debentures” will be received at the office 
of the undersigned, up to 11 A.M. (Eleven) on Tuesday the Twenty-Third day of 


December, 1980, for the purchase of: 


$63,000.00 County of Middlesex, Fifteen Year, Equal Annual Instalment Deben- 
tures, with 5:% coupons attached payable half yearly on January and suly the First 
and Principal payable January First, in each year. . 

These Debentures are being issued under Authority of the clighway Improve- 


ment Act Chapter 54, Section 


14, R. 8. O,. 


1927, as amended by 19, George V, 


Chapter 17 and By-Law Number 1227, dated December 6th, 1930, copies of which 


may be seen upon application. 


h Tender should state a rate per cent or a lump sum which the Tenderer 


Eac 
will pay at par in London, On 


The County will be at no expense for legal opinion or 
debentures 


Delivery or conveyance of the 


otherwise. 
to be free of all expense to the County. 
of County. 


Printing of debentures only will be at expense 

The County does not bind itself to accept any tender. 

The Assessment of the County is $51,045,045.00. a 
The Net Debenture debt is $842,790.49 exclusive of above issue. 


The 1930 Tax Rate is Nine Mills, 
The population is 42,239. 


County Treasurer's -Office, Lendon, Ontarie 


December 13th, 1930, 


T. E. ROBSON, Treasurer 
County of 
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| PROTECTIO 


mas to relatives, friends or 
mete lee een 
i eque printed in 
Citas colours, which will 
be found most suitable and 
You will find a supply of 
these cheques for your use 
t on the desks in each of our 
branches. 


Money for Christmas is ALWAYS 
an acceptable gift. 


The Royal Bank 
Of Canada — 


_ INSURANCE COMPANY 
Head Office: WINNIPEG 


Office: 205 Brock Building 
W J. Steer, Branch Manager 


President, J. B. Gorse. K.C, Winalpos. wag 
Allan 8S: Bond, Winnipeg, 
encies Invited 


The Independent Order of Foresters is a frater- 
nal benefit society operating under a lodge system 
and existing for the purpose of affording to men- 
_ andwomen the completest protection at the 
_ minimum cost. 
’ This protection covers practically every, phase of 
family life. In addition to the protection afforded 
through its Insurance and Sick Benefit Depart- 
ments, a number of practical fraternal benefits 
are available to its members. 


| ASSETS: 
_ Reserves - ~ $36,372,031.45 
Surplus - - 2,501,088.12 


independent Order of Foresters 


FRANK E. HAND, Supreme Chief Ranger 


$461,310,653 


107,408,986 
5,043,035 


(Dee, Sist, 1929) 
Total Assets ° = > 


Surplus Earnings (1929) ° 


Offices and Agents in all the principal cities 
and tewns in Canada. 


MUTUAL LIFE OF CANADA 
Head Office: WATERLOO, ONTARIO 


Established 1869 


R. O. McCULLOCH, President. W. H. SOMERVILLE, General Manager. 


Te | 
Aceumulate 
$10.000 
- Through Savings Invested at 5% 
Compound Interest would require 
an annual saving of $100.00 for 
over 35 years. 


You Can Create 
an Immediate Estate of 


$10,000 
* . Under our Guaranteed Maximum 
Protection Policy for an annual 
premium deposit of $158.50. 
(Based om Age 30) 


THE 
MANUFACTURERS LIFE 


INSURANCE COMPANY 
TORONTO, CANADA 


HEAD OFFICE - 


© 


TORONTO POLICE - 
PENSION FUND 
TO BE REVISED 


Council Appoints Commit- 
tee of Actuaries to Make 
Report 


Complete reorganization of the 
Toronto police pension fund with a 
view to lacing it on a strictly 
actuarial basis has been ordered by 
the city council which has appointed 
a committee of three actuaries to 
submit a report which wiil provide 
for such change. The fund is report- 
ed to have had a deficit of some 
$3,000,000 at the end of 1929. 

Professor M. A. Mackenzie, of the 
University of Toronto; wines H. 
Pipe, consulting actuary; and K. 
File of the Canada Life, have been 
appointed as the committée. The 
committee is requested to report on 
the annual contribution to be made 
bv the city which would establish 
the fund on a sound actuarial basis 
having regard for increases granted 
during 1930 to members of the police 
force} reduction of pensions under 
new scale, and gradual reduction in 
the number of pensioners. There 
are now 114 pensioners. 

Cost is Prohibitive 

‘The cost of continuing payment 
on the present scale of pensions and 
benefits or even to devise a: plan 
based on a reasonably modified scale 
would impose a burden of cost upon 
both present members of the fund 
and on the city which would be pro- 
hibitive in» the opinion of the civic 
finance commissioner and the city 
solicitor. It is advanced that if the 
fund is permitted to function on its 

resent is, its cash resources will 

e exhausted and the fund would 
be absolutely bankrupt within 20 
years. 

The city council] has agreed to the 
recommendation. that management 
and administration of the fund be 
controlled by a committee of seven 
members of which four would repre- 
sent members of the Toronto police 
force, and other members would in- 
clude a member of the board of con- 
trol, the commissioner of finance 
and the city solicitor. é . 

It is proposed that the pension of 
the chief constable be reduced from 

,458 to $3,000, and that of the 

eputy chief constable from $3,567 
to $2,600. The chief inspector would 
receive $2,200 in place of the pres- 
ent $2,972; and inspectors $1,650 in 
place of $1,813. The pension of re- 
maining classes of the service would 
remain as at present. Sergeants and 
detective sergeants now receive $1,- 
397; patrol sergeants, $1,248; and 
constables, $1,159. Members in the 
last two classes with five badges 
would receive $100 more. 


Life Gompanies 
Recently Elect 
. New Directors 


A number of appointments of new 
directors have been announced by 
life insurance companies within the 
past few weeks. Four recent appoint- 
ments affecting three companies in- 
clude the election of C. F. Sise, presi- 
dent of the Bell Telephone Co. of 
Canada, to the board of the Mutual 
Life of Canada to succeed J. Kerr 
Fisken, who has resigned. Major- 
General S. Ci Mewburn, C.M.G., a 
director of the company, has been ap- 
pointed second vice-president. 

C. Llewellyn Jeffery has been elect- 
ed to the board of the London Life 
as a shareholders’ director, to succeed 
the late H. S. Blackburn. Mr Jeffery 
is a son of Joseph Jeffery, one of the 
founders of the company, and has had 
a long experience in banking. 

Edward W. Bickle has been elected 
a director of the National Life Assur- 
ance Co. 


Weekly Bank Clearings 


Dec, 12,1929 Dec. 11, 1980 


7154 
$ 2,186,158 
863,751 
6,600,067 
112,940,975 
6,691,146 
721,851 
931,429 
101,425,294 
5,164,046 
1,288,722 
1,155,578 
2,982,045 
737,243 
3,066,301 
612,588 
939,494 
982,040 
39,684,634 


7,069,145 
seeeee eoee 144,281,979 
9,067,283 
867,309 
873,351 
127,367,646 
7,572,122 
1,447,700 
1,622,128 
3,311,733 
910,772 
5,473,040 
847,832 
1,141,485 
915,744 § 
68,958,715 
595,126 
1,276,188 
521,135 
6,974,127 
13,045,275 
464,328 
21,463,247 
2,796,172 


803,771 
2,667,220 
481,187 


409,662 
5,838,390 
8,942,391 


Edmonton 
Calgary 
Medicine Hat ..... 


New Westminster . 
Saskatoon 
Lethbridge 
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Banking and Insurance 
Halifax Banking House Rises Rapidly 


The fine new banking and office building as the Bank of Nova Scotia at 


Hollis and Prince Streets, Halifax, is now 


under way as may 


graph which was taken a week or two ago. 


Canadian Life Companies 
Have Made Contributions 
To Recognized Practice 


Leighton McCarthy Ad- 
dresses Life. Presidents’ 
Association 


‘IS SIMILAR TO U. S. 


Speaks in New York on 
“Some Aspects'of Cana- 
dian Life Insur- 
ance” 


While Canadian life insurance has 
followed British traditions in its de- 
velopment, successful methods in 
United States practice have been 
adopted and during recent years 
Canadian and United States compa- 
nies have progressed together. At 
the present time there is little funda- 
mental difference between the two 
countries in carrying on the business 
of life insurance according to Leigh- 
ton McCarthy, president of the 
Canada Life Assurance Co. in ad- 
dressing the annual convention of 
the Association of Life Insurance 
residents in New York recently on 
“Some Aspects of Canadidn Life 
Insurance.’ 

While Canadiari companies have 
been willing to adopt the best meth- 
ods in practice in other countries, 
they have also evolved several dis- 
tinctive features for themselves ac- 
cording to Mr. McCarthy. These con- 
tributions include the writing of 
non-medical insurance on ordinary 
policies, the unconditional policy, in- 
stitutional advertising and _ the 
organization of foreign branches, 


Have Contributed 


Mr. McCarthy’s remarks regarding 
these innovations by Canadian com- 
panies were as follows: 


“The Canadian companies pay tribute 
to the progressiveness and broadmind- 
edness of the executive officers of the 
United States. companies, who have, 
from time to time, conferred on their 
policyholders advantages and benefits 
previously undreamed of, and through 
whose good offices the contracts of the 
Canadian companies have been broad- 
ened and made more attractive and 
valuable. Sight must not, however, be 
lost of the fact that the Canadian com- 
panies have also a share in this for- 
ward movement, for, in 1921, five Can- 
adian companies commenced the writ- 
ing of so-called non-médical insurance 
on ordinary policies, a practice which 
has now been ee > generally by the 
life companies of Canada, and, to a 
certain extent, by those of the United 
States. 

“Another contribution, I believe, by 
Canadian companies was the ‘Uncondi- 
tional Policy’ issued by the Sun Life 
Assurance Co. in 1880. This was the 


9 | first contract of its kind in the world, 


although the Standard Life of Edin- 
burgh at that time had a policy called 
the ‘World Wide Policy,’ which was 
practically free of conditions, but was 
issued only to specially selected risks. 


Institutional Advertising 


“Another aspect of life insurance 
which can claim to be of purely Cana- 
dian origin is that known as ‘institu- 


Many Banks Adopt Plates 


To Introduce Branch Staff 


Canada’s army of branch bank 
officials, eee probably about 
15,000 are gradually all being sup- 
plied with name plates. 

This is not a very new development 
to be sure, but it is one that has gain- 
ed tremendous impetus of late in the 
modern trend toward placing the re- 
lations of a bank and its clients on a 
more personal basis. Along with 
the gradual removal of the formid- 
able cashier’s cage, the clients of a 
bank are thus, day by day, being en- 
couraged to get acquainted not only 
with the manager of the bank but 
also with the accountant and the 
teller and even the ledger-keeper. 

Only a few weeks ago the Bank of 
Montreal placed a large order with 

“\a Toronto concern to supply them 
with between one and two thousand 
of these name plates to be distributed 
to officers of the bank’s branches from 
coast to coast, This is probably the 
largest order of its kind ever placed 
at one time in Canada, and comes as 
the result of one firm having spent 
|many years in perfecting one particu- 
lar type of name plate which will 
shortly appear in these Bank of 
Montreal offices. 

Name is Removable 

The particular virtue of these name 
plates is that they are not only inex- 
pensive but are so construcied that 
the official’s name can be removed 
from the frame in case he is moved 


to another branch, and as the frames 
are all of standard size, can be in- 
serted in the empty frame, which will 
await him when he arrives at his new 
appointment. 

One of the first banks to adopt the 
ersonal name plate idea was the 
ominion Bank.’A clipping from The 

Financial Post of May 4, 1923, reveals 
the fact that “Small attractive sign- 
boards giving the names of officials 
in various departments have been 
adopted in the head office branch of 
the Dominion Bank. They are prov- 
ing such a satisfactory innovation 
from the standpoint of the bank’s 
customers and the members of the 
staff that the idea will probably be 
extended to the bank’s other large 
branches,” 

Perhaps the only criticism that has 
ever been levelled at this scheme for 
introducing members of the bank 
staff to the bank’s clients, is that it 
makes it easier for a would-be hold- 
up artist to take the teller off his 
guard by calling him by name. Ap- 
parently, however, according to bank 
officials, this is far from the truth, 
for if his name is displayed in front 
of the cage, the teller becomes ac- 
customed to clients calling him by 
name, whereas if his name were not 
there and a burglar were to call him 
by name there is much more possi- 
bility that he might be taken off his 
guard@or a minute. 


% 


Canada Had 4.5 p.c. 
Of World Insurance 


Life Insurance in force 
throughout the world amounted 
to $136,000,000,000 at the end 
of 1928, a net increase of $12,- 
000,000,000 over 1927. Of the 
1928 total, 70.9 per cent was 
carried by United States com- 
panies. Canadian companies 
carried 4.5 per cent of the 
total, and 85 per cent of the 
world’s life insurance is repre- 
sented -by English-speaking 
countries. 


With only six per cent of the 
world’s population and 35 per 
cent of the world’s wealth the 
percentage of life insurance in 
the United States to the whole. 
is double the United States 
percentage of the world’s 
wealth, 


European and South Ameri- 
can countries’ showed the 
greatest increase in life insur- 
ance a during 
1928 with Poland leading the 
world with an increase of 69 
percent. Hun was second 
in Europe with a gain of 31 
per cent, while Brazil 
Argentina increased 41 per 
cent and 37 per cent respec- 
tively. 


tional advertising.’ This plan was 
described at the recent International 
Convention of Life Underwriters by 
J. F. Weston, managing director of the 
Imperial Life Assurance Co., in the 
following words: 


“The term as it applies to the cam- 
paign we have been carryirig on during 
the last ten years means the advertis- 
ing of the institution of life insur- 
ance and not of any particular com- 
pany. The scheme is based on recogni- 
tion of the fact that the remarkable 
growth in life insurance and the gen- 
eral success of the companies engaged 
in it is convincing evidence that the 
public regard life insurance as a vast 
system possessing tremendous strength, 
each established unit of which can be 
relied upon to fulfill its contract.’ 


“Another aspect is the foreign busi- 
ness. As the growth of our population 
was slow, it had the effect of influenc- 
ing the extension of the Canadian com- 
panies into foreign fields. I find that, 
as early as 1879, our Canadian com- 
panies were in the foreign field. There 
has been a variation of opinion as to 
the countries selected for the extension 
of their business, and in some cases 
only English-speaking countries have 
been entered. The fact, however, that 
the foreign business of the Canadian 
companies has been established so 
long, and is still being increased, 
speaks for the satisfactory experience 
obtaified, and today Canadian life in- 
surance companies’ contracts are being 
sold under direct Canadian auspices 
in upward of forty countries of the 


world, 
Alert Agency Force 

_“Canadian companies and their for- 
eign branches, including Great Britain 
without attempting to Senet down thé 
existingg channels in each country. 
through which insurance has been 
placed in the past, have adopted the 
policy that insurance must be carried 
to the people, and the best way to do 
so, as the United States companies have 
so fully proved to the world, and as 
we also have found, is by an alert and 
well-informed fulltime agency force. 
The average amount of life insurance 
per head of the population in all coun- 
tries, even on the continent of America, 
is still far too small, a very large pro- 
portion having most inadequate pro- 
tection and a great number none what- 
ever. The value of life insurance is 
being more and more fully realized as 
it is explained by well-trained agents.” 

Mr. McCarthy outlined briefly the 
start of the life insurance business in 
Canada and some of the difficulties 
which it. had to overcome. He touched 
on the system of government super- 
vision and restrictions on investments 
of life insurance companies. In con- 
cluding, the speaker drew attention to 
the fact that at the end of 1929 the 
net amount of life insurance outstand- 
ing in Canada was some $6,500,000,000 
with a population of approximately 
10,000,000 and that when the same 
amount of life insurance was outstand- 
ing in the United States in 1898, the 
population was some 78,000,000. Despite 
the great success achieved by United 
States companies, it was pointed out 
that Canadian companies had made a 
most gratifying showing. 


December 18, 1980 


“We've got to start to Save!” 


How often the words are uttered—how often the 
wish fails to harden into a definite resolve for lack of 


a workable plan. 


( Life assurance instils 


J and Ch t bi 


of thrift into those who lack the will-power to save. 
ie eoubildhes «: pecmseat plan Of cctec}y setae 
t a y ° 
the need of wikch heade of housebolde cfven reales 
but are unable to enforce. 


q A Sun Life of Canada Endowment P 


practical for utilizing small regular 
oer a dable boon — t 


‘home and family and 2 aaiie and profitable in- 
weseessan al eheacpaieel Sita” 


olicy provides 
wap 


( The Sun Life of Canada has an appropriate plan to 


SBE A SUN LIFB MAN 


SUN LIFE ASSURANCE ® | 
COMPANY OF CANAD, 


Insurance © 
Inklings 


B. Cloyne Higzine has been appointed 
manager for the Province of Nova 
Scotia by the Great West Life and will 
leave for Halifax at the first of the 
new year, 

The London Life has donated $1,000 
to the University of Western Ontario 
to be used in- research. It is 
stated that.the fund will be used 
chiefly for research waahete the study 
of chronic uraemia,- The-donation is 
the largest private gift as.yet received 
by oa university for medical research 
work, 

Hugh McCullough has been appointed 
a director of the Gore Mutual Fire 
Insurance Co. to fill the vacanc 
caused by the death of the late C. R. 
Warnock, Mr. McCullough is_ vice- 

resident of Babcock-Wilcox and Goldie 

eCullough Co, of Galt. 

H, E. North, third vice-president and 
manager of the Metrdépolitan Life In- 
surance Co, of Can addressed the 
Ottawa division of the Canadian Life 
Underwriters’ Association at the recent 
monthly meeting. The Ottawa divi- 
sion now has over 104 members. 

The Montreal Life Insurance Co. re- 
ports the amount of business written 
during November was $640,360 and the 
business issued amounted. to $581,007. 

Plans are now under way for the 
annual meeting of the NATIONAL FIRE 
PROTECTION ASSOCIATION which 
will be held.in Toronto during the 
week of May 12, 1931. Toronto mem- 
bers of the association are planning a 
number of special features. 

The Imperial Life Assurance Co. has 
announced the opening ef two new 
branches in the Uni States at the 
first of the year. ,.The new branches 
will be located at Los Angeles, Cali- 
fornia, and Syracuse, N.Y. 

E. J. L’Esperdnce, who has been 
manager of the company’s Montreal 
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Capital, $2,000.000 ' 


Operating in Ontario, Manitoba, Saskatchewan, 
British Columbia. 
AUTOMOBILE 


Insurance Im force .....ccccccsecccccsccsececesesaces Sle 
Assets over SOOTHES SESS EH EEESEEHHESETESEEHE SHEE EEES 


Agents required in Ontario, : 
5 , Write 410 Manning Chambers, Toronto. ‘ = 
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How dramatically this simile pore 
trays the relation of the common 
cold to serious illness! If you h=ve 
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—a very interesting bdoklet, free on 
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THE FINANCIAL POST 


Is Increasing Buying 
In British Empire 
Searching For Best Markets is Practical Demonstration 


of Possibilities of Trade Between Nations 
Under Union Jack 


SEE PRICES LIKELY TO REMAIN LOW 


General Decline Throughout World, Buyer Finds; Even 
When Crops Not Short Competing Commodities Force 
Lower Levels to Advantage of 
Consumers 


Loblaw Groceterias Co., facing a 
period of lower prices which it ex- 
pects to last for years, has insti- 
tuted policies which its directors and 
chief officers believe to be not only of 
advantage for its own future but 
which are believed to be a direct 


‘| contribution to the acceleration of 


those agencies making: for better 
times. , 

It is doing more buying of Cana- 
dian. foodstuffs than ever before, it 
is switching its foreign purchases 
where it can be done at favorable 

rices to British Empire sources, and 
it is selling at bargain prices all 
those food products which have been 
over-produced in Canada in order 
to induce consumers to take up the 
excess. as quickly as possible and 
so restore regular conditions. 


Dealing with the sale of foodstuffs 
to the general public, the company’s 
employees are in instant, direct con- 
tact from minute to minute of every- 
working day with the public that 
buys and they know from actual ex- 
—_ what that Sf ape demands 

th in price and quality with regard 
to all the commodities on display. On 
the cther hand, the company’s buyers 
search in every country of the world 
to get those foods at a quality and 
price which will permit the retail 
stores to meet the wishes of custom- 
ers. All this information has to be 
collated from day to day in the head 
office where actual conditions and 
trends in taste and buying have to 
be recognized instantly as the ex- 
pene? of huge sums has to be 

sed on the judgment of those di- 
recting affairs. 

Advancing Empire Trade 

With these ‘thoughts in mind a 
representative of The Financial Post 
has just interviewed J. Milton Cork, 
vice-president in charge of merchan- 
dising for Loblaw Groceterias Co., 
and Herbert M. Cowan, chief buyer. 
From those -conversations certain 

i have emerged with appear to 
bz of significance beyond their appli- 
cation to the affairs of this company 
and of its security holders. 

Five — are outstanding in the 
mind of the interviewer as a result 
of his talk with Mr. Cork and Mr. 
Cowan. They are as follows: 

1. While politicians in various 

Se of the ato mare aon 

ing a grea i- 
ties and. general desirability of 
greater trade within the Empire this 
company (to talk Of the only one 
which has been studied by The Finan- 
cial Post in preparation of this 
article) has switched its buying of 
foreign products to Empire sources in 
an increasing degree during recent 
years wherever it could find equal 
advantage in price and quality. It 
has thus proved in its own case that 
the possibilities of development in 
this way are great. Possibly a census 
of various merchandising establish- 
ments would show that Canadians are 
getting more Empire goods than ever 

ore. 


Reducing Surplus. Products 

2. This company—and advertise- 

ising eee other merchan- 
are moving in 

the same direction—has of set policy 


decided to make available for the|? 


consuming public at the smallest pos- 
sible Seeteia of profit, and in some 
or products which 
tly in excess of consumptive 
ents. The idea is that the 
general public, seeing prices which 
are reminiscent of the c 
the 90’s, will quickly take up the 
foods thus offered, bri: about in 
the only sound way possible a normal 
situation where the producer can once 
again produce at a reasonable profit 
to meet the expected demand. This 
will —_ ly entail buying in large 
quantities of such foods as beans, 
honey and cereal 


8. 

Lower prices have proved all 
through the ages the most effective 
method of dealing with’ surpluses 


are 


,| which would prove otherwise un- 
; | manageable. 


Maintaining Wage Scale 
8. The company has intimated to 
its employees that, though a drop in 


|i the cost of living might possibly 


justify. a lowering of wages in line 
with the declining prices of most 


| articles sold, it will not institute such 


a policy unless events make it appear 
necessary. They therefore suggest to 
employees the advisability of each 
striving to make his work more pro- 
ductive for the company in order to 
justify the continuance of present 
wage scales. It is also the feeling of 
those at the head of the company that 
the return of good times will be 
hastened in so far as the generality 
of companies can keep salaries and 
wages at old levels, declining prices 
placing more buying power progres- 
sively in the hands of employees 
which should make for greater stabil- 
ity when the depression is over. This, 
it will be noted, agrees to some ex- 
tent with the idea of Henry Ford 
that industries should keep up wages 
so as to preserve that buying power 
which is the basis of every prosper- 
ous era, Mr. Cork, however, adds that 


self-preservation is the first law of| 7 


companies as of individuals and that 
it. would not benefit shareholders, 
employees or anybody else if the 
present rates of wages were main- 
tained at the expense of successful 
operation. 


Securing Return Loads 

5. The spread of chain stores is 
having one effect of great benefit to 
Ontario. In ‘order to make as 
economical as possible’ the distribu- 
tion of goods to its various chain 

ocery stores in the Niagara 
eninsula, West to Guelph, Brant- 
ford and elsewhere, and out East 
through Ontario to Peterborough, 
Trenton and Belleville, the company 
has studied very intensively the 
question of securing return loads so 
as to cut down over On the out 


trip the trucks deliver to the branch 
stores, and then on the return trip 
take in various food manufacturing 
establishments in the smaller cities 
and return with products which will 
also be distributed to Outario con- 
sumers. In this way the company is 
giving .& fillip to consumption of 
Canadian-grown and manufactured 
goods and using city buying power 
to help the county areas. 

Low Prices Are World Phenomenom 


From Mr. Cork the interviewer 
learned that present prices are for 
most products much below last year’s 
levels with no immediate prospect of 
a rise, and from Mr. Cowan, who buys 
for the company the world over that 
the Canadian situation is being dupli- 
cated in practically every market on 
the six continents of the world. 

The lower prices do not only apply 
to food commodities which have been 
produced in too great quantities for 
ordinary demand such as wheat, 
sugar, coffee, raisins, prunes, beans, 
peas, honey, but to other. products 
which have fallen in sympathy with 
the declining purchasing power re- 
sulting from so many being thrown 
out of employment in various coun- 
tries and from so many others lower- 
ing their cost of living voluntarily be- 
cause of loss of confidence and specu- 
lative losses. These lower prices Mr. 
Cork believes, can be expected to 
continue for some years at least. 


Buying Butter from West- 


“The decline slows up capital ex- 
penditures,” said Mr. Cork. “ For in- 
stance, last year we*heard a great 
deal of the fact that United States 
dairy farmers were coming into Can- 
ada and buying some of our best 
cattle. But those.cows were bought 
when butter in the United States 
was from 10 to 15 cents a pound 
dearer than in Canada. 

“ Last winter in the United States 
there was the greatest over-produc- 
tion of canned milk they had ever had. 
One effect was to make milk very 
cheap in certain sections of the 
United States and that led to the 
making of butter in such quantities 
that butter is now. not far from the 
Canadian level. United States farm- 
ers are therefore no longer seeking 
to buy high-grade cattle from 
Canada both because the price does 
not make further capital expenditure 
able te:peg th Tigh prices they aid 
able to pa e prices t pa 
a few Foes 7 Butter in 
sells for from 12 to 15 cents a pound 
less than a few years ago. We all 
know that even greater supplies rela- 
tive to population are in New Zea- 
land and Australia above local re- 

irements, and this has led to 
c es in the Canadian tariff. 

“In any case the company had been 
helping the Western provinces by 
using many carloads of buttter. The 
company takes into its warehouse 
seven carloads of butter a week. With 
imports of Australian and New Zea- 
land butter curtailed as a result of 
the higher Canadian customs duti 
purchases of Canadian butter shoul 
greatly increase in the future.” 

Switching Buying to Empire 

“Even with re to imports from 

Mr. Cowan, “prices 
canned fruits 


and 

runes are very reasonable. Raisins 
are still low in spite of the fact that 
the California Government takes 


price | had to 


p days of E 


or putting us at a tage 

ing able to offer attractive prices to 
the consumer. The bulk of our cur- 
rants come from Australia and all 
of our Sultana raisins. We received 
ten carloads of dried fruits from 
Australia just recently. We try to 
buy everything which we can possibly 
get, if it is not grown or produced 
n Canada, from the British Isles or 


the British Empire. We get large |? 


amounts of raisins, for instance, from 
South Africa as from 
Australia. We get dried a ts in 
large quantities from South Africa 
as well, and are now buying from 
that source almost to the exclusion 
of California.” 

Refrigerated Sea Vessels Needed 

“Yes,” interjected Mr. Cork, “while 
there is lots of talk that Canada 
should trade with the Empire we are 
actually doing it and most 


do not realize how. much, In fact, it 
is getting to the point where ocean 
vessel refrigeration is almost a neces- 
sity. We have to buy in quantities 
but it would be better if purchases 
could be made from distribution 
warehouses in Vancouver, Toronto 
and Montreal as needed, and it would 
be os to have refrigeration to 
elim: . ee oo a Ee 
across the tor is to any perish- 
able goods which are not properly 
protected. At the present time the 
company re-cleans all fruits which 
come across the Equator simply as a 
matter of precaution before they are 
passed on to the consumer.” 


Rice is Cheaper 
_ “Rice is another commodity which 
is becoming cheaper,” continued Mr. 
Cowan. There is no over-production 
as is the case with wheat but the 
market has nevertheless dropped in 
ees with declining demand and 

e lower prices of other cereals 
which to a certain extent compete 
with it. All varieties share in the 
decline, 

“Oranges were cheap two years 
ago. Last year pene were higher on 
accoynt of a short crop. The pros- 
pects for the season which:is just 
starting are for adequate supplies at 
reasonable prices. 

“Removal of duties on tea at the 
spring session of the Dominion 
Parliament, together witha declining 
market, has caused a reduction of 
upwards of 10 cents a pound in this 
commodity though the duty removed 
was only 7 cents a pound. 

“French walnuts are scarce and ex- 
tremely high. Almonds from Spain 
have reached a very low point. 
Olives, which also come from Spain, 
may possibly be higher as there was 
only a half crop this year. Manchur- 
ian walnuts will come into the Caha- 
dian market eee quantities this 
season at good prices and may be 
scarce yet. . 

Canadian Jams Excel 


“Jams and marmalades from Great 
Britain have been shut off in great 
pert as a result of the degree of per- 
a attained by Canadian manu- 

eturers, but some Scotch marmalades 
still come through. Sardines from Nor- 
Way are maintaining their price level. 
Dates from Mesopotamia are about 2 
cents a pound cheaper this year, Figs 
from Smyrna in Asia Minor are cheap- 
er. Cocoanut is a little cheaper. Pine- 
apple from Singapore is as cheap as I 
have seen it at any time since I have 
been in the business. Peanuts are down 
for lack of the usual buoyant market. 

“Consider the smal! country of Java. 
It may surprise you to know that that 
oaeeerey small country has about 
35,000,000 people in it. ti is a fertile 
country but practically every one of 
its chief products are at unremunera- 
tive prices as a result of over-produc- 
tion: coffee, rubber, sugar, are ¢x- 
amples. Ig brief, it represents the grorld 
situation. 

“Canadian cheese prices are down in 
sympathy with other dairy products. 

uefort cheese is inclined to be a 
little higher in price. Swiss cheese is a 
shade lower. Imports from France are 
low, only walnuts and Castile soap. 
Italian cherries are considerably 
higher. 

Canned Vegetable Prices Lower 

“Canned vegetables are lower due 
to one of the largest packs of peas 
on record; we are selling peas at two 
cans-.for 15 cents whereas last year 
they sold for 12 cents a can. As soon 
as Campbell Soup Co. has erected its 
Canadian factory and goods are pro- 
duced on this side of the tariff wall, 
we expect that prices will be cheaper. 

“We are large handiers of Canadian 
lobsters. Prices are well maintained 
in pits of a reduced demand from 
Great Britain: Crab-meat in Canada 
does not sell to one-third the extent 
of lobsters. The price is lower than 
last year. 

“The tomato crop was so enormous 
this year canners ran out of tins. Frost 
this year was unusually late and so all 
the tomatoes of Ontario growers 
ripened up. Potatoes, apples, beans and 
eggs are al] plentiful and average low 
in price. : 

Cornmeal is no cheaper because 
in the United 
corn, however, 


there was a short cro 
States of corn. Cann 
cannot go up because it is affected by 
the cheap competition from canned 
peas and tomatoes. There are practi- 
cally no raspberries and strawberries 
ed and other canned fruits such 
ap peaches and cherries are plentiful 
and will be very cheap. The No. 2 squat 
tin now being introduced, considerably 
smaller than the ordinary 2, will be 
somewhat confusing to the buyer fer 
awhile. 
“Small inde 
unlo 


dent canneries have 
and are selling way 
below the cost of production. Cheaper 
sugars have been a help to the canner.” 


Warehouse is Efficient 


In the Loblaw warehouse at Toronto, 

no mechanical device or aid which can 
speed up distribution through the build- 
ing or into cars is omitted, All goods 
are loaded,on skids so that trucks can 
pick up large loads at lightning speed, 
rush them to their destination on any 
floor sf the building. Mono-rails criss- 
cross the great assembly room, large 
suspended trucks pass along them 
around the areas where goods are piled 
and trucks are loaded many times as 
quickly as human hands unaided could 
erform the operations. 
All these devices mean more econo- 
mical operation. The company saves in 
the neighborhood of $50,000 a year 
alone because of the fact that it is 
beside the car tracks and that lines 
run .into its building. The saving 
amounts to from $12 to $15 a car in 
unloading and trucking charges and 
the company receives into its ware- 
house and unloads as many as 12 to 15 
cars daily. Even counting the charges 
on — invested in the new build- 
ing, the company already saves much 
more on operations than before the 
move, 


Marcus Loew’s Declares 
Half-Year Pref. Dividend 


Directors State New Entertainment Policy is Bearing 
Fruit—Save $200,000 Annually—Concentrating 
on High Quality “Talkies” 


Directors of Marcus Loew’s 
Theatres have declared a half-year’s 
dividend on the $653,900 of 7 per 
cent preferred stock of $100 par 
value, payable Jan. 15, 1931, to 
shareholders of record Dec. 31, 1930. 
his is a quick reversal of form 
from the situation which led the 
same directors at the end of June to 

ass the semi-annual dividend due 
caly 15 in order to conserve cash 
while the business situation was un- 
certain. 

The directors still*feel that they 
would be justified in Soteene the 
declaration of any further dividends 
at this time so as to conserve assets 
and build up a cash surplus against 
possible contingencies in a time of 
general business depression and con- 
sequent unemployment. But the sit- 
uation has changed so materially in 
favor of the company as a result of 
the new entertainment policy elim- 
inating vaudeville and orchestra and 
the new booking contract with Metro 
and other New York interests for 
receiving high quality presentations 


that the present dividend has been 


paid. 
Will Make Large Savings 

No statement is made as to future 
policy, the directors simply stating 
that they felt that “as the dividend 
had been earned it should be paid, 
not only for the benefit of the share- 
holders themselves but to assist in 
promoting a feeling of optimism so 
much needed at the present time.” 
They further state that a continua- 


tion of the supply of outstanding | 


attractions is assured. 

The vaudeville and orchestra fea- 
tures eliminated entailed costs to the 
company of about $5,000 weekly, or 
$250,000 annually. The new attrac- 
tions arranged for cost more than 
formerly but the saving is still in 
excess of $200,000 a year, or more 
than four times the amount neces- 
sary to pay preferred dividends. 
During the year bank loans have 
been somewhat reduced and 6 per 
cent first mortgage bonds have been 
brought down by $43,000 to a total 
of $172,000. 


Companies Act 


Dividends 


from Capital 


Dangerous Possibilities Exist in Hastily-Conceived 
Legislation N so ee Statute 
00 


SS 
By GOOSE-QUILL 


_ The new Dominion Companies Act 
is proving, in its actual working, to 
contain some very dangerous pos- 
sibilities. The act apparently per- 
mits directors by careful juggling of 
accounts, to pay dividends out of 
capital. Experts in accountancy are 
worried by the weaknesses that have 
been shown to be present in the new 
Companies Act and feel that it does 
not give sufficient protection to 
investors. 

There are the legal associations in 
Canada as well as ies of charter- 
ed accountants and the legal and 
commercial faculties of our universi- 


ties. Were they all consulted and | 4s 


given full and ample’ time to con- 
sider the proposed amendments? 
They are the experts and it is their 
business to study the effects of com- 
pany legislation. Parliament should 
ave had the best advice available in 
Canada. One asks if some of them 
were simply ignored, whilst others 
were only asked at the last minute 
when it was impossible to give the 
matters proper consideration. Hasty 
legislation. is a very dangerous 
thing, and especially so if it affects 
the finances of public companies. 
Common Stockholders’ Share 
The new Companies Act (30th 
May, 1930) is producing some inter- 
esting situations, and especially with 
regard to transactions in no par value 
shares. No par value shares repre- 
sent an interest in the whole or a sec- 
tion of the net assets of a company, 
which interests is measured a 
fraction, and not by a nominal lees 
value of say $10, or $100. - 
Take a balance sheet such as the 


concerned, and where there is a 


$1,100,000 

If the preferred stock is preferred 
as to capital and all dividends to date 
are provides for, the balance belongs 
to the ordinary no ay value shares. 
If the surplus of $50,000 were paid 
out in dividends to the ordinary stock- 
holders their-share in the business 
would be valued at $550,000. If there 
were 50,000 no par value shares each 
one would have one-fifty thousandth 
of this balance or $10 capital origin- 
ally contributed for each share, and 
one-fifty thousandth of that portion 
of the surplus ree to the 
general reserve which would be an 
additional $1, making a total of $11. 

Should be Capital 

Up to this year the general rule 
was for the original amount paid 
by each holder for his no par value 
share to be credited to capital, and, 
fs such, to be regarded part of the 
funds necessary as a permanent in- 
vestment for the carrying on of the 
business. But the new Dominion 
Companies Act throws the door 
0 for a portion of this to be treat- 

as distributable surplus, and, 
furthermore, this may be retro- 
spective. Provision is made that if 

e consideration for no Bony value 
shares is not settled by the letters 
no or by-laws, it may be fixed 

y the board of directors; and in 
fixing this consideration, if they are 
ordinary shares, the directors y 
provide that a part thereof may be 
set aside as a distributable surplus.” 
There is no statutory limit to this 
amount that can be credited to sur- 
plus, and distributed to all of the 
shareholders in dividends. 

In a concern with a balance sh 
such as is given above, one wo 
expect applicants for a er issue 
of ordinary no par value shares to 

ay at least $11 per share, of which 
51 could be ded as lus, to 

appropriated or distrib as the 
directors thought fit. They might in 
addition pay a further premium of 
$1 for obtaining shares in a prosper- 
ous concern. But one wonders what 
there is to prevent the directors from 
crediting say $5 to capital and $7 
to distributable surplus. There is 
provision that the amount of the 
consideration, to be set aside as dis- 
tributable surplus, must be s 
in prospectuses issued, but this can 
be done quite well without attract- 
ing too much attention. to it. 

Manipulation is Possible 

Most boards will make use of this 
section in the best interests of the 
company as a whole, as the law re- 
quires of them, but there are some 
who might not. The manipulations 
of profits possible by means of this 
could be very serious. There should 
be some automatic check. The simpl- 
est would be to provide that “ 
amount at the credit of capital for 
each share of a new issue of ordinary 
no-par-value shares shall always be 
a@ sum equal to the total standing to 
the credit of the capital account of 
shares of the same class, less any 
losses not yet written «off, divided 
by the total number of the shares.” 
The phrase “amount at the credit of 
capital” is used because the yenener 
might have had losses of capital, 
which have been written against capi- 
tal account, or are awaiting disposal, 
and one could not reasonably insist 
on the new shareholders’ contribu- 
tion of capital per share being 
greater than the interest in the ex- 
isting capital of each of the original 
shares of the same class. Anything 
extra that the new shareholders pay 
in the consideration for the new 
shares could be credited to a dis- 
tributable surplus account. 


Determining the Surpluses 

Let the following be the balance 

sheet of a concern, which has made 

losses, and had its capital reduced 

from $10 to $8 shares, but is now 
making profits: | 

$750,000 

$750,000 


Liabilities 
Ordinary: capital 
shares at $8) 


| Distributable surplus 


$750,000 

A new issue might be for $10 

per share, of which $8 would be 

credited to capital, and $2 to dis- | 
tributable surplus. 

There would have to be an excep- | 
tion to this rule because of a situa- | 
tion, which might easily arise in a 
company which has been running at 
a loss. The existing ordinary share- 
holders wish to deal with it them- 
selves, and for that purpose agree 
to take up a new issue of ordinary 


no value shares, with as little 
outlay to themselves as is possible, 
but with : eneme large enough in 
a ta e care of baat gee nee hes 
oss. To cover this, ould 
laid down that the provision sug: 
gested vé should not apply 
issues which, by ent among 
themselves, are to taken up en- 
tirely by existing shareholders, who 
saree Dv ber 2 prema oe te jur- 
Se Gis. peoeens laa the Solion 
’ Co) 0 

were the balance sheet of such a con- 
cern: 


en ital (50,000 
nary cap , a, v. 
shares at $10) . 


The shareholders could 
for each share held another 
taken up, the consideration 
per share, of which $2 is to go to 
capital and $4 to surplus. This w 
result in the following balance sheet: 


the secretary 
ified of went dein, and bort 
Gaating pplonsmery Wnineatan 

supplemen pa 
ent. In other words, if certain state- 
ments and records made.af an issue 
of no par value shares several years 
ago are sufficiently vague, a portion 
of the money contributed may be 
distributed as dividend. There is the 
check of the s shareholders’ 
meeting and of the secretary of 
state; but it is throwing a great re- 
sponsibility on the shareholders and 
secretary of state, and, provided 
that a sufficiently plausible case is 
set up, it is probable that most 
schemes would pass. 


Up to Secretary of State 


How companies are there 
in Cunale toda that have made 


little or no profit in the financial 
periods just closed, and have no re- 
serves or profits, but intend to avail 
themselves of this se-tion in order to 
pay a dividend out .f what most 
le+have hitherto regarded as 
capital? It is difficult to see 


how this makes for sound 


000} and it is imperative that in such 


cases the secretary of state should 
assume that all contributions for 
past issues of no par value stock 
were intended to be capi unless 
there is absolutely overwhelming 
evidence to the contrary. 

The act also provides that a by- 
law may be passed by the directors 
cap DTOVNE the consideration re- 
ceived for and confirming the issue 
of any such shares which were is- 
sued for a consideration not fixed 
in accordance with the provisions 
of this act.” This also requires the 


‘009 | sanction of the shareholders and ap- 


Surplus ( 


$1,000 
The loss would then be written 
inst the surplus built up from the 
St promiane: owever, it should be 
only possible to set aside such a large 
portion of the consideration of no 
par value shares as surplus, when 
the original shareholders only — 
08s 


of which to dispose, 
Not All Capital Now 


It is probable that most owners. 
think 


of no par value s that 
the money they paid for their shares 
a few years was all capital; but 
they may themselves 
The new act provides that in the 
case of no value shares issued 
before the of the coming into 
force of this act, without there hav- 
ing been made, on or before issue 
and allottment, a 

on of the con- 


oe etion chal capital, the di- 


rectors may at any time pass a by- 
law d as ed por- 
tion of the consideration for 
such shares shall. be capi 
emainder 


evidently, the r 

le ao This by-law must be 
sancti by_a two-thirds vote at a 
special shareholders’ meeting, and 


Electric Power 
uying Power 


ma 


‘ 


Quebec's electric power 
creates wealth in other 
ways, too. It turns the 


wheels of many factories 


which one » buy 
materials and pay wages 
and salaries in Que 
city. Thirty-five million 
dollars was the value of 
the ‘3 made in 
Quebec city manufactories 
last year. 


es B 


val of the secretary of state as 
there only seems 
to be required a plausible scheme, 
ant é — weeliag of sharehold- 
ers, and the secretary of state might 
have an immense responsibility, in 
ang, a very unfair one. 

e wording of this sub-section 
seems obscure to the layman, and 
one wonders whether it could not 
have 7 uae? ae were, 
tainly, the o eguard for the 
eredliees of a company was clear 
enough. “The company shal] not 
commence its operations or incur 
any liability before ten per cent of 
its authorized capital has been sub- 
scribed and paid for,” oo has 
been entirely repealed in new 
act, One would to have al] the 
reasons why was done. 

also wonders as to the au- 
thorities that were consulted before 
these cha us changes, 
some think—were made. 


pro 
above, Here 


Neon Products Western 


Pays 25 Cents on Common 


The initial payment on common 
shares of Neon Products of Western 
Canada was declared in Vancouver 
December 16. The payment will 25 
cents and is in the nature of an interim 
disbursement to be paid December 20 
to shareholders of record December 10. 

President J. D. Malkin expressed the 
hope that the stock could be put on » 
permanent dividend basis after the end 
of the company’s fiscal year, April 30. 


SECURITIES 
Telephone HArbour 0338 “he 


215 St. James St We | 
MONTREAL ~ =” 


Capital: $1,000,000 
Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


Saint John, N.B. S&St, John’s, Nfld, 
Charlottetown, P.E.I. 


MONTREAL 
212 St. James Street W. 


We offer 

(subject to prior sale) 
$30,000 — 

Town of Kenora, Ont. 


6% © 
Guaranteed Bonds 


of the 


Maturing Ist Feb., 1931 — 
| to 1945 Be) 


al and Interest payable 
enora and Toronto 


R. BAIN & CO. 


* 


UEBEC’S great hydro-electric power plants :3s now 
producing two million horse-power annually «55 


pour great streams of buying power into Quebec City ss 


at the heart of this industry. 


' 


They pay twelve million dollars a year in salaries and 


wages to executives and employees. They spend fifty 
million dollars a year for new construction : : ; including 


both materials and labor. 


A great share of these millions go into the pockets and 
bank accounts of the people who constitute the major 
buying power in the Quebec city market. They con- 
stitute the executive and professional groups who manage 
and direct the business and industrial affairs of Quebec: 
They ::: and their families : : ; exert stroag social leader- 
ship, too. Their buying habits set the buying fashion for 
thousands. Their selection of your goods means success- 
ful sales throughout the entire market. 


Whatever the language of their birth, these market leaders 
read the newspaper of new Quebec—the Chronicle-Tele- 
graph, because it is edited with a broad vision of leader. 
ship. Advertising in the Chronicle-Telegraph unlocks 


the great treasury of this market. 


Chronicle- Telegraph 


QUEBEC 


For advertising rates in the Newspaper of New Quebec 
address E. G. Smith, General Manager, Quebec, P.Q, 
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PUBLIC UTILITIES 


TORONTO is served by public utilities that have brought credit to the city and have contributed in a 
large measure to the city’s phenomenal growth in the last ten years. 


By means of these services the life of Toronto has been immeasurably speeded up, and comforts and 
conveniences, unknown of old, have been brought to the entire population. 


Under present civilization, a modern city requires certain services rendered to its citizens. They 
must have light for their homes, and power for their factories. They must have water to drink and gas to 
cook by. They must have rapid and low cost transportation frem one part of the city to the other. They 
must have the means of communicating with each other without the necessity of ne long trips to get 
within hailing distance. 


In the excellence of all her public utility services, Toronto ranks high « on this continent, and in the 
world. 


There is not a single decrepit, eiileconaniliaal public utility in, Toronto, and not one that-is failing 
to give good service, Costs in every case compare favorably with costs of similar services in other cities. 


The oldest of Toronto s utilities is the Consumers’ Gas Co., which has served the city with gas for 
82 years. At the present time 168,000 meters are installed, and approximately 22,000,000 cubic feet of gas 
are used daily. The number of meters now installed shows an increase over 1929 of 3,326. Year by year 
more gas is being sold for domestic and industrial purposes. 


Above: An aerial view of one of the manufacturing planta of the Consumers’ Gas Company. Electricity for light and power has been available for many years at low cost because of the city’s 
ee ee et happy proximity to the mighty Niagara. In the last ten years the use of electricity in Toronto has 
Bete eremaes tt Seventeen Branch Telephone Eechanpes. This is the new building Kowsing Lombard — increased nearly 400 per cent. The Toronto Hydro-Eléctric System is the largest mete electric under- 

taking on the continent, serving over 168,000 customers. 


An electric railway service has been provided in Toronto since electricity was first used to operate street cars. The present system, operated by the city, as the 
Toronto Transportation Commission, serves an area of 34 square miles — Toronto proper and the metropolitan area. The universal fare is in force within the city 
itself, including bus lines, and a passenger can ride 12 miles for 7 cents, with all transfers free. A network of 254 miles of track is owned by the Commission for 
the use of its street cars. If buses and the inter-urban coach routes of Grey Coach Lines Limited, operating 238 huge modern coaches, are included, the mileage served 
by the Toronto Transportation Commission totals 913,926 miles. No transportation system in the world has been so completely modernized as the service in Toronto. 


Toronto was one of the first cities in the world to enjoy telephone communication. Today, 80 per cent of its homes possess telephones, Toronto leads the world 
in the number of residence installations per capita. More instruments are in use in Toronto than in any other city in Canada. The average number of telephone 
calls handled between the hours of ten and eleven evety day is 200,000. Toronto has the largest long distance switchboard in Canada — 12,000 calls i Eg every 
day, and approximately 25,000 incoming. Toronto telephone service is low in cost and : 

—— 
superlative in its general excellence. The large number of telephones in use indicates the 


high level of prosperity in the city. 


Each. utility in Toronto serves not the city alone, but the entire metropolitan area. Each _—. = 


is growing rapidly. Millions of dollars are invested yearly in new services and equipment. 


eal en el 


All the utilities of Toronto, whether privately or publicly owned, are in such a finan- 
cial position and so generally have the good will of the public, that the raising of new capital 
is a simple matter. For these reasons, the growth of Toronto will never be retarded by the 
difficulty of financing needed further expansions of service. 
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An army no more marches on its stomach, as Napoleon is reported to have stated, than 
a modern city daily lives by, and grows with, its public utility services. Toronto can take 
pride in the fact that the growth and expansion of the city are being paralleled and aided 
by a corresponding development and expansion of these efficient services. 


Upper left: One of Toronto's new automatic switchboards. Siaty-one pér cent of Toronto’s telephone service 
is now automatic. 


Low6r left/ Aerial view of the Hillcrest Barns of the Toronto Transportation Commission. 
Upper right: All steel strect care of the T.T.C. 
Lower right: The new Parkdale sub-station of the Toronto Hydrd. This is one of many. 
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? 7 such developmen 
The Story of Toronto co DM 0 Sangean eperien 
Sixth of a series of twelve advertisements describing the City of Toronto prepared by The Financial Post. The undermentioned ' ae pm Sy ec am 
multiply into : 
public spirited citizens, firms and institutions have made possible this series. the benefit, of this mult 


The Bell Telephone Company of Canada George H. MacDonald Limited Stanley and Bosworth . every dollar of” pref 


; ; National Advertising “The English Sho eee - 
Conetion Tonsinel Syetem, Laeiies Tailors, Shirtmakers, eiaaii | SL. railway many dolla : 
Terminal Building, Toronto The Office Specialty Mfg. Co. Limited Plies from Canadian fs 
Manufacturers of complete office Service Engravers Limited ee BARGAINING E 
equipment in both wood and steel. Engravers to The Financial Post | r ae ‘THE Daily ir 
Durant Motors of Canada Limited Royal Winter Fair Laura Secord Candy Shops Limited ae te withthe Bemitons is 4 
“A Good Car” Unique among exhibitions for broad scope and Toronto Industrial Commission 


a de ~— varied interest. “Canada on Parade.” Le SRaeeen Seeardly 
Che T, — — Limited , - Toronto Ready Mix Concrete Limited =) O nana aod i oF 
epartmental Store | The King Edward Hotel Co., Limited Transit Mixed Concrete Stand wherein. there 


shameful or improper 
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The Consumers Gas Company of Toronto 
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